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June 4, 1960 


Editorial 


A Matter of ‘Purpose,’ Vital to All in Transport 


\HESE ARE THE DAYS in which, in educational insti- 
| tutions throughout our land, members of graduating 
dasses are assembled for the distribution to them of the 
“sheepskins” for which they have qualified and for the 
administration to them—in what some of them may regard 
as exposure to tedium that must be endured on such occa- 
sions—of counsel by the distinguished citizens who deliver 
the commencement addresses. 


In too many of the commencement speeches we have 
heard or read, platitudes have been plentiful and the flow of 
more or less silver-tongued oratory has conveyed nothing truly 
meaningful or helpful. On the other hand, some commence- 
ment addresses merit the attention of the adult population 
generally, not just that of a relatively small audience of “‘com- 
mencers’ and their families and friends. 


On May 29, at Aquinas College, Grand Rapids, Mich., 
the commencement speaker was Albert R. Beatty, assistant 
vice-president of the Association of American Railroads, 
Washington, on whom the college at that time conferred the 
honorary degree of doctor of laws. From his scholarly and 
thoughtfully prepared presentation, we quote the follow- 
ing: 

“To me, the most important and most serious challenge 
facing our college graduates today is the deteriorating moral 
fiber of our people. We are hearing a great deal about ‘the 
sagging American moral tone.’ We have cheating in sports 
and in television and radio. We even have it in our schools 
and colleges. We have highly ge men, who should 
set an example, willing to ‘dissolve the pearl of their in- 
dependence in the vinegar of obligation.’ Lack of ethical 
standards in federal regulatory agencies has even led to 
proposed legislation outlawing the acceptance of favors by 
any federal official. In short, we are becoming a self-indul- 
gent nation, indifferent to that which will eventually deprive 
us of much of the good in our way of life.” 


N the further course of his address, Mr. Beatty quoted 

a statement by Konrad Adenauer, chancellor of the Fed- 
eral Republic of Germany, in an article in the May issue 
of Nation's Business, that “all of us must clearly under- 
stand that we cannot allow material things to be of greatest 
worth to us, but that religious, intellectual and cultural 
values are of far greater importance, and that they also 
form the basis for progress in the true sense.” Mr. Beatty 
emphasized the thought that “each of us . . . can help to 


taise the standards of our time through our own personal 
behavior.” 


Not long after havng read Mr. Beatty's remarks, we 
were perusing the contents of a book, “Revolution in Trans- 
portation,’ a compilation of speeches published by the 
Graduate School of Business of Stanford University. One of 
the speeches in the book was delivered last fall at the 
National Defense Transportation Association convention by 
Frank Rockwell Barnett, director of research for The Rich- 
ardson Foundation, and in this speech we found these words 
pertinent to the theme we are here discussing: 


“A team of Army psychiatrists, after a long series of 
depth interviews of returning prisoners, concluded that 
American youth have been ill prepared to stand up for their 
ideals by school, home and church. Some churchmen, them- 


selves no longer believing in absolute truth, lobby for the 
admission of Antichrist to the U.N. American businessmen 
who would not lunch with an embezzler from Detroit hold 
testimonial dinners for a master of genocide from Armenia. 
Civic fathers decline to say grace at state banquets for fear 
of ‘offending’ an atheist from Moscow. And American 
politicians—who once prepared themselves for high office by 
a pilgrimage to Valley Forge—now establish their credentials 
as Presidential timber by spending a week with Khrushchev.” 

An excellent exposition of the situation in this country 
insofar as it relates to “national purpose’ was presented by 
Dr. Henry M. Wriston, president emeritus of Brown Uni- 
versity and chairman of the Committee on National Goals, 
in a recent lecture at Bowdoin College, reproduced in part 
in the June 1 issue of the Wall Street Journal. Dr. Wriston 
said he found it intriguing that in a recent symposium 
on “the national purpose,” not one of the “great minds” 
who participated ever mentioned the individual and his 
responsibility. Every criticism, he said, was ‘‘cast in col- 
lective terms, in terms of society.” 

“With some validity,” said Dr. Wriston, “it could be 
said that ‘security has become the opiate of the people’ in 
America. You do not get boldness, or dedication to public 
service, or even responsible citizenship from those who 
choose as much idleness as possible as a way of life. They 
cease to be masters of the state, as the democratic thesis 
demands; they become its wards. When the citizen accepts 
the government as his guardian, democracy is in decay. . . .” 


E wish the space here allowed would suffice to quote 
at length from a speech by Paul Harvey, American 
Broadcasting Co. news analyst and author, printed in the 
appendix of the May 26 issue of the Congressional Record. 
We do want to call attention, however, to these words of 
his, following a discussion of “‘payola” and other “under- 
the-table” dealings in business, industry and government: 
“. . . We must enforce international peace as long as 
an amoral Godless religion threatens us from without. And 
we must enforce ethics and morality in our domestic econ- 
omy as long as an amoral conquest threatens us from 
within. . . .” 

There is urgency for heeding the admonition by an in- 
ternationally known preacher, in a discussion of “the Na- 
tional Purpose’ in the June 6 issue of Life magazine, that 
Americans need to recapture “the strength of individualism; 
the spirit of '76; hardness and discipline in our national life; 
the courage of our fathers; the American challenge, and our 
moral strength and our faith in God.” 

The matter of “national purpose’’ will take care of itself 
in this country when there arises a new appreciation of indi- 
vidual initiative and of individual responsibility, coupled with 
reliance on Divine guidance and with such faith in God as 
is demonstrated by sincere desire to do His will. 

Needed in transportation, perhaps more than in any other 
industry, is the leadership that comes into being through 
resurgence of rugged, God-fearing individualism. We use 
the ‘‘perhaps more’’ clause because the threat of national- 
ization to important segments of the transportation industry 
is especially formidable. When any industry is nationalized, 
its executives and employes become, as Dr. Wriston puts 
it, wards of the state, and complete decadence of democracy 
in this country becomes imminent. 
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Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D.C. 
No attention will be paid to anonymous communications or questions from nonsubscribers, 


Bills of Lading— 


Corrected 


Question—Minnesota 


We would appreciate your opinion as 
to the possibilities of recovering, from 
Railway Express Agency, transportation 
charges resulting from an error in pre- 
paring a money express waybill. 

The shipment in question had an ac- 
tual value of $5,000. Our shipping depart- 
ment typed the money express receipt, 
including the declared value. Due to a 
mechanical defect in the typewriter, the 
shift lock did not work in typing the 
dollar sign, but printed the digit four, 
instead. This resulted in showing a de- 
clared value of $45,000—$40,000 in excess 
of the actual or intended value. At 23 
cents per $100 or fraction, this cost us 
$92.00 in valuation charges, over and 
above the actual value of the shipment. 

We understand that it is the carrier’s 
legal obligation to prepare the shipping 
document, but that a shipper does this 
merely as a convenience. Inasmuch as 
our recovery from the carrier would be 
limited to the value we could actually 
substantiate in case of loss or damage, 
do you feel that we can recover this 
$92.00 in surplus valuation charges from 
the carrier? 


Answer 


The interstate commerce act imposes 
on the carrier the duty of issuing bills 
of lading for each shipment of goods 
delivered to him for transportation. 
Louisville & N. R. Co. v. Williams, 97 
Sou. 817; Dobbins v. Delaware, L. & W. R. 
Co., 163 N.Y.S. 849; Chicago, M. St. P. & 
P. R. Co. v. Acme Fast Freight, 336 
US. 465, 69 S.Ct. 692; Independent 
Lock Co. v. Acme Fast Freight, 116 N.E. 
2d 841; Valco Mfg. Co. v. C. Rickard & 
Sons, Inc., 92 A.2d 501; and Morris & 
Co. v. Southern Express Co., 189 N. YS. 26. 


However, in those instances where the 
bills of lading have been prepared by the 
shipper, the principle, that when a ship- 
per tenders his goods for shipment in a 
given manner the freight charges must 
be assessed accordingly, even though 
lower charges would have been appli- 
cable had the goods been tendered for 
transportation in a different manner, 
should be followed. See, in this respect, 
Dallas Cotton Exchange v. Atchison, T. 


& S. F. Ry. Co., 163 1.C.C. 57; Goodmag 
Manufacturing Co. v. Chicago, B. & Q. & 
Co., 21 I.C.C. 583; Northern Milling Co, 
v. Chicago & N. W. Ry. Co., 237 I.C.C. 235; 
Sinclair Refining Co. v. Ft. 


L.C.C. 166. 


Nevertheless, the Commission has fre- 
quently held that the real character of 
commodities shipped, and not erroneous 
descriptions on the shipping documents, 
controls the applicable rate. Penn Facing 
Mills Co. v. Ann Arbor R. Co., 182 I.C.C, 
614; Harris Bros. Co. v. Director General, 
60 I.C.C. 428; Southern Sewer Pipe 
Works v. Louisville & N. R. Co., 122 
I.C.C. 721; Firestone Tire & Rubber Co, 
v. Norwalk Truck Line Co., 54 M.C.C. 640; 
and Hubley Mfg. Co. v. York Motor Exp, 
Inc., 69 M.C.C. 432. 

If you can show by competent evi- 
dence that the value of the shipment 
was only $5,000, and that an honest 
mistake was made in the preparation 
of the bill of lading, the carrier should 
allow a corrected bill of lading to be 
prepared and then return the excess 
charges. 


Moter Carriers— 


Interchange of Equipment 
With Driver 


Question—Ohio 


Please advise if it is legal for an ins 
terstate carrier, having authority to op 
erate only from point “A” in Georgig 
to point “B” in Ohio, to continue on t@ 
point “C,” with his own tractor trailef 
and driver, by using the operating au- 
thority of another carrier. 

If it is legal, what requirement must 
be met? 


Answer 


The most prominent case relating to 
this subject is Lease and Interchange 
of Vehicles By Motor Carriers, 68 M.C.C. 
553, in which the Commission, in section 
207.5 of appendix B, which appendix is 
an order dated November 23, 1956, said: 

“Authorized common carriers may by 
contract, lease, or other arrangement, 
interchange any equipment .. . with one 
or more other such common carriers, of 
one of such carriers may receive from 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffie problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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TWA me SuperJet AIRLINE 
=... Offers you two great cargo services! 
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Ship coast-to-coast and overseas on TWA Super Sky Merchant Fleet 


Motor Exp, Overnight flights between New York, Chicago and Los Angeles spearhead TWA’s all-cargo 
Super Sky Merchant service. Early morning deliveries in Chicago and Los Angeles. In New 


ipetent evi- 

1€ —— York... direct connections with Super Sky Merchants to major trade centers of Europe. Also, 
an ones 

preparation daily service to Philadelphia, Pittsburgh, Columbus, St. Louis, Indianapolis, Kansas City and 

<vl — San Francisco. For profitable all-cargo flights, specify TWA Super Sky Merchant Fleet! 
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| TWA Jet Freight... across the U. S. and Overseas! 


Interchangt Speed your shipments at home or abroad with TWA Jets and giant TWA SuperJets! Immense 
8, 68 MCG. cargo capacity...10,000 Ibs. each! And only TWA offers Jet Freight service to European 


n, in section 


oe trading centers from major U.S. markets...San Francisco, Los Angeles, St. Louis, Chicago, 
P »& ’ © *,* 

ers may by and New York. TWA’s Jet Fleet and Super Sky Merchant Fleet serve 70 U.S. cities, 23 
— > world centers. And almost anything goes by TWA... often at less cost than by surface. 
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*TWA THE SUPERIJET AIRLINE is a service mark owned exclusively by Trans World Airlines, Inc. 



























A BOUT A YEAR AGO—on June 13, 1959, to be exact—we ran 
our first “ad” in this space, and asked the question “Is 
Trafic Management Top Management?” 





In the intervening months these ads have discussed many 
subjects, and you have probably noted that we usually end 
up with a strong plug for the common carrier system. 







We at MIDDLE ATLANTIC persist in supporting the common 

carrier system because of course We are common carriers 
first and motor carriers second. As we have said to our 
friends (and competitors), the railroads, airlines and water 
common carriers, “Our differences are not nearly so great 
as Our mutual interest in preserving the great transportation 
system of which we are all a part.” 








And, in the last analysis, we think you will find that our 
series of ads answers that question of whether traffic man- 
agement is top management with a resounding “Yes!” We 
have no doubt but that the future of our own company and 
of the entire common carrier system depends in large 
measure on the proven skill and sound judgment of indus- 
trial trafic managers, and we shall continue to address 
ourselves to the task of providing a service that merits your 
active support and continued patronage. 
















We are convinced that our future is in good hands. 









REGULATED 


MOUTES MATES SERVICE 
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another such carrier, any of such equip- 
ment, in connection with any through 
movement of traffic. 


Inasmuch as this order authorizes in- 
terchange of “any equipment,” it is ap- 
parently permissible for one carrier's 
equipment to be operated over routes 
granted to another carrier. 

As to whether or not your driver may 
operate over another carrier’s route, we 
refer to the same report, where the Com- 
mission said: 

“In line with this objective, the pre- 
viously issued regulations are being 
modified by the cancellation of those 
provisions governing the basis of compen- 
sation and the requirement that each 
carrier assign his own driver to equip- 
ment moving in interchange service. The 
cancellation of the interchange driver 
rule will make it unnecessary to consider 
further the numerous specific pleas for 
exemption therefrom. One direct effect 
of this change, however, will also cance] 
the temporary permission granted heavy 
haulers engaged in interchange service 
to have drivers make the inspection re- 
quired by section 207.5(d), formerly (e), 
of the regulations. Despite their plea for 
permanent relief of this type, other ir- 
regular-route carriers must comply 
therewith, and there is no valid reason 
now apparent why the special privilege 
should not be terminated.” 

The requirements to be met are those 
in the order of November 23, 1956, men- 
tioned above. 




































Tariff Interpretation— 


Actual Character of Commodity 
And Not Description in Bill of Lading 
Determines Applicable Rate 


Question—Pennsylvania 


We have a problem regarding the 
proper commodity description in the bill 
of lading on several shipments, the 
transportation of which has already 
been performed. The shipments, 12 car- 
loads in all, originated in South Charles- 
ton, W.Va., destined to ourselves, in 
Pennsylvania. 


The material shipped was one 3,000-ton 
steam-hydraulic forging press. The de- 
scription on each bill of lading read 
“1 C/L Press or Press Parts, noibn, 
Used.” The freight charges were assessed 
according to item 64450, “Presses, noibn, 
other than filter, KD, carload loose,” 
class 45, of Uniform Freight Classifica- 
tion. 

We believe that the machine would 
have been properly described under item 
64420, “Presses: Metal drawing, extrud- 
ing, forging, piercing or stamping, weigh- 
ing each 30,000 lbs. or more, or parts 
thereof, noibn, loose or in packages,” 
class 40, carload. Since the total weight 
on the 12 cars was 600 tons, the mini- 
mum was exceeded. 


Since these cars moved from Octobef 
10, 1959, through November 19, 1959, can 
we request the vendor to issue corrected 
bills of lading giving the proper descrip- 
tion, thereby securing the benefit of the 
lower rate? 





Answer 


In its report in Penn Facing Mills Co 
v. Ann Arbor R. Co., 182 I.C.C. 614, the 
Commission said: 

“Defendants take the position that the 
bills of lading correctly described the 
shipments as foundry facings and that 
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that description should control the bill- 
ing notwithstanding the fact that the 
invoices described the commodity 
shipped as sea coal. A bill of lading de- 
scription is not controlling. The im- 
portant fact is what moved, not what 
was billed. Harris Bros. Co. v. Director 
General, 60 IL.C.C. 428. We have fre- 
quently found that the description of a 
commodity for sales purposes also fixes 
its identity for transportation purposes. 
Southern Sewer Pipe Works v. L. & 
N. R. R. Co., 122 1.C.C. 721.” 


See, also, to the same effect, Firestone 
Tire & Rubber Co. v. Norwalk Truck 
Line Co., 54 M.C.C. 640, and Hubley Mfg. 
Co. v. York Motor Exp., Inc., 69 M.C.C. 
432, in which the Commission said: “. . . 
The real character of commodities 
shipped, and not erroneous descriptions 
on the shipping documents, controls the 
applicable rate. .. .” 


The applicable rate is that which ap- 
plies on the article shipped and not that 
on the article described in the bill of 
lading. 

If you can show by competent evi- 
dence that the article shipped was as 
described in item 64420, the rate on that 
description is the applicable rate. 


Tariff Interpretation— 


Application of Rule 16 
Of National Motor Freight Classification 


Question—New Jersey 


Rule 16, of National Motor Freight 
Classification No, A-5, reads: 


“Parts or pieces constituting a com- 
plete article, received on one bill of lad- 
ing, will be charged for at the rating 
provided for the complete article.” 


Should we describe any complete arti- 
cle which is shipped in a disassembled 
manner as the complete article, or should 
we describe the article as component 
parts, listing each part separately? 


We are particularly interested in the 
event of a loss of or damage to one of 
the parts of the completed article. 


Any information relative to this rule 
will be greatly appreciated. 


Answer 


A case in point is Electrical Products 
Corp. v. Consolidated Copperstate Lines, 
42 M.C.C. 103, wherein the Commission 
said: 

“Rule 16 of National Motor Freight 
Classification is essentially identical with 
Rule 20 of the Consolidated (rail) Classi- 
fication. Issues relating to the appli- 
cability and reasonableness of rates on 
separately packaged parts constituting a 
complete article and offered as one ship- 
ment have been considered in a. long 
line of cases.. A shipper has the right 
to disassemble his product in any way 
which would make the shipment take a 
lower rate than if the article were in 
final form. Western Classification Case, 
25 I.C.C. 442; and Lakewood Engineering 
Co. v. New York Central R. Co., 259 Fed. 
61. The classification rule does not abridge 
that right, for it is inapplicable to ship- 
ments separately billed and shipped. 
Memphis Freight Bureau v, Atchison, 
T. & S, F. Ry. Co., 174 I.C.C. 171. How- 
ever, if all, or substantially all, of the 
pieces constituting a complete article 
are offered as one shipment under one 
bill of lading, the freight charges should 


be calculated upon the rating for the 
complete article. Western Classification 
Case, supra; Westinghouse Electric Sup- 
ply Co, v. Alton & S. R., 226 LC.C. 367 
and 234 I.C.C. 703; and Associated 
Teleph. Co. v. Chicago & N. W. Ry. Co., 
251 I.C.C. 311. Moreover, the rate ap- 
plicable on the complete article may be 
applied, even though a part or parts 
thereof may be missing, if the missing 
part or parts do not alter the funda- 
mental character of the complete article 
from a transportation or tariff stand- 
point. Lakewood Engineering Co. v. Di- 
rector General, 57 I.C.C. 311; Parkers- 
burg Rig & Reel Co. v. Baltimore & O. 
R. Co., 115 1.C.C. 539; and Diamond T 
Motor Co. v. Michigan Central R. Co., 
200 I.C.C, 599. 


9 


“Complainant relies on Graver Corp. 
v. Southern Ry. Co., 156 I.C.C. 619, and 
Southern Traff. & Audit Assn. v. Inter- 
national-G. N. R. Co., 160 LC.C. 212. 
The substance of the holdings in those 
reports is to the effect that when a 
shipment does not consist of the neces- 
sary parts of a complete, or substantially 
complete, article, the rate on the com- 
plete article should not be applied. Com- 
plainant also refers to Barker Bros., Inc. 
v. Southern Pac. Co., 192 I.C.C. 537, in 
which the finding is to the effect that, 
when the articles in a shipment are 
separate entities, used interchangeably 
and usually sold as separate articles, 
the rates on the separate articles should 
be applied. The conditions referred to 
in the report cited are not present in 
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WHEN YOU USE WILSON’S 
BLUE RIBBON SERVICE 


Blue Ribbon Service 
Speeds your LTL 


Shipments all the way 


Ask your Wilson LTL Specialist for Details, or write: 


General Offices 
LS 0 N FREIGHT 


3636 FOLLETT AVENUE 


FORWARDING CO. 
CINCINNATI 23, OHIO 























"Stop fretting. 
We'll finish on time. 


The rest of the equipment 


is routed BLUE STREAK." 


FREIGHT SPECIALISTS 
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the instant proceeding. Complainant 
stresses the fact that the various items 
in the shipment were separately listed 
on the paid freight bill and apparently 
also listed separately on the bill of lading, 
This is not sufficient; they must also be 
separately shipped, and the separate 
shipments evidenced by separate bills 
of lading. Associated Teleph. Co. v., 
Chicago & N. W. Ry. Co., supra, at page 
313.” 

According to the comments of the 
Commission, you may list the component 
parts separately on the bill of lading and 
still take advantage of the complete 
article rate. However, we think it would 
be better to list the complete articles as 
such, followed by a listing of component 
parts. By doing this, it would be easier 
for the carriers and consignees to deter- 
mine if all parts were received. 


We do not believe that the method of 
listing a shipment on the bill of lading 
will affect the carrier’s liability in the 
case of loss or damage. 




























































Loss and Damage— 


Measure of 


Question—Nebraska 


Recently, we delivered a shipment of 
plumbing earthenware, weighing several 
hundred pounds. After delivery, the con- 
signee notified us that one item was 
found to be broken. 


We completed the inspection and a 
claim was filed for the invoice cost of 
the item, plus replacement freight 
charges. The original shipment carried 
a rate of $6.70 per hundred pounds. The 
item itself weighed 72 pounds, which re- 
sulted in freight charges of $4.82. The 
replacement freight charges were $8.43, 
resulting from the application of the 
minimum charge of first class. This was 
$3.61 more in freight than the consignee 
paid on the original shipment. 

Are we liable for the replacement 


freight or the actual freight on the orig- 
inal shipment? 





Answer 


The fundamental principle of damage 
is to restore the injured party to the 
original position occupied by such party, 
prior to the damage, either through res- 
toration of property, if possible, or 
through measurement of damage in 
money value. Doane v. Farmers Coopera- 
tive Co., 94 N.W. 2d 115. The basic 
thought underlying this principle is that 
the claimant shall be made whole by 
receiving the proper money equivalent of 
what he has actually lost, or, in other 
words, to restore him to the position he 
would have occupied had there been no 
damage. Atlantic Coast Line Ry. Co. Vv. 
Roe, 118 So. 155. 


If the claim was based on the origin in- 
voice value the replacement freight 
charge should be added thereto, for the 
reason that the origin invoice value 
does not include freight charges. 

If the claim was based on the destina- 
tion invoice value of the original article, 
the difference between the amount which 
represents the freight cost thereon of the 
original article and the freight cost 
on the replaced article should be 
added to the destination invoice value, 
as this extra expense to the claimant 
was caused by the carrier’s negligence 
and it is this amount which will make 
the claimant whole again. 
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..AND STILL 


THE BEST LINK WITH 
NEW ENGLAND 


ury of progressive and reliable, bridge 
line, freight service, linking New Eng- 
land with the rest of the nation. 


The year 1960 means many things to 
many people. To Americans, it is an- 
other “mile post” in the building of our 
great country. To industry, 1960 marks 
the beginning of a new and promising 
era of productivity and marketing. 


1960 has a very special meaning to all 
of us on the L& HR a fleeting 
backward glance on a completed cent- 


We appreciate the cooperation of our 
many associates and give assurance to 
our customers that our attention will be 
on the present and future, to provide 
better freight service for your shipping 
needs. 


LEHIGH and HUDSON RIVER 


RAILWAY KF, 


RADIO 


COMPANY 


EQUIPPED 





Footprints in the 


marble halls.... 


THis FANCIFUL VIEW of our Capital City of Washington 
indicates what your personal representative might be up 
against if you sent him to Washington to dig up the legislative 
and regulatory transportation information that you need 

to operate your business profitably. 


EF IGURATIVELY SPEAKING, this is the kind of route that 
Traffic World Daily staff follows reporting the essential 
transportation news. The newspaper which is printed at the 
close of every business day and sped to you by airmail is 
drawn from every source, government and private, in Wash- 
ington and across the country; it is the work of specialists 
in transportation, qualified by experience and maturity to 
report completely yet concisely the important developments of 
the day. 


And, to be of value to you as a traffic executive, the hard 
core of facts—action, decisions, proposals—that vitally affect 
the transportation industry must be dug out swiftly, evaluated 
intelligently and presented understandably. Action by the 
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Interstate Commerce Commission on Monday, scheduled to A MATTER OF OPINION ...? 
take effect Friday must be known to you early if you are to As far as we're concerned there are no matters of opin- 


P ion in the Traffic World Daily. We report news. We 
evaluate properly its effect on your business. Thus, when the print our opinions on the one page in the Traffic World 


Traffic World Daily reaches your desk Tuesday morning, with wasky sseees (et eS ae ee 


newsletter business, either; the Traffic World Daily is 


. ’ . s s a newspaper in both format and content, with every 
its full coverage of Monday’s action, you are at once in a posi- slquifionan dasiiiupansiee. te. aiaeaaeiiia aaa 
j : individual story; every action of the Interstate Commerce 
tion to evaluate the facts and act accordingly. Commission listed under the proper heading, along with 

the necessary facts and figures. We don’t predict, make 


Traffic World Daily is, as daily newspapers go, expensive— prea pater lille ec ape Ao y 
$180 for a. one year’s subscription. And yet, the kind and Ot ee eee 
quality of the news that you receive by air 

in Wash- mail each morning are such that one issue 
pecialists alone may be the key to a savings—or gains 
to —of thousands of dollars. Our circulation 
director will be glad to write you personally 


| 
| 

| 

| 
and tell you some of the case-histories that | 
| 

| 

| 

| 

| 

! 


Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 
Gentlemen: 


Please send me a current issue of the Traffic World Daily, together 
the hard may apply to your particular type of busi- with full details of your special introductory offer. 
illy affect ness; he’ll send along copies of current 


evaluated issues. No obligation, of course—just fill 


Name 


Company. 


n by the out the coupon at the right. 


Street and City 





Burlington 
Houte 
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Hearing on Rail Grain Rate 
‘Divisions’ Postponed by ICC 
Until Parties Agree on Date 


Further hearing in No. 30744, 
American Barge Line Co. et al. v. 
Alabama Great Southern Railroad 
Co. et al., assigned for June 6 in 
Washington for the purpose of re- 
ceiving evidence regarding divisions 
of revenues from all-rail rates on 
grain, from Mississippi and Tennes- 
see river crossings to points in the 
southeast, has been postponed to a 
date to be fixed. 


In a notice, the Commission said that 
“the hearing is postponed in order to 
give complainants an opportunity to in- 
spect a sample group of the railroads’ 
interline monthly abstracts which will 
be furnished by the defendants.” 

The parties were expected to agree to 
a date for reassigning the proceeding for 
further hearing and to advise the Com- 
mission before June 13 of the date on 
which they had agreed, the Commission 
said. 

Pursuant to a federal district court 
decree, affirmed by the Supreme Court 
of the United States, that divisions of 
revenues from all-rail rates between rail- 
roads constituted a proper measure of 
lawfulness of rail rates on ex-barge grain 
into the southeast, the Commission is- 
sued an order reopening the proceeding 
for further hearing solely to receive 
evidence with respect to the- divisions 
received by the railroads on ex-rail traf- 
fic, not only at ports named in the court 
decision but at other ports similarly 
situated, and evidence relevant to 
whether and to what extent such divi- 
sions should determine the rail rates 
from such ports on ex-barge traffic, and 
for reconsideration of the issues under 
sections 1, 2 and 3(4) of the interstate 
commerce act as they relate to those 
ports, in the light of the opinion and 
order of the district court (T.W., Mar. 
5, p. 76). 

The district court set aside an order 
of the Commission insofar as it dismissed 
that portion ef the complaint which 
attacked the lawfulness,- under sections 
1, 2 and 3(4), of the ex-barge rail rates 
on grain and grain products from the 
Tennessee River ports of Decatur, Shef- 
field and Guntersville, Ala., and Knox- 
vile and Chattanooga, Tenn., to des- 
tinations in Southern Classification 
Territory, and remanded the cause to 
the Commission for further proceedings 
in accordance with the court’s opinon. 

The Commission, in reopening the 
case said that the complainant alleged 
violations of the act with respect to cer- 
tain ports, in addition to those named 
Which were similary situated, and 


through which no proportional all-rail 
grain rates were published. Although 
the additional ports were not expressly 
involved in the court action, the Com- 
mission said, the decision of the court 
was deemed applicable to them as well 
as to those involved in the court action. 

The decision of the Commission, 
which was appealed to the courts, 
granted to the barge lines, in the light 
of other Supreme Court decisions, relief 
with respect to ex-barge rail rates on 
grain from the river ports to points in 
the southeast, but the Commission re- 
jected attempts to obtain information 
about divisions of through rates of rail- 
roads. 


B & M Bond Change Time 
Limit Extended by ICC 


The Commission has extended from 
May 29 to June 20 the time for submis- 
sion by the Boston & Maine Railroad of 
its plan of alteration or modification of 
its first mortgage Series RR and Series 
JJ bonds to holders thereof for accept- 
ance or rejection of the company’s plan. 


By an order in Finance No. 20836, Bos- 
ton & Maine Railroad Bonds Modifica- 
tion, the Commission, by Chairman Win- 
chell, said that by report and order dated 
February 25 the Commission fixed 60 
days as the time for submission of the 
plan to stockholders which expired May 
29, or within such further time as might 
be designated by subsequent order. The 
Commission said that applicant had re- 
quested an extension of “he specified pe- 
riod to June 20 and had shown “good 
cause” for the extension. 


Under the plan approved by the Com- 
mission, the railroad will, if it obtains the 
necessary assets of bondholders, issue 
bonds designated as SS bonds to replace 
present Series RR and Series JJ first 
mortgage bonds, outstanding in the 
amounts of $48,983,800 and $902,000 re- 
spectively. The new bonds will bear in- 
terest at 6 per cent (T.W., March 5, p. 73). 


The Commission previously approved, 
with condition, documents which the 
railroad used in soliciting the assents of 
affected bondholders to the modification 
plan (T.W., April 2, p. 108). 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended May 28 was 1.8 per cent below the 
volume in the corresponding week of 1959, 
the American Trucking Associations an- 
nounced. The tonnage was 1.1 per cent 
above that of the previous week of this 
year, the ATA said in reporting on find- 
ings based on the weekly survey of 34 
metropolitan areas conducted by its re- 
search department. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Rail Rate Groups Propose 
Method of Including X-212 


Increases in Class Rates 


A method proposed by the rail- 
roads to reissue docket 28300 class 
rates to include Ex Parte 212 in- 
creases and intended to eliminate 
the need for “a tremendous amount 
of tariff work” and “a great deal of 
complexity” is described by Charles 
S. Baxter, of Chicago, chairman of 
the Central Territory Railroads 
freight traffic committee, as “a chal- 
lenge to the statesmanship of ship- 
pers.” 


The joint docket carrying the project 
of simplifying and bringing up to date 
the class rate tariffs was scheduled for 
publication in the June 4 issue of the 
Trafic Bulletin. The joint docket is 
made up of Southwestern Freight Bu- 
reau proposal C-13050; Western Trunk 
Line application C-50-2936; Illinois Rate 
Committee application 1162-5; Ohio 
River-Mississippi Valley Committee ap- 
plication 1162-8, and General Freight 
Traffic Committee—Eastern Railroads 
submittal N1113C-71. 

It is stated in the docket that the 
reissuance of the tariffs is “in order to 
bring the docket 28300 class rate tariffs 
up to date to include general increases 
authorized in Ex Parte 212.” 

After listing the tariffs to be reissued, 
the joint docket proposal says the ob- 
jective is to be attained “by increasing 
the Class 100 rates by 2 per cent, adjust- 
ing other classes in accordance with the 
established percentage relationships to 
Class 100.” 

Inquiries, or requests for public hear- 
ing, should be addressed jointly to: R. E. 
Barr, chairman, Western Trunk Line 
Committee, 516 W. Jackson Blvd., Chi- 
cago 6, Ill; R. G. Raasch, chairman, 
Illinois Freight Association, 516 W. Jack- 
son Blvd., Chicago 6, Ill.; J. R. Peel, 
chairman, Southwestern Freight Bureau, 
313 N. 9th St., St. Louis, Mo., and O. E. 
Schultz, chairman, General Freight Traf- 
fic Committee—Eastern Railroads, One 
Park Avenue, New York 16, N.Y. 


Project Is Explained 

In explanation of the project, Mr. 
Baxter said: 

“No rate changes (except those that 
naturally grow out of the disposition of 
fractions) will occur with respect to traf- 
fic moving at Uniform Classification 
ratings. 

“The situation is, however, different 
with respect to traffic subject to ratings 
that are exceptions to the Uniform Clas- 
sification. You will recall that in the 
Ex Parte 212 general increase proceed- 
ing, commodities were considered accord- 





16 


ing to the Commission’s classification of 
commodities for statistical purposes. 
Commodity groupings in our freight tar- 
iffs often are different. In Ex Parte 212 
all class rates on classification-rated 
traffic were subject to a uniform increase 
of 2 per cent throughout the docket 28300 
territory. However, as to commodity 
rates or class rates on exceptions-rated 
traffic, tariff X-212 provides no increase 
on some commodity groups, a 2 per cent 
increase on some commodity groups, less 
than 2 per cent on some commodity 
groups and more than 2 per cent on 
other commodity groups. 

“Thus, the docket will increase the 
rates slightly on some traffic moving on 
exceptions ratings, while reducing the 
rates on other traffic moving on like rat- 
ings. In any case, the difference will 
be a penny or two at the very most and 
increases easily will be balanced by re- 
ductions. 

“The problem of reflecting Ex Parte 
212 in the class rate scales has been 
giving us a great deal of concern. To 
do other than the simple method con- 
templated by this docket would require 
a tremendous amount of tariff work and 
produce a great deal of complexity.” 


New ‘Per Trailer’ Charges 
Of Sea-Land Service Draw 


Protest from Truck Group 


The Southern Motor Carriers Rate 
Conference, Inc., has asked the Com- 
mission to suspend and investigate 
proposed “per trailer” charges pub- 
lished by the Pan-Atlantic Steam- 
ship Corp. (now Sea-Land Service, 
Inc.) for loaded trailers of freight, 
all kinds, in mixed truckloads, from 
Port Newark Terminal, N.J., to Jack- 
sonville of $300, to Miami of $400. 
The rates do not include loading or 
unloading of the vehicle by the car- 
rier, according to the protestant. 


The protest is directed against item 
5000 in supplement 9 to Pan-Atlantic 
Steamship Corp. Sea-Land Service Tariff 
107, ICC 275, effective June 10. 

The protestant said that the rates did 
not apply when more than 60 per cent of 
the weight of the shipment on which 
charges were assessed consisted of any 
one commodity but that when the ship- 
ment consisted of five or more different 
commodities, then the rates would apply 
regardless of the weight of any single 
commodity. 


Rates Unlawful 


In its protest, the conference alleged 
that the reduced rates proposed by Pan- 
Atlantic were unlawful as single-line 
water rates or as joint water-motor and 
joint water-rail rates, in violation of sec- 
tion 307, section 1 of Part I, and section 
216 of Part II of the interstate commerce 
act, as they were unjust and unreasona- 
bly low for the type of traffic, service, and 
facilities required, and not reasonably 
compensatory. It also charged violation 
of the national transportation policy in 
that such reduced rates would result in 
unfair and destructive competitive prac- 
tices. The conference, in its protest, said: 

“Pan-Atlantic has been filing many 
petitions with the Commission requesting 
suspension of rail rates, even complain- 
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ing bitterly to the Commission that the 
rail carriers were reducing rates in an 
effort to drive Pan-Atlantic from the 
field. It is a rather strange situation 
that we now find Pan-Atlantic indulging 
in selective rate cutting, alleged substitu- 
tion of land service for a non-existent 
water service, and in destruction of a 
rate structure on merchandise traffic, 
when it has been complaining so bitterly 
about other carriers engaging in destruc- 
tive rate making.” 


The conference said that it was their 
information that Pan-Atlantic had dis- 
continued its sea-land service from 
Newark, N.J., to Miami, and that the 
rate here proposed would thus have 
application only as a joint water- 
motor rate via Jacksonville by inter- 
change of trailers at Jacksonville with 
motor common carriers, as set forth 
in Pan-Atlantic tariff No. 107, ICC No. 
275. 

The protestant contended that the 
proposed reduced rates would apparent- 
ly require the trailer to be furnished 
by Pan-Atlantic; that Pan-Atlantic 
would have to deliver to the shipper one 
of its empty trailers as the least service; 
that this cost must be borne by Pan- 
Atlantic, and that the entire publica- 
tion was ambiguous, indefinite and un- 
certain of proper application and there- 
fore in violation of the Commission’s 
tariff circular and of sections 306a and 
306b of the act. 


Rate Restricted 


The conference said that while Pan- 
Atlantic made a superficial attempt to 
restrict the reduced all-freight rates so 
as not to apply ostensibly on straight 
shipments of a single commodity, in 
actual effect the single commodity re- 
striction which it published was nulli- 
fied by its proposal “that when shipment 
consists of five or more different com- 
modities, then rates will apply regard- 
less of the weight of any single com- 
modity,” The protestant said: 

“By reason of the substantial reduc- 
tion in freight charges here proposed by 
Pan-Atlantic, the provision of five or 
more different commodities are tendered, 
will permit any shipper of a single com- 
modity to avail itself of tremendous rate 
reductions by merely adding four mini- 
mum charge shipments of other com- 
modities to the trailer.” 

Citing the rate on bottle caps as an 
example, the conference said that the 
present rate of Pan-Atlantic on bottle 
caps from New York City to Jackson- 
ville, Fla., was $1.23, minimum 40,000 
pounds, which produces a charge of $492. 
The proposed Pan-Atlantic charge to 
Jacksonville was $300 to which the ship- 
per might add, according to the con- 
ference, four minimum charge shipments 
at $4 each, or $16, at a total charge of 
$316, or a reduction in total freight 
charges of $176 per trailer. The confer- 
ence said that bottle caps were a heavy- 
loading commodity and since there was 
no restriction as to the maximum weight 
per trailer, even 50,000 pounds of this 
traffic could be loaded-and the difference 
would be that much greater. 


Provisions Ambiguous 


The conference said that while the 
rates applied from “Port Newark Termi- 
nal, N.J.” the publication was ambigu- 
ous in that Port Newark Terminal was 
not defined in the tariff. It also said it 
was not understood from the publication 
whether the reduced rates would only 
apply from the Pan-Atlantic terminal 
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in New Jersey or whether a shipper might 
demand pickup of the trailer at any 
point in the Port Newark Terminal 
area. 

“Trrespective of the ambiguity referred 
to,” protestant said, “and even resolving 
the doubt most favorably to Pan-Atlanti¢, 
protestant still objects to the proposed res 
duced rates of Pan-Atlantic, citing the 
same as unlawful, and seeks suspension 
of such rates for the reasons herein 
below set forth. 

“The ‘per trailer’ charges which Pans 
Atlantic here proposes are a new gimmick 
in the Pan-Atlantic scheme of rate ma 
ing. The only comparable tariff pro 
sions which protestant is able to find 
the Pan-Atlantic sea-land publication 
are all-freight rates applying on mixe 
shipments limited to a maximum of 5 
per cent of the weight for any one coms 
modity. 

“The rates here proposed are substans 
tially lower than any all-freight ratey 
presently maintained by Pan-Atlanti 
from and to the particular points ig 
which this protestant is interested. .. . 9 

“Comparing the proposed with the press 
ent Pan-Atlantic provisions, it will be 
noted that on a minimum weight of 22% 
000 pounds, Pan-Atlantic’s presen} 
charges are $506.00 to Jacksonville, coms 
pared with a proposed $300.00 and $611.68) 
to Miami, compared to a proposed $400.0 
for a reduction on 22,000-pound quantitie 
of more than $200.00. On 30,000 poun 
quantities to Miami, Fla., the propose 
Pan-Atlantic reduction is over $400.0 
While the present Pan-Atlantic rates in 
clude carrier loading and unloading an 
include store-door pickup and store-doot 
delivery, and the proposed rates do not 
include carrier loading and unloading of 
store-door delivery (store-door pickup 
being in doubt by reason of the ambig- 
uous publications) protestant respect- 
fully submits there is no justification 
whatsoever for a difference of $200.00 and 
$400.00 on 22,000 and 30,000-pound quan- 
tities for such slight difference in service.” 

Protestant also submitted that “the 
publication here protested is in one of the 
worst forms of destructive rate making 
that protestant has observed in this par- 
ticular area for some time.” 


FMB to Receive Views June 9 
On Grace Service Withdrawal 


Oral argument on a plea of Grace Line, 
Inc., for permission to withdraw from its 
subsidized Great Lakes-Caribbean serv- 
ice, will be heard by the Federal Mari- 
time Board in Washington, D.C., on June 
9. The board had earlier scheduled argu- 
ment for June 2, but that date was can- 
celed. 

The board asked that persons intend- 
ing to participate in the oral argument 
inform it on or before June 7. Interest- 
ed parties may also file on or before June 
7 replies to briefs already filed. 

Grace Line asked permission to with- 
draw from the Great Lakes-Caribbear 
service on the ground that it lost $1,675, 
000 in the service in the navigation sea- 
son of 1959. However, two staff members 
of the FMB, after a study of the situa- 
tion, recommended that the board re- 
quire Grace to continue the service on the 
ground that the shipping line had made 4 
profit in 1959 on all of its subsidized 
routes and should not be permitted to 
drop service on one route because it had 
lost money on that route. The staff 
members said conditions were “distorted” 
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“Shipping Damage Cut Practically to Zero With 
Aeroguip’s New Case Goods Cargo Control System” 


SAYS J. R. WILDMAN, TRAFFIC MANAGER OF THE 
ADOLPH COORS COMPANY, GOLDEN, COLORADO 
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HANDLING MIXED CARLOADS...’’ | . Low-cost, expend- 


“Damage often ranged from 10 to 100 cases per carload, using our 
old system,” says Mr. Wildman. “But with Aeroquip’s new Series J Case 
Goods Cargo Control System, we've practically eliminated damage.” 


Here is the new, easy-to-use, low-cost way to protect bottled, 
conned and packaged goods against damage in transit and to reduce 
loading and unloading time. Simply attach expendable anchor brackets 
to boxcar walls with nails or screws, install reusable cardboard bulk- 
head, insert strap end fittings and tighten the Aeroquip Ratchet Buckle 
Strap Assembly by hand. That's all there is to it! No special tensioning, 
cimping or fastening equipment is required. And Aeroquip’s high- 
quality, nylon strap assemblies are completely reusable. They can be 
used to return empty bottles and kegs. 


Mail the coupon below for complete details and see how the new 
Aeroquip Series J Case Goods Cargo Control System can save you 
money by reducing your shipping damages. 


Aeroquip’s new 
system consists of 
three components: 
Expendable wall 
brackets, high- 
strength nylon strap 
assembly with end 
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Aeroquip Corporation, General Logistics Division 
2929 Floyd Street, Burbank, California 
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in 1959 and that, under normal condi- 
tions, the trade on the Great Lakes- 
Caribbean route should produce a profit. 


Motor Service of Sea-Land 
Service’s Affiliate Attacked 


In Formal Complaint at ICC 


A formal complaint has been filed 
with the Commission attacking the 
issuance of temporary motor operat- 
ing rights to the Sea-Land Trucking 
Corp., on the ground, as alleged in 
the complaint, that at the time the 
temporary authorities were issued, 
Sea-Land Trucking was not a com- 
mon or contract carrier, and that if 
it were, there were violations of the 
interstate commerce act in that Sea- 
Land Trucking was controlled by 
Pan-Atlantic Steamship Corp. (now 
Sea-Land Service, Inc.) without au- 
thority. 


The complaint, docketed at the Com- 
mission as MC-F-7548, was brought by 
Ryder Truck Lines, Inc., against McLean 
Industries, Inc., Pan-Atlantic Steamship 
Corp., and Sea-Land Trucking Corp. 
With respect to the allegations con- 
cerned with the temporary authority, the 
complainant said: 

“The issuance by your Commission of 
temporary operating authorities to Sea- 
Land Trucking Corp., under docket No. 
MC-119635, was, and is, contrary to the 
provisions of section 210a, Part II, of the 
interstate commerce act, in that the 
said section provides that your Commis- 
sion may ‘grant temporary authority for 
such service by a common or contract 
carrier by motor vehicle, and that at 
the time of the issuance of the order 
complained of the said Sea-Land Truck- 
ing Corp. was not then either a common 
or contract carrier within the meaning 
of sections 203(14) and 203(15) of Part 
II in that they did not hold a certificate 
as defined in section 203(5) of Part II 
or a permit as defined in section 203(6) 
of Part II.” 


Temporary Authority Granted 


From time to time, the Commission, 
Temporary Authorities Board has au- 
thorized Sea-Land Trucking Corp. (of 
Port Newark, N.J.), to transport canned, 
bottled, processed, preserved, for frozen 
fruits, vegetables, berries, fruit or vege- 
table juices, extracts, concentrates, 
salads or sections, from all points in 19 
Florida counties and from 36 named 
points in Florida, to the ports of Tampa 
and Jacksonville, Fla., restricted to 
traffic having an immediate subsequent 
movement by water by Pan-Atlantic 
Steamship Corp. 


The temporary authority originally was 
granted by order of April 11 for a period 
of 30 days, in MC-119635, R-1, Sea-Land 
Trucking Corp., Port Newark, N.J. and 
Was subsequently extended for 15 days 
beginning May 11. A request for an ad- 
ditional extension of 15 days was denied 
by the Commission, division 1, and a 
petition of the applicant for reconsidera- 
tion is pending. 

In addition, the Commission, division 
1, has authorized Sea-Land to transport 
general commodities, except dangerous 
explosives and those contaminating to 
other lading, between the Port of Hous- 
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ton, Tex., New Orleans, La., and Tampa 
and Jacksonville, Fla., restricted to 
transportation supplemental of, and 
auxiliary to, transportation by water by 
Pan-Atlantic Steamship Corp., in ships 
specially constructed to receive motor 
trailer bodies. The last authority, grant- 
ed in an order in MC-119635, R-2, was 
for a period of 15 days from May 9. 
A request for an additional 15 days 
temporary authority was denied by the 
division and a petition for reconsidera- 
tion is pending. 

Ryder System, after making its first 
allegation with respect to the temporary 
authority, said: 


Allegations of Unlawful Control 

“If your Commission finds the first 
complaint to be without merit and that 
the said Sea-Land Trucking Corp. is 
entitled to operate as a common carrier, 
the complainant further avers that the 
continued operation of Sea-Land Truck- 
ing Corp. is in violation of section 5(4) 
of Part I of the interstate commerce act 
in that the said Sea-Land Trucking 
Corp. is and was, at the time of the 
order heretofore complained of, a wholly- 
owned subsidiary corporation of Pan- 
Atlantic Steamship Co., and is under 
the exclusive control of Pan-Atlantic 
Steamship Co., all without the author- 
ization or approval of your Commission. 


‘Mules Won Out,’ Publisher 
Says in Attack on IC Service 
In Barge-Purchase Hearing 


By WILLIAM O. CRAIG 


A Mississippi newspaper publisher 
declared that the Illinois Central 
Railroad Co. “is not going into the 
barge business to help out the barge 
lines,” in testimony he presented 
June 1 at a continued hearing in St. 
Louis before Hearing Examiner Hy- 
man J. Blond, of the Commission, at 
which additional opposition wit- 
nesses appeared to testify, in Fi- 
nance No. 20940, Illinois Central 
Railroad Co. et al—Control, Etc.— 
Midwest Barge Co. et al. (John I. 
Hay Co.). 


The [Illinois Central and Southern 
Pacific railroads are attempting to pur- 
chase the Hay line and presented their 
testimony before the ICC in Washing- 
ton, D.C., in March (T.W., March 19, 
pp. 13 and 92, and March 26, p. 278). 
The hearing for opposition witnesses 
resumed May 23 in St. Louis (T.W., May 
28, p. 95). 


If the railroads’ proposal is granted, 
the Southern Pacific and Illinois Central 
will acquire control of a new company, 
Midwest Barge Co., which will acquire 
control of the Hay line and conduct op- 
erations under the Hay company’s cer- 
tificates. Midwest would acquire 95 per 
cent of the Hay company stock for $9 
million (T.W., Dec. 26, 1959, p. 59). 


“We are the only town in the coun- 
try where the trains come in caboose 
first,” said Hodding Carter, Greenville, 
Miss., publisher, who testified as a rep- 
resentative of the Greenville Chamber 
of Commerce. 


“Not long ago, we ran a race between 
plantation mules and the Illinois Cen- 
tral, and the mules won.” 
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“If your Commission finds that ft 
complaints heretofore set out are wit 
out merit, the complainant further ave 
that the continued ownership and co 
trol of Sea-Land Trucking Corp. by Pag 
Atlantic Steamship Co. is in violation 
the prohibitions set forth in section 
of Part IV of the interstate commerg 
act in that Pan-Atlantic Steamship C 
which owns and controls Sea-Lar 
Trucking Corp. is owned and controll 
by McLean Industries and that McLe; 
Industries is in control of and is 
owner of Florida-Texas Freight Forward 
ing Co. and that such common conti 
of a freight forwarder and a motor com 
mon carrier is unlawful.” 

Complainant asked the Commissig 
for an order setting aside all orders 
MC-119635 for emergency temporary of 
erating authority. It also asked for 
order requiring Pan-Atlantic Steamsh 
Co., to cease and desist from exercisir 
any further control or ownership of 
Sea-Land Trucking Corp., and an ord 
requiring Pan Atlantic Steamship C 
to comply with the provisions of sectic 
5(4) of the act or in the alternative 
divest itself of all interest and cont 
in the trucking company. It also aske 
for an order requiring McLean Indust 
to divest itself of all ownership and cor 
trol of the trucking company. 


Mr. Carter said river transportatio 
was the most important factor in Greer 
ville’s economy, and that his city h 
tripled in population since the war “d 
spite and not because of the [Illino 
Central.” 


Mr. Carter said river transportatio 
had brought five major industries 
Greenville since the war, “and a lot ¢ 
smaller ones.” He said the Greenv 
Chamber of Commerce had voted unani 
mously to oppose the railroads’ proposes 

Representing the Tennessee Tombigbe 
Waterway Development Authority, Co 
Gilbert Borland, executive vice-presiden 
of the Nashville Bridge Co., testifie 
against the railroad acquisition of 
barge line. He presented his testimon 
over the objections of rail attorney 
Said he: 

“In contrast with the helpful polic 
of the American Waterways Operator 
and speaking as one who has long bee 
interested in the development of 0 
navigation facilities, I know from ex 
perience that the major opponents ¢ 
such water resources developments 
the railroads. 

“Time after time, in the hearings be 
fore committees of Congress, it has bee 
the railroads who attempted to preven 
such developments. 


Acquisition ‘Detrimental!’ 


“Since the railroads have alread 
testified that their first interest wo 
be the railroads and not the barge ling 
it must be assumed that this will neces- 
sarily be detrimental to the development 
of new water resources projects such as 
ours, and rather than receiving support 
from waterway operators, as we have in 
the past, we would be opposed by them 
in the event they were controlled by the 
railroads.” 

Col. Borland urged that the ICC deny 
the railroads’ application. He said the 
authority he represented favored a man- 
made canal between the Tennessee river 
and the Warrior-Tombigbee river sys- 
tem “cutting almost 700 miles to deep 
salt-water ports.” 





SAFETY SUPERVISOR... 


Training and testing drivers is no ivory 
tower theorists job at ETMF. Safety 
Director D. R. Huddleston combines 
scientific analysis with his first-hand 
experience as a professional driver. 
There's a tough check list in his hand 
when he climbs into the right-hand 
seat of an ETMF truck...and every ETMF 
driver must meet the check-list’s rigid 
specifications for care and skill. This 
continual training assures safe, cour- 
teous driving: to safeguard your ship- 
ments, to make highway travel safer for 
everyone. Watch for trucks with the 
blue-and-yellow ETMF oval: you'll see 
them setting a good example over 
5,597 miles of highway. An example set 
by people working together... for you. 
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with 20,000 gallon capacity gives you 
double the payload of conventional 
tank cars...four times the highway 
truck maximum. This super capacity 
means lower shipping and handling 
costs right down the line. 


The MARK-20—flagship of North 
American’s growing tank car fleet — 
assures you the finest in safe, smooth, 
low-cost shipping at your service full 
time...with no capital investment on 
your part. We will custom-build this 
advanced car to your specifications. 


~ For full information on the MARK-20 
...or help in using rail shipping 
logistics to cut distribution costs... 
call or write today. Standard MARK-20 
cars are available for immediate 
leasing. NORTH AMERICAN 
CAR CORPORATION, 
231 S. LaSalle Street, Chicago 4, 
FInancial 6-0400. 
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Piggyback and Containerization cars and services » Tank cars, up to 20,000 gallon MARK-20 car + Dri-Protecto, 
refrigerator, covered hopper and livestock cars » Sag Junction Terminal storage on iilinols Waterway 
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Central to Seek Merger With 
C& Oand B & O to Form One 


Of Two Major Systems in East 


Alfred E. Perlman, president of 
the New York Central System, has 
told system stockholders that the 
Central intends to strive for a mer- 
ger with the Chesapeake & Ohio 
Railway and the Baltimore & Ohio 
Railroad. 


Mr. Perlman said combination of the 
three railroads would be to the advan- 
tage of all three and would contribute to 
the establishment of a sound transpor- 
tation system in the east. The combined 
system, he said, could be one of two 
major rail systems in the east. 

Mr. Perlman made the merger state- 
ment at the Central’s annual stock- 
holders’ meeting May 26. He said the 
Pennsylvania Railroad Co. was. assem- 
bling a large rail system that “mitigates 
against the establishment of more than 
two balanced competitive systems in the 
east.” He said the Central could be the 
base of one of those two systems, and 
the “Pennsy” could be the base of the 
other. 

On May 18, the Chesapeake & Ohio 
and the Baltimore & Ohio jointly an- 
nounced that the boards of directors of 
the two lines had approved an exchange 
of stock described as “the first step 
toward a merger of the two properties,” 
(T.W., May 21, p. 20). The proposal 
must be approved by stockholders and 
the Interstate Commerce Commission. 
Walter J. Tuohy, president of the C & O, 
commented on Mr, Perlman’s statement 
and said that discussions had taken 
place with the Central but that no 
proposals had resulted. 

Mr. Perlman said that if the Cen- 
tral could not work out a merger with 
the C & O and the B & O it might 
resume merger discussions with the 
Pennsylvania, The Central had discussed 
merger with the Pennsylvania, he said, 
but the talks had been recessed since 
January of 1959. 


“While these studies have been de- 
ferred,” Mr. Perlman said, “neither the 
Central nor the Pennsylvania has fore- 
Closed the possibility of resuming them.” 

The Central stockholders voted to 
approve a proposal to reincorporate the 
New York Central in the state of Dela- 
Ware. They also approved the merger 
into the Central of four lines controlled 
by the Central. The lines are the Boston 
& Albany Railroad, the Ware River Rail- 
Toad, the Pittsfield & North Adams Rail- 


Toad and the Beech Creek Extension 
Railroad. 


See Late News, Pages 15, 16 
and 18, for other transporta- 
tion news developments. 


One ICC Head for Each Transport Mode 
Advocated by Rivers-Harbors Congress 


Congress’ Chief Hopes Federal Legislators Will Consider Revamping 


‘Make-up’ of ICC. 


‘Water Resources Platform Plank’ Sent to Both 


Parties. Additional Works Projects Urged. Baltimore Harbor Toured. 


An “overhauling” of the Interstate 
Commerce Commission by appoint- 
ing one commissioner each for rail, 
inland-coastwise water, highway, 
pipeline, and air transport, and two 
for the general public interest, as 
a means of preventing “bias with 
respect to any one form of transpor- 
tation,” was recommended for fed- 
eral legislative consideration at the 
forty-seventh annual convention of 
the National Rivers & Harbors Con- 
gress, May 24 through 27, in the May- 
flower hotel, Washington, D.C. 


The proposal was advanced May 26 
by Henry H. Buckman, president of the 
N R & HC, in his annual report to the 
membership. He declared that the con- 
gress has long advocated such a change 
in the make-up of the Commission, and 
added: 

“This type of organization has worked 
well in the case of municipal government. 
It would probably operate to prevent 
development in the Commission of bias 
with respect to any one form of trans- 
portation. It is hoped that Congress will 
give consideration to legislation which 
will accomplish this. The agency in ques- 
tion is an essential regulatory body, but 
it needs overhauling... .” 


Railroads and Competition 


Mr. Buckman, a consulting engineer, 
declared also that the year past had 
witnessed “intensified efforts” by rail 
carrier managements “to eliminate their 
competition, including the competition 
afforded by the inland water carriers.” 

“This movement,” he continued, “poses 
a threat to the survial of the water car- 
riers as a group. The fact that the rail 
managements are able to wage this 
campaign under the aegis of law is a 
matter of grave concern. 

“Everyone who is informed in the field 
of transportation is aware that the rail 
carriers are struggling with a declining 
economy for the permanent improve- 
ment of which there is little hope in their 
existing equipment and consequent 
methods of operation. It is equally clear 
that, in some economical form, a rail 
carriage system is essential to the wel- 
fare and security of the United States. 

“The railroads do need help, but they 
also need restraint. Their essentiality 
warrants both. It is to be hoped that the 
needed restraint will be generated with- 
in management, rather than by govern- 
ment. Government ownership might well 


serve only to exchange one dilemma for 
another. 


National Security Viewed 


“But help for the rail carriers cannot 
be much longer allowed to comprise im- 
pairment of our transportation systems 
as a whole. This is to put in jeopardy 
both our prosperity and our defense.” 

Mr. Buckman asserted there were two 
fundamental considerations that could 
not be indefinitely ignored: 

“These are (1) that it is essential to 
the well-being and security of the na- 
tion that all forms of transportation 
continue to be developed in proportion 
to their several inherent economies, and 
hence (2) that none of these forms maj 
be sustained at the expense of another 
form having equal or greater inherent 
economy.” 

“It is a reasonable assumption,” he 
continued, “that the wisdom of Congress 
will resolve the paradox of legislation 
appropriating billions of dollars for the 
development of inland water and high- 
way transportation and legislation which 
operates to destroy the economics these 
appropriations are designed to serve. 

“The railroads would gain much for 
themselves and would make a tremen- 
dous contribution to the nation if they 
would abandon their traditional pursuit 
of artificial aid through legislation, and 
devote their efforts to an advanced tech- 
nology which might well hold a purely 
economical solution of their problem.” 

The N R & H C spokesman also 
questioned the Commission’s stand on 
selective rate reductions. 

“During the year,” he said, “the ICC 
has exercised power implicit in recent 
legislation to permit the rail carriers 
to reduce certain rates selectively. While 
these actions on the part of the Com- 
mission are seriously inimical to certain 
water and highway carriers, it is only 
fair to say that the legislation in ques- 
tion does comprise what may be reason- 
ably interpreted as a directive to be 
followed in the consideration of appli- 
cations for changes in rates, leaving the 
Commission little discretion. 

“If, for this reason, it is difficult to 
sustain a complaint against the Com- 
mission because of these particular ac- 
tions, there remains the seemingly fairy 
godmother attitude of the agency to- 
ward the railroads since the time of 
World War I. The fault probably lies 
_ with the Commission than with its 
SRE 


‘Water Resources Platform Plank’ 


The membership of the congress was 
advised additionally by Mr. Buckman 
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that the rivers and harbors group had 
presented to the national committees of 
the two major political parties a “water 
resources platform plank” and had urged 
its inclusion in the platforms of both. 
The text of that proposed “plank” 
follows: 

“The prudent, timely, adequate and 
continuing provision for the use, control 
and conservation of our water resources 
becomes increasingly essential as our 
population continues to grow at an ac- 
celerated rate. Erosion, irrigation, rec- 
lamation, flood control, pollution abate- 
ment, river and harbor development for 
maritime and inland navigation, and 
water supply for human consumption 
and industrial use require the energetic 
pursuit of an enlightened policy if the 
gradual throttling of our national econ- 
omy is to be prevented. Our defense 
potential rests to an important extent 
upon the expansion of our internal lines 
of transport by the development of our 
inland navigation channels. The war 
time necessity for a protected inland 
barge route from the mid-continent 
areas to the Atlantic seaboard has been 
demonstrated, and the interconnection 
of the barge channels of these two 
regions across northern Florida as au- 
thorized by Congress and which would 
complete the Intracoastal Waterway from 
Trenton, New Jersey, to the Mexican 
border, should be promptly accomplished. 
The pollution of our streams and under- 
ground water sources must be controlled 
and minimized in order that suitable 
domestic and industrial supplies shall 
continue to be adequate. Flood control, 
which serves both to conserve our water 
resources and to prevent the destructive 


effect of excessive precipitation must 
continue to be a principal objective in 
our water resources program.” 


Waterway Tolls Opposed 


Opposition of the congress to user 
charges or tolls on waterways was ex- 
pressed in the report of the N R & 
R C’s resolutions committee. 


“We are convinced,” the committee 
asserted, “that our continuing opposi- 
tion to user charges on tolls on water- 
ways is correct. There can be no doubt 
that such charges will result in a higher 
cost for water transportation and will 
produce a shift of such transportation 
from water to land. The investment 
already made for waterways warrants 
their continued full use. User charges 
will decrease that use and consequently 
they will provide a lesser return upon 
this extensive development.” 

In another resolution reported by the 
committee, it was stated that since 
there were “billions of dollars of worth- 
while authorized [public works] projects 
patiently awaiting” federal budgeting 
and appropriation of funds to begin or 
complete their construction, the con- 
gress was of the opinion: 

“1. That it is to the general benefit 
of the nation that a greater percentage 
of the national income be devoted to 
development of these natural resources. 


“2. That a much greater number of 
authorized projects be budgeted and 
appropriations made for beginning their 
construction. 

“3. That the agencies of the federal 
government and the Bureau of the 
Budget should initiate a policy, and make 
every effort to carry it through, of sched- 
uling completion of projects on the 
basis of sound construction practice and 
not on the basis of pessimistic anticipa- 


Attorneys, ICC Examiner Enjoy ‘Cruise-Examination’ 





An ICC hearing at St. Louis on an application by two railroads (the Illinois Central and the Southern 
Pacific) for authority to acquire control of a barge line (the John |. Hay Co.) having recessed for 
the May 28-29 weekend, the attorneys for the adversary carriers and the ICC examiner, Hyman J. 
Blond, took a trip on the Missouri River aboard the MV ‘Nebraska City’ of the Sioux City & New 


Orleans Barge Line. 


In the photograph are shown on shipboard, from left, Virgil J. Angell, 


counsel for the Mississippi Valley Barge Line Co., Howard Powell, Illinois Central attorney, and 
Examiner Blond. Barge line operators are opposing the railroads’ application (T.W., May 28, p. 95, 


and elsewhere in this issue). 





TRAFFIC WORLD 










tion of low annual allocation and appro- 


priation of funds for such projects. facilities— 








































































































“Such a practice would decrease them comstructi 
cost of interest during construction andj since the | 
hasten the day when the benefits of them 135 years 
project would begin to return to the gov-™ Dillion. 
ernment and local interests... .” Gen. Iti 

The congress’ committee on irrigation that in 2 
and reclamation headed by Representa-@ quire 4 © 
tive Chenoweth, of Colorado, recom-™ with a ca 
mended, among other things, that them ent freigh 
N R & H C “accelerate its campaign ing In 40 ye® 
support of a water-utilization programy expected 
designed to fully develop our land and now. 
water resources placing special emphasis “Tt ap] 
on starting new water development ™ said, “to 
projects are financially feasible and @™ half the 
economically justified... .” through « 
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Sen. Wiley Speaks 
Senator Wiley, of Wisconsin, one of 
several speakers addressing the assembly 
on May 26, saw need for establishment 
of a priority system in handling public 
works projects despite the fact, he said, 


















































































































































































































that everyone “would like to accomplish Bes 
the jobs ‘all at once’.” He also expressed “If nee 
hope that Congress would pass a “realis- @ projects ‘ 
tic’ bill in connection with the projects, not antic 
and pointed out that the omnibus rivers- @ Will be | 
and-harbors bills were scheduled for ™ maintain 
consideration by the Senate public works  vestigatic 
committee the week of May 30 in execu- — proceed | 
tive session. Additionally, he said, the @ come nec 
Senate would consider the public works The p 
appropriations bill passed by the House ™ sress, fo 
May 25. sion May 
Representative Martin, of Massa- ™ 2 resou 
chusetts, said in a talk that improve- § the ors 
ments to rivers, harbors, inland water- § Waterwa! 
ways and the Great Lakes System under § "@ne P) 
the federal navigation program had now § @mation 
“resulted in an all-time high tonnage The c 
of more than one billion tons of water- projects, 
borne commerce a year... .” of $284, 
The ren 
Development of Waterways required 
Calling attention to the industrializa- Among 
tion of Germany through utilization of were La 
the Rhine waterway, he said: National 
“What the Germans have done with § vine or 
the Rhine, we can do with the develop- director 
ment of our own waterways. Without the vey, Wai 
Rhine, industrial Germany could not Commis: 
have achieved its growth. Departir 
“Unfortunately, expansion of the rails Millard 
is not likely in the future. Railroads are 
essential and we must not let them de- 
cay. But we must supplement their Earlie 
transportation efforts through progress of the 
in the expansion of our waterway 25 durir 
system... .” Harbor. 
Lt. Gen. E. C. Itschner, Chief of Army commen 
Engineers, told the group that all but a NR & 
small portion of the 20,000-mile com- held. M 
mercial waterway system had been im- more, § 
proved and was now operated and main- bronze 
tained by the federal government. About hall. 
a third of it, he said, had channels 12 The } 
feet or more in depth. Another third had includec 
channels from 9 to 12 feet deep and the officers 
remainder was obsolescent by modern tional 
standards, he declared. and tal 
“Sometimes,” he asserted, “it is rep- A me 
resented that the railroads could take director 
over all of the waterway traffic without 27 and 
additional expenditures for new tracks officers, 
and equipment. Our study shows that conclud 
the railroads could not absorb the annual reelecte 
increase in waterway traffic without 
making additional capital expenditures he 
—much less absorb the entire 109 billion Airlir 
ton-miles of traffic carried by the water- 
ways in 1958. And the cost would have Share 
been far greater than the corresponding 
cost of waterway improvements. . . . a 
“The entire cost of our inland water- ~h - 
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facilities—including every cent spent for 
construction, operation and maintenance 
since the Corps of Engineers began work 
135 years ago—comes to less than $3 
billion.” 

Gen. Itschner said it was anticipated 
that in 20 years the country would re- 
quire a combined transportation system 
with a capacity about double the pres- 
ent freight traffic moved by all carriers. 
In 40 years, he said, the traffic load was 
expected to be four times what it was 
now. 

“Tt appears physically feasible,” he 
said, “to increase the capacity of about 
half the commercial waterway system 
through enlarging the present channels. 
Also, the physical possibilities for build- 
ing new waterway units appear to ag- 
gregate some 3,000 miles or about a 15 
per cent increase. The price tag on all 
these improvements would be on the or- 
der of $8 billion. 


Proposed Projects Considered 

“If need were imperative, all of these 
projects could be built by 1980, but it is 
not anticipated that such rapid progress 
will be required. However, we should 
maintain a continuing program of in- 
vestigations so that we are prepared to 
proceed with new projects as they be- 
come necessary. .. .” 

The projects committee of the con- 
gress, following deliberation at a ses- 
sion May 24 on 69 proposals embracing 
all resource improvements of interest to 
the organization, including navigable 
waterways, harbors, flood control, hur- 
ricane protection, soil conservation, rec- 
lamation and water conservation. 


The committee found that 21 of the 
projects, involving a total estimated cost 
of $284,440,400, warranted endorsement. 
The remaining projects, it was found, 
required further study. 


Among other speakers at the meeting 
were LaSelle E. Coles, president of the 
National Reclamation Association, Prine- 
ville, Ore.; Rear Adm. H. Arnold Karo, 
director of the Coast and Geodetic Sur- 
vey, Washington, D.C.; Floyd E. Dominy, 
Commissioner of Reclamation of the 
Department of Interior, and Mayor 
Millard A. Beckum, of Augusta, Ga. 


Boat Tour at Baltimore 


Earlier, the delegates were the guests 
of the Maryland Port Authority on May 
25 during a boat tour of the Baltimore 
Harbor. In Baltimore also, a ceremony 
commemorating the founding of the 
NR & H C in that city in 1901 was 
held. Mayor J. Harold Grady, of Balti- 
more, spoke at the ceremony and a 
— plaque was unveiled in the city 

ll. 


The N R & HC program on May 26 
included business sessions, reports of 
Officers and committees, election of na- 
tional directors, the annual luncheon, 
and talks by prominent speakers. 

A meeting of the board of national 
directors was held the morning of May 
27 and was followed by the election of 
officers, and a directors’ luncheon, which 
concluded the meeting. All officers were 
reelected. 


Airlines, Airport Operators 
Share Goals, Tipton Says 


Stuart G. Tipton, president of the 
Air Transport Association of America, 
asserted May 26 that the airlines and 
the airport operators had a common 


task in public education “to make cer- 
tain that this country flies into the 
future rather than walks away from it.” 


Speaking at the thirteenth annual 
meeting and conference of the Airport 
Operators Council in the Deshler-Hilton 
hotel, Columbus, O., Mr. Tipton told his 
audience that a “profitless airline indus- 
try, forced to reduce both the frequency 
and the quality of its service, would 
be of no value to the communities you 
represent” and that “communities that 
have labored long and hard to provide 
facilities necessary to keep them in the 
forefront of this world wide air age 
have great need of a prosperous, grow- 
ing air transport industry.” 

“No fewer than 30 individual Ameri- 
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can corporations had net profits last 
year larger than the profit registered 
by the entire U.S.-flag airline industry,” 
he said. 

“The airline profit margin on sales 
last year was less than 3 per cent, and 
the average U.S. corporation had a 
profit margin of better than 6 per cent. 
Or take it from the rate of return 
approach—6.2 per cent for the entire 
industry, 7.2 per cent for the domestic 
trunks, and, as you may have noticed, 
the Civil Aeronautics Board recently 
concluded that 10.5 per cent was what 
the industry should have.” 


Forwarder Volume Rates, Agreed-Charge 
Plan in Indiana Eyed Fearfully by CASMCC 


In Meeting of Central Area Shipper-Motor Carrier Conference at 


Indianapolis, F. S. Thompson, of Cleveland, Points to ‘Trends’ 


Adverse to Common Carriers. ‘Common Ownership’ Proposal Debated. 


By MURRAY HARDING 


Use by the freight forwarders of 
ICC-approved volume rates in the 
railroads’ plan 3 piggyback service 
was one of several current develop- 
ments that might cause disaster for 
the motor common carrier industry 
unless the latter made full use of 
its “ability to coordinate its oper- 
ations with the needs of the public,” 
F. S. Thompson, vice-president— 
traffic of the Western Express Co., 
Cleveland, said in a speech at the 
seventh meeting of the Central Area 
Shipper-Motor Carrier Conference, 
May 18, in Indianapolis. 


Mr. Thompson spoke of “trends” that 
included growth of specialized and pri- 
vate carriage and pointed to activities of 
shipper associations and to current 
actions of the railroads which, he said, 
were “aimed in the direction of destroy- 
ing the common carrier industry and 
causing even themselves to become mere- 
ly contract carriers of volume ship- 
ments.” As a result of the ICC decision in 
the forwarder volume rate case, I. and 
S. No. 6993 (T.W., Sept. 19, 1959, p. 86), 
he averred, the forwarders now had vast 
implied rights that would permit them 
to gain virtual control of the transporta- 
tion field. The shippers’ tendency to shop 
for bargain rates and ignore total dis- 
tribution costs would hasten the burgeon- 
ing growth of an irrational rate struc- 
ture, he maintained. 

A guaranteed rate on alcoholic liquor 
between Lawrenceburg and Terre Haute, 
Ind., drew alarmed attention of the con- 
ference vice-president, R. A. Baensch, 
vice-president of Scherer Freight Lines, 
Inc., Chicago. Published by the New York 
Central to become effective May 10, the 


Mr. Harding's report on the CASMCC meeting 
was intended for publication in the May 28 issue of 
TRAFFIC WORLD and was mailed in time for de- 
livery to the Washington offices of TRAFFIC WORLD 
before the copy deadline, but was unaccountably 
delayed until too Ja‘e for inclusion in the May 28 
issue.—Editor 


proposed rate had been protested by the 
Indiana Motor Rate & Tariff Bureau, 
Inc., and had been suspended by the 
Indiana Public Service Commission. A 
hearing on the rate was scheduled for 
June 6, in Indianapolis, the conference 
secretary, L. W. Cannon, general man- 
ager of the I M R & T Bureau, said. 
‘Agreed Charge’ Provisions 

Under terms of the suspended tariff, a 
contract rate of 22 cents per 100 pounds, 
minimum 86,000 pounds, would be estab- 
lished for shippers who agreed to give 
80 per cent or more of their alcoholic 
liquor tonnage to the railroad for one 
year. An indemnity bond would be for- 
feited in event of shipper failure to live 
up to the agreement. The shipper would 
be permitted to cancel the agreement 
without penalty if in any one month 
the Central failed to deliver to consignees 
at destination at least 70 per cent of the 
alcoholic liquor shipments on or before 
the fifth morning after receipt of the 
goods from the consignor. 

Mr. Baensch noted that the same 
Lawrenceburg shipper involved in the 
plan had a plant at Peoria, Ill., and ex- 
pressed fears that the agreed-charge 
principle would be extended there if ac- 
cepted in Indiana. Besides threatening to 
upset the competitive balance in this 
shipper’s industry, he said, the proposed 
rate would deform the normal relation- 
ship between classes of goods transport- 
ed 


“Our rate on iron and steel from 
Aurora (Ill.) to Terre Haute is -29 cents, 
and here a bottled-goods luxury item 
gets a rate of 22 cents,” he remarked. 

The proposed Lawrenceburg-Terre 
Haute rate is 11.2 per cent of the rail 
first-class rate. 


Debate On Carrier ‘Integration’ 

A feature of the two-day meeting in 
the Washington hotel was a debate on 
“common ownership” at the concluding 
luncheon. The moderator was Harold F. 
Hammond, executive vice-president of 
the Transportation Association of Amer- 
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ica. James F. Fort, counsel, public affairs, 
for American Trucking Associations, Inc., 
contended that railroads should not be 
allowed to acquire truck and barge lines 
because elimination of competition would 
result. His opponent, Arthur Todd. di- 
rector of purchase engineering, Lincoln 
Electric Co., Cleveland, maintained that 
the railroads were entitled to equal rights 
in purchasing competitors (truckers are 
legally allowed to buy railroads) and said 
their monopolistic intentions and capa- 
bilities were greatly exaggerated. 

Earlier in the conference meeting, the 
question of common ownership had come 





Starting a panel discussion of ‘common owner- 
ship of transport modes at luncheon concluding 
Indianapolis meeting of Central Area Shipper- 
Motor Carrier Conference, Harold F. Hammond 
(standing at microphone), executive vice-presi- 
dent of Transportation Association of America, 
talks over ‘ground rules’ for the debate with 
the conference vice-president, R. A. Baensch, 
vice-president of Scherer Freight Lines, Inc., Chi- 
cago. In the photo, from left, are: L. B. Renner, 
president of Renner’s Express Inc., Indianapolis; 
James F. Fort, counsel, public affairs, of the 
American Trucking Associations, Inc., Washing- 
ton; Mr. Baensch, and Mr. Hammond. 


up in connection with the possible ad- 
vantages of piggyback plan No. 5. The 
conference president, H. E. Chapman, 
general traffic manager of S. S. Kresge 
Co., Detroit, asked if “the lack of promo- 
tion toward coordination” was more 
marked on the part of the railroads than 
on the part of the truckers. 

R. F. Archer, of Anaconda Aluminum 
Co., Terre Haute, replied that “both are 
equally to blame and plan 5 is still 
the answer.” 

“Remember,” he added, “if the United 
States seizes the railroads, the truckers 
will be next.” 

Mr. Archer had said beforehand that 
plan 5 did not accord a shipper “any ad- 
vantage at all,” and that “we only use 
it to help preserve the common carrier 
system.” 

M. E. Holt, president of Interstate Dis- 
patch, Inc., Chicago, brought out another 
motive for going to plan 5. 

“We, as short-line carriers, have 
watched long-haul operators buy up our 
local competition and take away our 
interline traffic.” he said. “In defense, we 
are going to buy a west coast short-haul 
carrier and make a plan-5 deal with a 
railroad to move our traffic between 
those points.” 

The local cartage problem was exam- 


ined from both the carrier and shipper 
points of view. J. J. Augustine, of Con- 
solidated Freightways, Inc., Bellwood, IIl., 
introduced the subject for the tracing, 
routing and LTL service committee. 
“Sweetheart” or “brother-in-law” ar- 
rangements between some shippers and 
marginal local cartage firms were a con- 
tinuing irritation to over-the-road truck- 
ers, he said. While he expected to find no 
permanent solution, he asked shipper co- 
operation in trying to suppress such 
pacts, whereunder a shipper would agree 
to have all his pickups handled by some 
favored individual operating a cartage 
firm established only for that purpose 
and charging usurious rates. 

D. R. Ryan, of the Central States 
Motor Freight Bureau, Inc., suggested 
that since a “kickback” was usually in- 
volved, legitimate carriers were protect- 
ed and could take legal action. He said 
that in two recent cases, individuals 1n- 
volved in “sweetheart” contracts had 
been successfully prosecuted and sent to 
jail. 

Mr. Augustine said another protection 
was to specify in the tariff that pickup 
and delivery could be handled only by 
a regulated common carrier. A shipper 
complained that the truckers’ allowance 
for shipper-arranged or handled pickup 
was far too low at 10 cents and asked if 
there was hope for improvement. Con- 
solidated preferred to pick up its own 
freight, and tried to avoid allowances 
wherever possible, said Mr. Augustine. 

Mr. Holt, of Interstate Dispatch, re- 
marked that many truckers were willing 
to boost allowances substantially, but 
that he believed shippers had enough 
influence to force the carters to charge 
reasonable rates, instead. 


“It is refreshing,” he added, “to hear 
shippers complain about low-rate 
charges, rather than us.” 


Claim-Filing Procedure 


A simplified claim-filing procedure was 
sought by the shippers, led by John J. 
Kulbaitis, traffic manager of Curtiss 
Candy Co., Chicago. He urged that car- 
riers’ “outmoded” claims rules be made 
more flexible so as to permit, where 
reasonable, filing of a certification that 
the freight bill and bill of lading were 
in the shipper’s possession and that the 
information forwarded was correct. 

Carriers objected that not all shippers 
were as reliable as Curtiss Candy and 
cited examples of invoice photostats re- 
ceived as evidence which failed to show 
the shipper had gotten a considerable 
discount on the price listed. They stated 
the bill of lading was necessary in all 
cases involving freight interchange but, 
after their contact committee meeting, 
said the actual bill of lading and freight 
bill could often be omitted, but that the 
original invoice must always accompany 
a claim. 


It was noted that the subject of short- 
Iclaim forms was being investigated by 
national groups and it was suggested that 
the Association of American Railroads’ 
freight claim division might be contact- 
ed to see what its position would be, in 
view of the growing amount of rail-truck 
freight interchange. 


Rate Structure Deterioration 


Mr. Thompson, chairman of the classi- 
fication, rate and tariff committee 
touched off a lively discussion on the 
complexity of rates with his talk titled 
“Deterioration of Rate Structures.” He 
referred to the statement of William 
Saunders, Washington transportation 
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economist, before the National Assoc 
tion of Shipper-Motor Carrier Confer 
ences, April 27 (T.W., May 7, p. 37) t 
“the shipping public has insisted on un 
formity of rates; meaning that low-ca 
traffic was expected to help pay the cost 
of the high-cost traffic, but the shipper 
then shipped the low-cost, high-volum 
traffic via private carriage, shippers’ a 
sociations, railroad plan 3 and othe 
mediums, such as United Parcel Service; 
“During that same meeting,” said M 
Thompson, “we discussed the great neeg 
for conferences such as this to disc 
revisions in rate-making methods (b 
not rates). What can common carriep 
do to meet the competition of Unite 
Parcel in the handling of large volu 
of small shipments? We must first 
member that they do not serve every. 
one in the same way that the commo 
carrier does! What can be done to meg 
the competition of private carriage? Ho 
about the very profitable traffic whic 
is rapidly being absorbed by shippers a 
sociations? How about rail plan 3 and if 
consequent increase in motor carrié 


costs? Will it be possible to meet thes 


and other competitive means and sti 
maintain anything resembling a ratio 
rate structure?” 


Mr. Thompson quoted this excerpi 


from an article by Dr. Ernest W 
Williams, Jr., in the December, 1959, ig 
sue of the Delta Nu Alphian: 


“The trends, so far as we can observe 
them, exhibit a gradual increase of eco 
nomic pressure upon the common carrie 


system by specialized haulage which 


may, in the end, result in the common 
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M. F. Weber, of Southern Express, Cicero, Ill, 
and V. H. Schwartz, of Marion Trucking Co, 
Marion, Ind., resort to texts in course of carriett 
contact committee session at Central Area Ship 
per-Motor Carrier Conference session to find of 
whether concealed-damage claims, where prior 
transportation is involved, should be pro-rated 
among participating carriers. The ruling: No 


carrier system being threatened with ex- 
tinction.” 


“What would happen to your busi 
ness,” asked Mr. Thompson, “if it al 
had to move via some specialized sys 
tem? We glibly talk about the tremen- 
dous growth of our country over the past 
few years and give a lot of credit to the 
great transportation system, and yet We 
are, at the same time, vigorously cutting 
that system to pieces.” 


Moving to consideration of the for 
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warder volume rate case, Mr. Thompson 
sal 
“A cursory examination might indicate 
this case is not important. Let us, there- 
fore, take a penetrating look at the case 
connection with some of the findings 
he Commission in this decision [in 
forwarder volume rate case]. We 
yuld also consider section 15a(3) of 
act and the logical effects of com- 
petition and precedents which have been 
established and can hardly be reversed 
without violating section 15a(3). 


Review of ICC Findings 


“In the first phase, I believe, the Com- 
mission found that semi-trailers when 
used for pickup and delivery by forward- 
ers and shipped over the lines of rail- 
roads are ‘containers’. This apparently 
applies to both trailers and containers. 
The case points out that a forwarder 
may pick up two solid loads of freight 
and deliver them to a railroad; the result 
being a consolidation as required by the 
act. We therefore find that a forwarder 
may ship two trailer-loads from New 
York to Chicago on his own trailer. In 
considering this case, and related cases, 
we must always remember that many 
forwarders have blanket permits to serve 
‘all points in the United States’—at least 
the 48 states prior to the admission of 
Hawaii and Alaska. 

“Let us assume for a moment that one 
of the loads is destined to a point 20 
miles outside the Chicago commercial 
zone. The railroad has no plan 3 service, 
so the trailer must move via highway. 
Motor carriers have already furnished 
published rates for this service. The for- 
warder cannot furnish its own power 
units so it must use a motor carrier. 
Does the trailer remain a ‘container’ 
while the motor carrier is moving it, the 
same as when the railroad was moving 
it? 

“How could the Commission find 
otherwise? If railroads are allowed to 
move forwarder trailers and motor car- 
riers are refused the opportunity, would 
we have regulation detrimental to the 
motor carriers and favoring the rail- 
roads? Would the Commission also be 
placing itself in the position of authoriz- 
ing forwarders to serve all points in the 
US. by the use of trailers as ‘contain- 
ers’ and then denying them the opportu- 
nity to serve the points which are not 
served by railroad plan 3? 


‘Trailer’ or ‘Container’? 


“Let us assume that, having started on 
this road, the Commission finds it can- 
not turn back, so what are the next 
steps? Let us take a look at the line- 
haul transportation: Motor carriers can 
make contracts with forwarders for line- 
haul service under 450 miles, so why 
Shouldn't the forwarder be allowed to 
have a motor carrier pull the forward- 
er’s trailer in line-haul service without 
prior or subsequent rail plan 3 service? 
Does the trailer become a different ‘con- 
tainer’ because of lack of the rail serv- 
ice? Where could the Commission stop? 


“Next would, of course, be the fact 
that with all of these arrangements in 
operation, the forwarder would be pick- 
ing up solid loads to give to a line-haul 
motor carrier with no pretense to con- 
solidation or distribution, the motor car- 
rier here merely furnishing line-haul 
power in the same way as a motor car- 
rier might lease power equipment, under 
&@ 30-day lease. With all of these ad- 
vantages, how long would it be before 
the forwarders would find it practical 


to start playing motor carriers against 
motor carriers, railroads against rail- 
roads and railroads against motor car- 
riers for lower line-haul charges, re- 
duced charges for empty return of ‘con- 
tainers’ and the furnishing of special 
services? 

“The shipping public has long com- 
plained of the fact that forwarders have 
been able to chisel greatly depressed 
charges from motor carriers, to the dis- 
advantage of the shipping public, which 
is forced to pay full tariff rates. You 
haven’t seen anything yet! Just think 
this over a little while and see where you 
are headed... . 

“Both railroads and motor carriers 
are required to furnish service to all 
points, but forwarders never have, and 
never would, furnish service to any 
points other than ones where they can 
secure sufficient volume to operate prof- 
itably. Here would be a situation where 
forwarders would be allowed to furnish 
their own trailers, or perhaps require 
railroads or motor carriers to furnish 
them, hence possibly no investment in 
trailers. They would have no require- 
ment to invest one cent in power equip- 
ment, in fact would not be allowed to 
do so, but would have no restrictions 
against leasing because they would have 
available at any time any amount of 
power equipment they needed to move 
trailers via either rail or highway on a 
one-trip basis. 


Use of ‘Jockeying’ Tactics 
“With no investment, no requirement 
to serve any point (other than the ones 
you wanted to serve), availability of as 
much or as little power equipment as 
desired, right to handle shipments to any 
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point (in effect, the only singleline car- 
riers to all points), the ability to jockey 
one carrier against another carrier and 
one mode against another mode for 
lower charges, what do you think you 
could do to the transportation system of 
the country; and the rate structure as 
well?” 

Mr. Augustine, commenting on the 
talk, remarked that “we’re going to have 
a really complicated rate structure in 
order to meet the problem where it 
exists and make money where we can,” 
and that “rate clerk and filing costs will 
mount rapidly in the next few years.” 
Another conference member said that 
the growing complexity of the rate struc- 
ture was already making it difficult to 
train people for the work, but he was 
hopeful that the severity of the problem 
would lead to a determined effort at 
simplification. 

Asked if he thought freight forward- 
ers would, in time, go to agreed charges, 
Mr. Thompson said: 

“Forwarders already have agreed con- 
tract rates which can be examined by 
the ICC but seldom are, so you can ex- 
pect that trend to go on. The forward- 
ers will eventually make the carriers 
nothing but motive power units, with the 
forwarder controlling the traffic. But he’s 
only going to handle certain traffic. 
What are you going to do with the rest 
when common carriage is gone?” 

Mr. Thompson added that the drop in 
net incomes of both the rails and the 
truckers, despite revenue gains in the 
first quarter of this year, already show- 


Principals on Program at Pennsylvania A ST & T Meeting 


Participants in a panel discussion at the first annual meeting of the Pennsylvania chapter of the 
American Society of Traffic and Transportation, Inc., May 23, in. the Penn-Sheraton hotel, Pittsburgh, 
are shown in the first row (seated) in this photograph. From left, they are: S. P. Delisi, partner in 
the firm of Delisi & Wick, Pittsburgh; Dr. S. L. Miller, associate professor of transportation and public 
utilities at the University of Pennsylvania, Philadelphia; H. P. Gabriel, general traffic manager of 
the Hershey Chocolate Corp., Hershey, Pa., who was elected chapter chairman at the meeting, and 
L. L. Adams, assistant to the vice-president, traffic, of the United States Steel Corp., Pittsburgh. 
Standing behind them are C. R. Looney, Jr. (left), of the traffic department of Columbia-Southern 
Chemical Corp., Pittsburgh, outgoing chairman of the chapter, and C. M. Donley, manager of 
Charles Donley & Associates, Pittsburgh, moderator for the panel discussion. The panelists presented 
observations and opinions pertaining to, and answered questions about, AS T&T chapter activities. 
Subsequently, at the annual dinner of the chapter, Edward J. Green, vice-president, planning and 
marketing, of Westinghouse Air Brake Co., Pittsburgh, spoke on ways to maintain ‘profitability’ in a 
changing national economy. 
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ed that they had bcen handling the 
wrong kind of traffic. 


Effect on Industrial Location 


Other questioners wondered if the 
trend toward lower key-point rates and 
commensurately higher “off-beat” point 
rates wouldn’t tend to drive industry to 
congregate exclusively in the main areas. 
George Kiba, of the transportation 
bureau of the Greater Detroit Board of 
Commerce, thought industries might 
fight that by sponsoring feeder lines to 
key points and that possibly an agreed- 
charge system would be needed. 

Mr. Archer maintained the ICC had 
no alternative to its decision in the 
forwarder volume rate case because there 
was nothing in section 4 of the act con- 
cerning forwarders, but Mr. Thompson 
argued that the Commission should rule 
in the public interest. That interest, be 
asserted, “has never been thoroughly ex- 
plored in these cases.” 

“Show me where section 4 is being 
applied to plan 3,” he said. “They are 
violating it every day.” 

In the debate on “common owner- 
ship,” Mr. Todd also relied on the ICC 
mandate to rule on the basis of public 
interest. The ICC must pass on the 
acquisition of one carrier by another and 
would not approve it if it found that 
undue restraint of competition would re- 
sult, he said. Stating that if the law 
regarding acquisition of another mode of 
transport by a railroad had been cor- 
rectly interpreted in the past the present 
situation would never have arisen, he 
argued that much of the fault lay with 
the inadequate presentations of their 
cases by the railroads themselves. They 
spent too much time arguing to small 
particular points, and too little trying 
to give a board, comprehensive view of 
the situation, he said. Even the ATA had 
failed to present its side of the dispute 
adequately, he claimed. 

What the railroads wanted was the 
elimination of key-point restrictions, he 
said, not the right to extend their geo- 
graphical rights. 

“The effect I’d expect as a shipper,” he 
continued, “is that the rails would get 
an advantage in short-haul operations 
and shippers would get better LCL serv- 
ice from the railroads.” 

“What it would mean for trucks would 
be added competition, not the elimina- 
tion of competition,” he maintained. 


‘Ratios’ of Rail-Owned Truck Lines 


Mr. Todd recited a series of rail-owned 
truck lines’ operating ratios for the last 
five years to show that truckers had 
nothing to fear from entry of a non-ex- 
pert into the field. The operating ratio 
of Frisco Transport Co., for instance, was 
over 100 in each of the years; the best of 
the group was Burlington Truck Lines, 
which hit 89.1 in 1956 and had hovered 
around 95 since, he said. 

Mr. Fort reiterated his organization’s 
position that the railroads were not in 
dire straits financially, and, hence needed 
no more emergency help. However, he 
said, internal housecleaning by the rail- 
roads was still more essential than their 
going forth to buy trucks. 

Coordination was today’s requirement, 
and it was perfectly legal, but the rail- 
roads weren’t interested he said. The 
only result to be expected from passage 
of the bills now before Congress to permit 


rail acquisition of other modes would be 
monopoly by the railroads, he insisted. 

In the contact committee reports, the 
shippers expressed dissatisfaction with a 
rate increase to take effect in Central 
States territory June 1, boosting the rate 
on the first 1,000 pounds 10 cents per 
hundred, and the second thousand a 
nickel a hundred, but took no official ac- 
tion. They went on record as favoring le- 
gitimate cartage firms; complained about 
tracing service, especially on short-haul 
lines where information was difficult to 
get from connecting points; asked a revi- 
sion of freight claim rules in an effort to 
minimize costs; supported right-to-route 
legislation, and sought further action to 
get inside sizes and door widths painted 
on highway trailers. 


The carriers discussed delays in getting 
cargo at Lakes ports, particularly Chi- 
cago and Milwaukee, and, on the advice 
of A. J. Maurer of the Chicago Associa- 
tion of Commerce and Industry, the con- 
ference decided to write the terminals 
and port authorities involved, apprising 
them of the problem. They also asked 
that bulletins be prepared and sent to the 
conference membership calling shippers’ 
attention to their responsibility for con- 
cealed damage involving prior transpor- 
tation, and requested that the shipper 
contact group consider at the next meet- 
ing establishment of a $5 claim minimum 
because of the high cost of processing. 


The conference also heard descriptions 
and explanations of relevant legislation 
now before Congress, though no actions 
were taken, and listened to reports on 
motor carrier inspection procedures and 
“problems in the measure of damage.” 
The group decided to arrange exhibits on 
the mechanical processing of freight bill 
payments at its fourth annual and next, 
meeting, to be held at the Congress hotel 
in Chicago November 9 and 10, 1960. 


General Doyle to Address 


Freight Traffic Association 


Maj. Gen. John P. Doyle, head of the 
special transportation study group under 
the Senate interstate and foreign com- 
merce committee, will speak June 8 at a 
luncheon in connection with the trian- 
nual meeting of the National Motor 
Freight Traffic Association, 

The luncheon will be in the Statler 
hotel, Washington, D.C. It will be pre- 
ceded by meetings June 6 and 7 of the 
standing and special committees of the 
association. On June 9, the National 
Classification Committee will consider 
appeals from dispositions issued by the 
National Classification Board. 


Norfolk Freight Claim Group 
To Receive Greenberg Award 


The American Trucking Associations, 
Inc., announced on June 1 that the Tide- 
water O S & D Association, of Norfolk, 


Va., had been named winner of the 
annual P. M. Greenberg Award for out- 
standing leadership in the field of freight 
loss and damage prevention. 


The award will be presented to the 
Norfolk group at the twenty-third annual 
membership meeting of the ATA Na- 
tional Freight Claim Council in Min- 
neapolis, Minn., June 13 and 14, accord- 
ing to Reginald C. G. Witt, acting execu- 
tive secretary of the council. In addition 


to a plaque, a $250 cash prize will be 
awarded. 

The annual award was established 
three years ago by P. M. Greenberg, of 
Miami Beach, Fla., a retired vice-presi- 
dent of the Werner Transportation Co, 
of Minneapolis, to encourage loss and 
damage prevention activities on a local 
level. Past winners are the Oklahoma 
City Motor Carrier Claim Prevention As- 
sociation and the Charlotte (N.C.) Motor 
Freight Claim Association. 


Incentive Rates in Agreed 
Charge Attract Comment, 
Raise Query as to Legality 


The Canadian Industrial Traffic 
League has called to the attention 
of its members an agreed charge 
filed with the Board of Transport 
Commissioners for Canada to become 
effective June 6 in which incentive 
rates are provided for increased ton- 
nage of coal and which, the league 
also said, called for rail movement 
of only 65 per cent of the require- 
ments of the electric generating sta- 
tion to which the coal would move, 


The agreed charge, CTC (AC) No. 977 
itself, shows that it covers the movement 
of coal on the Canadian National Rail- 
ways and the Canadian Pacific Railway 
Co., to the Manitoba Hydro-Electric 
Board at East Selkirk, Man., from 
Bienfait and Estevan, Sask. 

The agreed charge has rates stated 
in three numbered columns. The rates 
are, per ton of 2,000 pounds, 380 cents, 
285 cents and 250 cents for columns 1, 
2 and 3, respectively. The application of 
the rates is described in the agreed 
charge as follows: 

“Column 1: Applicable on the first 
75,000 tons of coal shipped during the 
period commencing with the effective 
date of this agreement, to and including 
March 31, 1961; also applicable on the 
first 75,000 tons of coal shipped during 
each succeeding year. 

“Column 2: Applicable on the next 
25,000 tons of coal, over and above the 
quantity of 75,000 tons specified in the 
explanation of column 1, shipped during 
the period commencing with the effective 
date of this agreement to and including 
March 31 1961; also applicable on the 
next 25,000 tons of coal, over and above 
the quantity of 75,000 tons specified in 
the explanation of column 1, shipped 
during each succeeding fiscal year. 

“Column 3: Applicable on all coal in 
excess of 100,000 tons shipped during the 
period commencing with the effective 
date of this agreement to and including 
March 1, 1961; also applicable on all coal 
in excess of 100,000 tons shipped during 
each succeeding fiscal year.” 


Conditions Stated 


The agreed charge was made subject 
to certain conditions, among them that 
sufficient coal must be shipped to “pro- 
vide not less than 65 per cent of the 
thermal heat requirements” of the gene- 
rating station “or an annual volume of 
300,000 tons, whichever is lower, however 
directed or consigned, herein called ‘the 
said traffic’.” 

The fiscal year was defined as April l 
of each year to March 31 of the follow- 
ing year. The agreement also provides 
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for the application of general increases 
au‘horized by the Board of Transport 
Co: missioners at the beginning of any 

.l year, the carrier to give the ship- 
per 90 days’ notice. 


In its comment on the agreed charge 
to iis members, the CITL contrasted the 
65 per cent requirement with “the more 
usual 80—90—95 or 100 per cent of the 
traffic,” and added: 

“Apparently the incentive to ship more 
by rail will be activated by the rate 
structure being reduced with increased 
tonnage. In Canada there are no ‘train- 
load’ or ‘multiple-car’ rates. The carload 
rate for one car shall not exceed the 
carload rate for any greater number of 
cars. Some large shippers in the past 
have contested this rule on the grounds 
that when trainloads of 50 or 60 cars 
are shipped to one destination at the 
same time, say to meet an export steam- 
er, the shipper has not shared the sav- 
ings which would then accrue to the 
carrier. Among the savings would be 
solicitation, billing, switching, classifica- 
tion, yard and destination delivery costs. 
The type of rate construction used in 
CTC (AC) No. 977 may be a solution to 
such problems.” 


Legal Question Raised 


The league also said that some ob- 
servers looked on the agreed charge No. 
977 “as a possible contravention of the 
transport act as amended July 28, 1955.” 
It then quoted section 32(6) of the act 
as follows: 


“(6) An agreed charge shall be made 
on the established basis of rate making 
and shall be expressed in cents per 
hundred pounds or such other unit of 
weight or measurement as is appropri- 
ate; and the carload rate for one car 
shall not exceed the carload rate for any 
greater number of cars.” 

The league said that no determina- 
tion had yet been made to establish 
whether the agreed charge No. 977 con- 
travened the transport act “in this 
way. 


Repeal of ‘Law of Location’ 
Held Beneficial to Industry 


A trend 
gional 
brought about the dropping from na- 
tional advertising of the notation “prices 


in recent years toward re- 
self-sufficiency. has largely 


slightly higher west of the Rockies,” 
says Walter Belson, director of public 
relations for the American Trucking 
Associations. 

Mr. Belson made the comment May 
27 in a talk before the ATA Committee 
of 100 at its meeting in Chicago. He 
said that manufacturing had moved in 
the directiom of decentralization, and 
that, accordingly, the old “law of loca- 
tion” had been repealed. 


Today, plants did not need to locate 
hear raw materials; instead, they con- 
sidered proximity to markets, to other 
plants supplying components, and to 
favorable labor areas, said Mr. Belson. 

This had not occurred without impact 
on transportation, he said, adding that 
motor carriers had profited, since they 
could provide transport within as well 
as between regional areas. 

Railroads, however, he said, were at 
& disadvantage in this new situation 
since rail service was relatively inflexi- 


ble; explaining the railroads’ interest 
in trucking and in piggybacking. 
Rather than enter into joint rate 
agreements, the ATA official emphasized, 
the railroads wanted to get into truck- 
ing or to provide trucker-type service via 
piggyback. All of this was understand- 
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able, though, said Mr. Belson, as the 
railroads wished to control the traffic 
and to make the maximum use of their 
fixed facility: The rails. 


Allen Discusses Prospects for Nuclear 
Merchant Ships in ‘Foreseeable Future’ 


Under Secretary for Transport, in Los Angeles Speech, Says Next Step 
After Achieving This Type of Vessel Would Be Industry-Government 
Cooperative Program. Advantages of Containerization Outlined. 


(From Traffic World's Los Angeles Bureau) 


After discussing prospects for 
achieving nuclear-powered competi- 
tive merchant ships in the “fore- 
seeable future,’ John J. Allen, Jr., 
Under Secretary for Transportation 
in the Department of Commerce, told 
a Los Angeles audience of industrial 
and transportation men on May 27 
that he believed the next logical 
step would be development of an 
industry-government cooperative 
program. 


“Such a program,” he said, “would 
involve coordinated planning between in- 
dustry and government in the construc- 
tion and operation of nuclear-powered 
vessels designed for competing in our 
regular trade routes.” 

Mr. Allen spoke at a joint luncheon 
meeting of the Rotary Club of Los 
Angeles and the Los Angeles-Long Beach 
Propeller Club in the Statler-Hilton 
hotel. The meeting, attended by more 
than 400 persons, was in observance of 
National Maritime Day and World Trade 
Week. Mr. Allen’s subject was “Present 
and Future Maritime Requirements.” 

He said the Department of Commerce 
viewed the NS “Savannah,” scheduled 
for testing and sea trials in July, as only 
the beginning in the development of 
economically competitive nuclear-pow- 
ered ships for use by the American mer- 
chant marine. 

“The realization of reductions in con- 
struction and operating costs to the point 
where nuclear energy will be a competi- 
tive power,” he continued, “lies in the 
advancement of design technology and 
through the application of building and 
operating experience. 

“In pursuit of this objective, a joint 
Maritime Administration-Atomic Energy 
Commission report to Congress has indi- 
cated that-a direct cycle boiling water 
reactor system offers significant poten- 
tial for nearing operational competitive- 
ness with conventional propulsion sys- 
tems.” 


Preliminary Study ‘Encouraging’ 

Mr. Allen said that preliminary studies 
undertaken by the Commerce Depart- 
ment, assessing the economic feasibility 
of utilizing this type of propulsion sys- 
tem in a combination passenger-cargo 
vessel for use in the Pacific trades, had 
been “very encouraging.” He added that 
the ship considered in the study would 
cost somewhat more than a similar ves- 
sel conventionally powered, but that over 


a period of time the differences in cap- 
ital costs could be more than balanced 
by reduced operating expenditures, ac- 
cording to studies made. 

He said that other programs under 
way in the Department of Commerce 
which were designed to aid in increasing 
economic efficiency of the United States 
merchant marine included the develop- 
ment of hydrofoil vessels and a study of 
possibilities for increasing the automa- 
tion and mechanization of ship opera- 
tions. 

“The hydrofoil vessel concept shows 
particular promise with respect to its 
adaptation to our coastwise, intercoastal 
and non-contiguous trades,” said Mr. 
Allen. “The west coast area in particular 
offers great potential in the utilization 
of hydrofoil ships for the movement of 
Passengers between Pacific Coast ports 
and for passengers and cargo moving to 
and from the state of Alaska via the 
island channels. 

“We recognize that automation in any 
industrial field necessarily involves some 
adjustment in the labor force which may 
be affected. However, I feel that no 
progressive labor segment would suggest 
that we discard scientific and technologi- 
cal advances merely because they might 
result in less man-hours of work for 
a given operation. As a matter of fact, 
our industrial development has been 
characterized by continuing scientific 
and technological innovations without 
diminishing labor’s opportunity to share 
in the rewards of these achivements.” 


Containerization on Ships 
Under Secretary Allen observed that 


‘the concept of containerization had been 


‘well developed and had received wide- 
spread acceptance on the west coast. 
This was indicated, he said, by the suc- 
cessful container ship operations of Mat- 
son Navigation Co. 

“Matson’s container operation, de- 
signed primarily for its west coast and 
Hawaiian trade, has taken less than five 
years to develop from a research stage 
to operation,” he said. “Their three- 
stage program is well under way, and 
the near future may see the operation 
in the west coast-Hawaiian trade of 
their fully containerized C-3, the ‘Ha- 
waiian Citizen, and the combination 
bulk sugar-container C-4’s, the SS ‘Cali- 
fornia’ and the SS ‘Hawaiian.’ 

“While the cost of establishing a con- 
tainer operation may well represent a 
considerable investment—a fully con- 
tainerized C-3 alone costs in excess of 
$9 million, not to mention pier modifica- 
tions and other expenditures required— 
the many advantages which would ac- 
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crue through the utilization of containers 
serve to counterbalance the necessary 
capital expenditures.” 

Mr. Allen said that two outstanding 
advantages of a containerized operation 
were: (1) The saving in time effected in 
moving cargoes from origin to destina- 
tion, and (2) the reduction in the physi- 
cal handling of cargoes. He added that 
other advantages included reduced cargo 
loss and damage, lower costs for labor, 
greater standardization, and increased 
coordination of transport. 

Illustrative of the economies effected 
by containerization of freight, Mr. Allen 
said, was the saving made possible by 
Matson’s new container crane vperated 
at the Hawaiian State Pier. He said the 
crane had been able to accomplish in 
three and a half minutes, with 11 men, 
the work it would have taken 13 men an 
hour’s time to complete had the cargo 
been loaded the old way, in bulk. 


Savings in Freight Charges 


Savings such as these could be passed 
on to the shipper and consignee in the 
form of lower freight charges, and in 
the case of Matson this had already 
been done, he said. 

“Containerization also affords an op- 
portunity for savings through the estab- 
lishment of through rates with our 
domestic freight carriers,” said Mr. Allen. 
“Effective transport coordination 
through container operations, employing 
standardized, interchangeable units be- 
tween the various modes of transporta- 
tion, could reduce the amount of paper 
work and administrative expense in- 
volved in moving freight from domestic 
points to overseas destinations.” 

The department’s programs illustrated, 
he said, that the future success of the 
US. maritime industry depended to a 
great degree on the ability to develop 


policies and programs leading to cost re- 
duction and increased efficiency. 

“While research and development pro- 
grams are a vital force in achieving cost 
reduction and increased efficiency,” Mr. 
Allen continued, “we must also establish 
programs designed to increase the par- 
ticipation of American-flag vessels in 
transporting our foreign commerce.” 

He asserted that in conserving the 
country’s trade balances abroad, it was 
equally as important to purchase Ameri- 
can shipping services as it was to sell 
exports to foreign nations. He said that 
in buying from foreign countries “we 
should retain as much as possible of 
the shipping services required to move 
these goods under American-flag ves- 
sels.” 


Export Trade Promotion 

The Department of Commerce, he said, 
already had initiated actions for its 
participation in the government’s new 
export trade promotion program, through 
establishment of an export expansion 
committee composed of representatives 
of government and industry. He said the 
Maritime Administration had appointed 
a committee to study and develop ways 
and means of inducing importers and 
exporters to give preference to ships 
under U.S. registry. 

He said he believed greater emphasis 
Should be placed by the maritime in- 
dustry on a positive approach in de- 
veloping its business. 


“For example,” he continued, “the 
American exporter-importer does not 
generally exercise, where possible, his 
flag preference. In order to encourage 
designation of American-flag vessels, 
there should be more direct contact with 
shippers and receivers so as to acquaint 
them with the services provided by the 
industry and to assist in solving any ex- 
port or import problems. 


“Representatives of foreign-flag lines 
operating in competition with our own 


One Facet of Observance of ‘NTW’ in Chicago 





Two of the officials responsible for execution of plans for observance of National Transportation Week 
in Chicago check one of the industry exhibits on display in the Prudential Plaza lobby with two of 
the students from Tri-State College, Angola, Ind., who helped to build it. From left: James E. Paschen, 
a student, from Logansport, Ind.; R. A. Baensch, vice-president of Scherer Freight Lines, Inc., Chicago, 
who arranged the entire display in the Prudential Building; Donald C. Mead, district traffic manager 
of Youngstown Sheet & Tube Co., Chicago, chairman of National Transportation Week in Chicago, 


and William T. Marshall, a student, from Decatur, Ill. 
truck freight terminal. Displays of carriers by rail, air, water and pipeline also were shown. 


The exhibit is a scale model of a circular 


lines actively solicit United States export 


and import traffic and their programs 


are directed to inducing additional U.S) 


commerce to move in foreign-flag vessels) 
While most of our major steamship coms 
panies have trade promotional depart- 


ments, there is a definite need to se 
foreign industries competing in Ameri 
can markets on the services and assist 
ance available to them by United State 
flag operators.” 
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He said that consideration should als o 


be given to the assistance that could be 





provided in developing foreign markets 


by the merchant marine, which had 
traditionally served as spokesman and 
contact agent abroad for U.S. exporters 
and importers. 


Status of Maritime Industry 


Discussing the present status of the 
U.S. maritime industry, Under Secretary 
Allen said that subsidized operators had 
“not fared too badly,” but that other 
elements, notably privately owned Amer- 
ican tramp ships and domestic coastwise 
and intercoastal operators had experi- 
enced difficulty in finding continued and 
profitable employment. 

“Unless this element can achieve 
greater utilization of their vessels in our 
foreign and domestic trades, their future 
regarding vessel replacement appears 
discouraging,” he said. 

“Generally speaking, shipping has been 
in a slump and although there are 
some bright spots, the United States 
maritime industry today faces its great- 
est challenge. The increasing competi- 
tion on U.S. trade routes from foreign- 
flag vessels and the foreign and domestic 
cost differentials make it increasingly 
difficult for the American merchant 
marine to participate in its own foreign 
trade. 

“Because of our defense and com- 
mercial requirements for a United 
States owned and operated maritime in- 
dustry, the time has certainly come when 
we all must give our efforts and con- 
sideration to help keep our own industry 
afioat. While government has a vital con- 
cern in its maritime strength, a major 
effort must also be made by industry if 
our objectives are to be accomplished. 
In this endeavor, along with government, 
I appeal to you for active participation 
and leadership in this important under- 
taking.” 

He said the immediate and continuing 
task of maintaining and improving the 
efficiency of the American merchant 
marine lay in the replacement of over- 
age and outmoded vessels. American 
shipyards today were building a total 
of 66 new ships and were rebuilding and 
converting five others, he said, at a cost 
of three quarters of a billion dollars. He 
said the Department of Commerce had 
recognized the need of a Pacific coast 
shipbuilding industry for economic and 
defense purposes and had supported allo- 
cation of vessel construction to the ex- 
tent that a fair portion of shipbuilding 
had been brought to the west coast. 

Despite assistance to the maritime in- 
dustry provided for by the merchant 
marine act of 1936, he said, the propor- 
tionate share of U.S. foreign trade car- 
ried in American-flag ships had steadily 
declined and it appeared obvious that 
federal assistance was not in itself the 
final answer. 


“Recognizing this,” he continued, “we 
must seek other means by which to im- 
prove the competitive position of our 
maritime industry. Other approaches to 
this very difficult problem are through 
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Better Rail Marketing Seen 


Standing before a model railroad exhibit at 
the recent annual southeastern meeting of the 
American Marketing Association at Atlanta are 
Donald T. Martin (center), director of public 
relations and advertising for the Atlantic Coast 
line, who was a featured speaker; C. P. Wood 
(left), assistant general freight agent at Atlanta 
for the ACL, and Tucker Wayne, president of the 
Tucker Wayne & Co., Atlanta advertising agency 
which handles ACL's advertising programs. Mr. 
Martin said in his talk that American railroads 
would undertake new marketing approaches that 
would ‘lift the industry to heights never before 
achieved’ (T.W., May 28, p. 41). 


continuing research and development 
programs and a greater trade promotion 
@port. .. 6 

In five years, he said, research in- 
vestment by the Maritime Administra- 
tion had risen from an average of 
$50,000 a year to $5 million a year. 

“Our present budget calls for an ex- 
penditure of nearly $6 million, and we 
fully expect that an even greater share of 
our maritime budget will be allotted 
to research and development efforts.” 


Canadian Trucking Official 
Heads Employment Group 


Frank N. McCallum, of Oshawa, Ont., 
president of the Canadian Trucking As- 
sociations, Inc., and head of two truck- 
ing companies, has been appointed chair- 
man of the Canadian government’s na- 
tional employment committee. 

The trucking association, commenting 
on the appointment, said it was “signifi- 
cant federal recognition of what trucking 
industry leaders can do to help in solv- 
ing perplexing national problems.” 

The government’s announcement of 
the appointment of Mr. McCallum said 
that “the new chairman brings a wealth 
of experience in industrial relations and 
public life to the committee.” 


Tri-State College Banquet 


The Motor Transport Society of Tri- 
State College, Angola, Ind., held its 
annual spring banquet June 3 with a 
program honoring six graduating sen- 
iors. 

J. Robert Cooper, chairman of the 
board, American Trucking Associations, 
Inc. spoke (see story on page 46). Everett 
W. Schadt, head of the department of 


motor transport management at the col- 
lege, discussed the “Year in Review,” 
and Dr. Perry T. Ford, acting president, 
conducted ceremonies in recognition of 
outstanding accomplishments and ac- 
tivities of the students. Walter J. Lukken 
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vice-president United States division, 
Dealers Transit, Inc., of Chicago, pre- 
sented the society a new banner. 








Southwest Shippers Board Concentrates 
On Freight Loss and Damage Prevention 


Fort Worth Meeting Features Trucker-Rail Piggyback Panel, Loading 
And Handling Seminar. J. T. Suggs, of T & P, Criticizes High Court's 


Decision in C & N W Case. Bob C. Worley Elected General Chairman. 


By MURRAY HARDING 


Texas is the biggest state (without 
icebergs and glaciers) in the Union, 
and the southwest has the best LCL 
service, according to speakers at the 
Southwest Shippers Advisory Board’s 
thirty-seventh annual and one hun- 
dred fourteenth regular meeting at 
the Texas hotel in Fort Worth May 
23-26. 


Agreement being general on both 
points, the Southwest board members, 
in their notably harmonious and well- 
attended meeting, dealt primarily with 
freight loss and damage prevention. 
There was a one-day seminar on that 
subject, presented by the freight loss and 
damage prevention section of the As- 
sociation of American Railroads. The 
seminar was conducted by C. A. Naff- 
ziger, director of the AAR section, and 
F. J. Kleitz, special representative of the 
section. 

Top feature of the seminar was a 
probing discussion of piggyback loss and 
damage problems by a panel of two 
truckers and a rail man, extending the 
recent cooperation of the two modes in 
that field. 

In other highlights, the board heard 
and saw: 

e@ Reports on progress made in pre- 
venting loss and damage in the han- 
dling of cotton and newsprint. 

e@ A warning by J. T. Suggs, presi- 
dent, Texas & Pacific Railway, Dallas, 
that the Supreme Court decision in favor 



































































































of the union against the Chicago & 
North Western Railway’s plan to abolish 
a number of local stations could have 
the effect of freezing all jobs in any 
industry. 

@ A description of the various ways 
car-days are lost through mishandling 
of specially equipped cars — such as the 
DF and Car-Pac — by Guy A. Bryant, 
superintendent of transportation, Union 
Pacific Railroad, Chicago. 


Bumper Wheat Crop 


@ Prediction of a bumper wheat crop 
this year in southwest territory, but no 
increase over last year in carloadings 
because of available storage space at 
country points. A fractional gain from 
1959 in loadings of all commodities was 
predicted for the third quarter. 


e@ An exhibition of 14 late-model 
freight cars valued at nearly $300,000 in 
the Fort Worth terminal of the Texas 
& Pacific. 

@ The mile-long,, windowless Convair 
plant where B-58 “Hustler” supersonic 
bombers are being built. 

@ An eye-catching demonstration of 
how to break a glass catsup bottle, by 
Carl Naffziger, along with an explana- 
tion of how to prevent such damage. 

A surprising reversal of form found 
shippers congratulating the railroads at 
every opportunity for achieving what the 
shippers regarded as practically flawless 
handling of LCL freight. J. R. Standley, 
regional traffic manager of Sears, Roe- 
buck & Co., revealed that the Dallas 


The outgoing chairman of the Southwest Shippers Advisory Board, Lon L. Nusom (second from left), 
of San Antonio, Tex., hands the gavel of office to his successor as chairman, Bob C. Worley, manager 
of the Fort Smith (Ark.) Freight Bureau. On the left is Paul L. Mills, traffic manager of Producers 
Grain Corp., Amarillo, Tex., and new general secretary of the board. At right is Harry E. Dixon, Jr., 
transportation management consultant, of Monroe, La., elected alternate chairman of the board. 
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Sears office was the only one in the 
chain using LCL; R. T. Wilbanks, traffic 
manager, Montgomery Ward & Co., Fort 
Worth, made the remark about the 
southwest having the best LCL service 
in the country, and the annual check of 
merchandise cars received and unloaded 
at principal points showed that the 13 
southwest rail carriers had a proficiency 
rating of 94 per cent, even though two 
of them fell below 90 per cent. 

Car supply figures also caused no con- 
troversy. The over-all picture was for a 
“generally adequate” number, with some 
spot shortages in 50-foot and wide-door 
box cars. The number available for grain 
hauling, a major concern in this region 
during the third quarter, was adjudged 
sufficient, with 6,827 cars already set 
aside for the movement and more being 
added daily. Demand was seen starting 
between June 5 and June 10, and there 
was a warning that the flow to ports 
for export might be heavy. 


One shipper, R. J. Barlow, traffic 
manager, Continental Carbon Co., Ama- 


Standing at podium after lecture on can con- 

struction and loading methods at claim-preven- 

tion semimar for members of Southwest Shippers 

Advisory Board, in Fort Worth, is E. J. Kraska, 

canned goods specialist in freight loss and dam- 

age prevention section Association of American 
Railroads, Chicago. 


rillo, Tex., did ask that the railroads 
consider bolstering their own special car 
fleets, in view of the heavy outlays for 
such cars made by some shippers. Con- 
tinental Carbon had $3 million invested 
in rolling stock, he said. But another, 
H. F. Easterling, district traffic manager, 
Olin Mathieson Chemical Corp., West 
Monroe, La., got up to praise the AAR 
personnel for prompt and effective co- 
operation in helping him out of a tight 
car problem after the preceding meet- 
ing. 

In the piggyback session of the freight 
loss and damage prevention seminar, 
May 23, the speakers were: T. F. Behler, 
director, coordinated services depart- 
ment, Chicago & Eastern Illinois Rail- 
road: D. G. Griffin, general manager, 
freight claim division, Southwestern 
Motor Freight Bureau, Inc., Dallas; and 
W. H. Gill, freight claim agent, Strick- 
land Transportation Co., Inc., Dallas. 

Mr. Behler asked the group several 
questions: 

“When we have a contract in piggy- 
back, what do we agree to do? What 
is your responsibility when you drop the 
trailer for shipper loading? Is the driver 
supposed to supervise? If so, does he? 
If he does, does he know how? 
Under Plan 3, used mainly in the east, 
where is the responsibility of the rail- 
road when the shipper delivers the trail- 
er to the railroad and he picks it up at 
the other end?” 


Sealed Vans and Claim Policy 


Referring to the specific hypothetical 
case in which a driver is responsible for 
counting and either he or the shipper 
puts the seal on the van and a claim 
results, an Atchison, Topeka & Santa Fe 
Railway spokesman said, “We don’t pay 
the claim.” 

He was supported by Mr. Gill, who 
stated: 

“We make the seal number part of 
the bill of lading and put the seal on 
at the shipper dock. If the shipment ar- 
rives with the seal intact, we’re like the 
Santa Fe, we don’t pay the claim.” 

Inexperienced personnel were a related 
problem, Mr. Behler indicated, because 
under piggyback plan 2, the railroads 
had to think in new terms — shipper to 
consignee. Where railroads had their 
own truck subsidiaries to handle loading 


J. T. Suggs, president of the Texas & Pacific Railway, at luncheon concluding thirty-seventh annual 
meeting of Southwest Shippers Advisory Board, waves copy of his speech to show it is short. Seated 
at far left is W. C. Foster, general superintendent of transportation of the T & P; next are Lon L. 
Nusom, outgoing chairman of the Southwest board and director of the traffic and transportation divi- 
sion of the San Antonio Chamber of Commerce; J. B. Ham, of Swift & Co., president of the Transpor- 
tation Club of Fort Worth; and R. T. Wilbanks (turned toward the speaker), traffic manager of Mont- 
gomery Ward & Co., Fort Worth, and chairman of the arrangements committee for the Southwest 
board's meeting. 
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and unloading, the difficulty was not so 
acute and responsibility was clearly de- 
fined, he said. 

“But in large areas of the US.,” he 
continued, “the railroads have to de 
pend on local cartage firms for the load- 
ing and unloading. How are we going to 
educate the personnel in that area? In 
many instances, the local cartage firms 
used by the rails for piggyback terminal 
services have themselves not had the ex- 
perience for over-the-road handling.” 

Mr. Gill said that he would be fearful 
of a large-scale piggyback operation by 
his firm and that he thought there 
would be a lot of damage in humping 
yards. The Santa Fe man said his road 
experienced a lot less damage in piggy- 
back than in regular movement. 

“Most of ours is concealed damage 
when the trailer was shipper-loaded,” 
he said. “We go so far as to open, in sur- 
prise checks, shipper-loaded vans and 
you can save some money that way. We 
do not hump piggyback; it can’t be 
done. 


“The main thing today is the tie- 
down. Where there is rail interchange, 
we're going to have to come up with 
a@ universal form of tie-down. You’re go- 
ing to have to protect the back end of 
the trailer. That’s a must. We have one 
man in Chicago who concentrates on 
finding better ways to do just that.” 


Blocking and Bracing Stressed 


A Texas & Pacific official stated that his 
line unloaded over 2,000 trailers a month 
at Dallas and that “the preponderance 
of our piggyback damage originates in 
the east because of insufficient blocking 
and bracing.” 


It was suggested that the hydra-cush- 
ion frame and some adaptation of DF 
devices might prevent damaging shifts 
in piggyback vans, but a Cotton Belt rep- 
resentative concurred with the T & P: 


“Our damage has been from load shift 
on cars from connecting lines. Your 
loading and blocking design is the key 
factor.” 


Mr. Behler urged better communica- 
tion between carriers to cut down claim 
payments. 


“Can’t we step up our interchange of 
information so we learn about damage 
when it is found, rather than six months 
later when a formal claim is filed?” he 
asked. “An old claim is a cold claim.” 


To illustrate personnel education 
methods, Mr. Gill gave a slide-lecture 
on loss and damage prevention exactly 
as he has been delivering it to freight 
handlers in his organization. The slides 
were photographs of actual handling and 
judgment error results on - Strickland 
trucks, interspersed with shots of cor- 
rect loads and, for a change of pace, 
pictures of wilderness havens where it 
looked as though the fishing might be 
excellent. Mr. Gill’s forceful commentary 
went (in part) as follows: 


“Conglomerated mess. . heard the 
light tubes break 50 feet away. The 
glass markings meant nothing to the 
driver. . Uuloaded partially, not 
re-distributed. $480 damage. . . . There 
is no such thing as an empty drum. 
When you load so-called ‘empty’ drums, 
load ’em right side up or don’t load 
’em at all. ... Two cartons short. He 
didn’t say which two cartons. It can 
make a difference in the total price. ... 
Another shambles. ... A _ well-loaded 
trailer. . . . An $11,200 loss because the 
trailer was too high for the bridge.” 

Mr. Griffin described the workings of 
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A gladdening sight for any shipper frustrated in attempts to obtain ‘the best’ in rail freight trans- 
portation equipment was this lineup of 12 new freight cars, valued at more than $250,000, displayed 
at the Fort Worth terminal of the Texas & Pacific in the course of the annual meeting of the South- 
west Shippers Advisory Board, May 23-26. Among the cars shown are a T & P ‘DF’ box car; a 
Santa Fe ‘reefer’ with mechanical temperature control; ‘the world’s largest tank car’; a Santa Fe ‘DF’ 
car, two new 50-foot box cars; another tank car; a 52-foot gondola, a ‘Dry-Flo’ hopper; an ‘Airslide’ 
hopper; a covered hopper built for transportation of carbon black, and a newsprint car featuring a 
Welex hydraulic draft gear. 


the Southwestern bureau’s freight claim 
division for the rail men and showed two 
forms his agency had been using to 
help correct shipper shortcomings. One, 
the “Prevent-O-Gram,” lists 15 com- 
mon errors—eight on the bill of lading 
and seven on containers — and is sent, 
appropriately checked, to the deficient 
shipper. The other is the “CP-1” a self- 
addressed, self-seal form listing the same 
mistakes, which is distributed to carrier 
employes and returned by them to the 


bureau when they spot bad shipper 
practices (see illustration on page 32). 

His division also sponsored the setting 
up of claim prevention groups at 14 heavy 
interchange points over the southwest, 
which had regular meetings to exchange 
lists of “over” or “astray” freight, “the 
clearances of which represent a value 
of an almost unbelievable figure,” said 
Mr. Griffin. 

“A conservative figure, based on esti- 
mated values of clearances, reflects a 
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saving of over a quarter of a million dol- 
lars for last year alone for the carriers,” 
he said. 

Separate seminar sessions were con- 
ducted by four AAR freight loss and 
damage prevention section experts. R. E. 
L. Harmon, Chicago, showed common 
causes of furniture damage and remedial 
packing principles; E. J. Kraska, Chicago, 
discussed can characteristics and proper 
loading methods; B. Williams, Chicago, 
demonstrated the preparation and load- 
ing of heavy and bulky commodities; and 
M. B. Houghton, Harlingen, Tex., ex- 
plained the advantages and disadvan- 
tages of inflatable dunnage. 

Mr. Naffziger passed along this philos- 
ophy of loss and damage prevention: 

“Get the facts, don’t jump to conclu- 
sions, educate the man on the ground 
and let’s make freight loss and damage 
prevention a year-around program.” 


How to Break Catsup Bottle 


He gave as an example of his section’s 
work its solution of the broken catsup 
bottle mystery — or, what causes hydro- 
dynamic breakage in glass containers. 
The section found there was moderate 
pressure on the sides of the bottle from 
normal jiggling action, but very great 
downward pressure due to the shape of 
the bottle. Mr. Naffziger put a full catsup 
bottle in a clear plastic bag, tapped the 
top of it three times and the bottom 
fell out. The solution: Load the bottles 
upside down. The demonstration proved 
so popular, Mr. Naffziger repeated it for 
the board’s general meeting at the re- 
quest of General Chairman Lon L. 
Nusom, director, traffic and transporta- 
tion, San Antonio Chamber of Com- 
merce. 

The AAR executive briefly discussed a 
breakthrough in the prevention of cot- 
ton fires. A fluid called Acto-Van, when 
sprayed on cotton bales, completely pre- 
vented such blazes, he said. S. H. Milby, 
supervisor, specialized operations, South- 
ern Pacific Railroad, Houston, who is 
also a member of the joint cotton-rail- 
road committee, expanded on the topic 
at the joint loss and damage prevention 
committee meeting, May 25. 

Mr. Milby said that the preventive 
fluid had won the approval of five textile 
mills after extensive testing, but that it 
was being further checked for rust or 
mildew effect to resolve the doubts of 
a sixth textile mill. Acto-Van keeps its 
potency indefinitely and costs about 4 
cents a bale, excluding application cost, 
which would also be nominal if auto- 
matic spraying equipment were adopted, 
Mr. Milby said. Cotton fires cost the rail- 
roads about $2 million annually, he esti- 
mated. Southwest lines expected to carry 
23,157 carloads of cotton in the third 
quarter of this year, it was stated. 

New methods to cut newsprint roll 
damage were presented to the committee 
by George Newcombe of Perkins-Good- 
win Co., Lufkin, Tex., sales agent for 
Southland Paper Mills. 

“Last summer, we were experiencing 
an enormous amount of damage — pri- 
marily flat-roll damage caused by impact 
of the load against the end of the box- 
car,” Mr. Newcombe said. 

He collated car numbers in which the 


The display of new rail equipment viewed at the Fort Worth terminal of the T & P by members of 
the Southwest Shippers Advisory Board included two piggyback flat cars, the one pictured in the 
foreground being General American’s new ‘G-85’. Beyond it stands a Pullman 85-foot flat car owned 
by Trailer-Train Co. The GATX car is loaded with two Santa Fe 40-foot trailers and the Pullman- 
Standard unit carries 40-foot vans owned by the Missouri Pacific and Texas & Pacific railroads. 


damage occurred. impact data on those 
cars and paper manufacturing conditions 
during the bad period, the latter to check 
for too loose or tight rolls, then out 
impact recorders in designated cars and 
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For Shippers, a Soulful 
Ballad, and Balm for Soul 


The piggyback session of the 
freight loss and damage preven- 
tion seminar at Fort Worth, May 
23, brought forth both doggerel 
and whimsey. 

D. G. Griffin, of the South- 
western Motor Freight Bureau, 
concluded his remarks in the fol- 
lowing fashion: 

“| shall keep my stand on the 
side of claim prevention. If, on 
occasion, | and this cause suffer 
setback, | shall take comfort in 
four lines of an old Scotch ballad: 

“1 am hurt, Sir Andrew Barton 
said, 

“lam hurt, but | am not slain; 

“I'll lie me down and bleed a 
while, 

“And then I'll fight again.” 

And an anonymous shipper rose 
at the end of the lengthy exami- 
nation of the carriers’ TOFC prob- 
lems to remark: 

“As a shipper, | just want to say 
that the confessions I’ve heard 
here have been good for my 
soul.” 


followed them through their routes. He 
learned: 

“Tt is virtually impossible to ship news- 
print rolls in conventional box cars over 
our routes without protective cushioning 
of one kind or another — either inside 
or outside.” 


Fibreboard ‘Saddles’ Cut Damage 


Hydraulic draft gears solved the prob- 
lem, he said, but it cost $1,800-$1,900 to 
so equip a standard car. Consequently, 
Perkins-Goodwin had developed fibre- 
board “saddles” nailed to the ends of the 
car which cut losses an amount com- 
parable to hydraulic draft gear savings. 
The saddles cost $5 per car, which the 
shipper is paying for, but can sometimes 
be used twice, halving the price, he said. 
The method was stop-gap, he added, 
“but it is going to be many years before 
hydraulics are general.” 

He explained the problem was severe 
because of the high speeds modern 
presses achieved. An irregular roll caused 
paper shake at 70,000 per hour and could 
cause damage to the presses, he said, 
adding that a publisher had told him 
that if his new press didn’t make its 
rated speed it would be the paper’s fault. 

“And when he said it, the glass eye 
was the warm one,” said Mr. Newcombe. 

The loss and damage group got in- 
volved in how to get stop-off consignees 
to break down the remaining load prop- 
erly, or at all. Bob C. Worley, manager, 
Fort Smith (Ark.) Freight Bureau, and 
incoming general chairman of the South- 
west board said the query was raised by a 
shipper who suffered $1,000 damage to 
doors in a car terminating at Fort Smith 
from Portland, Ore., after a stop-off in 
Oklahoma, where no bracing whatso- 
ever was placed after the partial un- 
loading. 


Mr. Worley thought it would be im- 
possible to get shippers to check the 
car loads after their material had been 
removed and that local rail agents should 
be alerted to check. He reported that 
one agent figured he was saving $9 in 
claims for every $1 spent checking such 
cars. Two rail men reported their roads 
tried to inspect every such car at every 
point and had little difficulty getting 
consignee cooperation in breaking down 
loads. 


No Problem? 


“Seems as though we don’t have any 
trouble then,” said Mr. Worley, “but that 
doesn’t add up, because I have personally 
seen 10 cars that suffered such damage.” 

A. B. Shaw, superintendent, stations 
and freight claim prevention, Texas & 
Pacific Railway, Dallas, pointed out that 
the shipper had an obligation, too, and 
should so inform the consignee. 

“I don’t see how all these cars could 
be inspected by the railroads,” he said, 
and suggested that shippers might not 
be pleased to find their cars being de- 
layed by two and three days for the pur- 
pose of making such examinations. 

The problem was referred to the in- 
dividual railroads with a recommendation 
that they re-orient their local agents and 
report on progress at the next meeting. 

Committee Chairman Paul L. Mills, 
traffic manager, Producers Grain Corp., 
Amarillo, Tex., earned the _ sobriquet 
“Mr. Sam” (a reference to House Speaker 
Rayburn) by cutting off a burgeoning 
discussion on the merits of paper grain 
doors at country stations and swiftly ad- 
journing the meeting to enable the group 
to make an hour-and-a-half tour of the 
giant Convair plant on the outskirts 
of Fort Worth. The subject was carried 
forward. 

Mr. Suggs, president of the T & P, 
brought up “a new problem” for the 
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board members at the concluding lunch- 
eon, May 26. 

“It is the preblem posed by the deci- 
sion of the United States Supreme Court 
in the lawsuit styled the Order of Rail- 
road Telegraphers v. Chicago & North 
Western Railway Co., handed down 
about five weeks ago, and already rather 
well known as ‘The North Western 
Case’,” he amplified. 


Popular Misconception 


“Newspaper accounts and_ editorial 
comment on the decision frequently 
leave the impression that it has simply 
been held that in connection with the 
abolition of a number of jobs, the North 
Western Railway must bargain with 4 
union with respect to such matters ag 
separation pay, giving some effect to 
natural attrition in the speed with 
which the jobs will be abolished, and 
so on. In other words, many people 
conceive that what is involved is the 
terms and conditions on which unneces- 
sary jobs will be abolished on the North 
Western. 

“So stated, the question might not 
be a particularly startling elaboration 
on the curtailment of managerial dis- 
cretion which has been going on for 
some time. Railroads have long alse 
been subject to governmental control in 
the matter of abolition of unnecessary 
jobs. In the field of mergers and con- 
solidations, the law gives the federal 
government, through the Interstate Com- 
merce Commission, controlling power, 
including authority to provide for em- 
ploye protection. In the field of local 
services and facilities, including closing 
stations, the states are given control 
over whether such facilities are to be 
abandoned or closed. 

“In the North Western case, the rail- 
road did not simply undertake to close 
a lot of stations at its own discretion. 
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Pipeline ‘Traffic’ by Rail 


Railroad gondolas at the Baton Rouge plant of 
Cal-Metal Pipe Corp., of Louisiana, are shown 
heading north with the last load of pipe made 
by Cal-Metal for the petroleum products line 
now under construction in Montana and North 
Dakota for Farmers Union Central Exchange, 
inc. Cal-Metal supplied 160 miles of pipe for 
construction of the East Fairview-Minot section 
of the line in North Dakota. 


It proposed a pattern of station oper- 
ation which it could not put into effect 
without state authorization. In four 
states it then went before the proper 
state regulatory body and presented its 
case. 

“In each instance it was opposed by 
the union. In each instance, after a 
full hearing, the state either approved 
the North Western’s putting its plan 
into effect, or actually ordered it to put 
the plan into effect. And the Supreme 
Court has held that in spite of these 
valid state regulatory orders, the union 
is free to strike to prevent the plan’s 
going into effect. 


“Probably you will recall the basic facts 
of the case. The railroad, laid out many 
years ago in the time of teams, wagons 
and dirt roads, had hundreds of local 
stations spaced at about 10-mile inter- 
vals. In this day of fast trains, paved 
roads and motor transportation, it was 
paying a man full time at each of these 
stations. 

C & N W’s Proposal 

“At those stations involved in its plan, 
the North Western station agents, draw- 
ing a full day’s pay for this work, of 
course, were working from about 15 min- 
utes per day to about two hours per day. 
The railroad was in very difficult finan- 
cial circumstances. It proposed to al- 
low car mileage to certain of its agents 
and put them in charge of two or more 
adjacent stations which could be visited 
and worked on a schedule reasonably 
within a working day’s time. 

“What is not so well known, perhaps, 
is that the railroad did try to negotiate 
with the agents’ union on the terms 
and conditions of putting its plan into 
effect. It offered to negotiate with re- 
spect to separation pay for those agents 
whose jobs would be abolished. It offered 
to take into account natural attrition, 
and let that be considered in determin- 


ing how many of the unneeded jobs 
would be abolished each year. 


“The union simply laid down its ulti- 
matum: Abolish none of the jobs on any 
conditions. Otherwise, it would strike. 
And in due course, in the face of the 
orders by the various state regulatory 
bodies that the plan should go into 
effect, the union maintained its same 
position. And, on the familiar five-to- 
four count, the Supreme Court says that’s 
all right. 


“The majority of the court suggested 
that if the railroads didn’t like the de- 
cision, they should go to Congress for 
relief. .. . The railroads, in what might 
be called resigned desperation, set about 
considering how they might get legisla- 
tive relief... . 


“A few days ago Senator Dirksen, of 
Illinois, introduced a bill in Congress, de- 
signed to mitigate somewhat the dis- 
astrous potential of this latest judicial 
vagary of our Supreme Court. And it 
has developed that Senator Dirksen had 
not been conferring with the railroads. 
He was alarmed, but he was not alarmed 
particularly on the railroads’ account. He 
announced that he had been activated 
by a large volume of correspondence 
from his constituency who were con- 
cerned not particularly with railroads, 
but with continuation of technological 
advances for the country in industry 
generally. 


Brake on Technological Progress 


“The senator and his constituency saw 
in this decision an effective brake on the 
country’s technological advancement 
generally—an industrial roadblock that 
he doesn’t think the country can endure 
in these times. He suggests that the 
Court’s decision may freeze our entire 
industrial development at its present 
level by freezing existing jobs. 


“Senator Dirksen’s bill is short and 
simple, It provides that in three stat- 
utes, the words ‘terms and conditions of 
employment’ and ‘working conditions’ 
shall not include creation or discontinu- 
ance of positions. One statute that would 
be amended is the railway labor act. 
Another is the Norris-LaGuardia act. 
The third, gentlemen, is the national 
labor relations act. I’ll leave it with you 
to think it over.” 


Mr. Bryant, of the Union Pacific, 
touched on both the car efficiency and 
the loss and damage prevention aspects 
of correctly handling specially equipped 
cars, in his presentation at the board’s 
general meeting, May 26. 


Designated ‘the world’s largest tank car,’ this 

‘item’ in the display of rail equipment exhibited 

to members of the Southwest Shippers Advisory 

Board at their meeting in Fort Worth, May 23-26, 

is leased by Tucoma Gas Products Co. from 
Union Tank Car Co. 


‘Dawn Patrol’ Idea Clicks 


The Southwest Shippers Board 
has found an “executive” break- 
fast for orientation of its newly 
elected officials and committee 
chairmen a valuable adjunct to 
its annual meetings. 

Inaugurated two years ago by 
the board’s general chairman, 
Lon L. Nusom, of San Antonio, the 
early-morning session is designed 
to acquaint the fledging officials 
with underlying board policy and 
committee handling methods and 
to bring out ideas for future ses- 
sions of the board. 

In the most recent “dawn pa- 
trol,” held May 25 at 7 a.m. in 
the Hotel Texas, a theme of de- 
fense transportation was estab- 
lished for the next board meeting 
in San Antonio and tentative 
plans for a military tie-in dis- 
cussed. A proposed side-trip to 
Monterrey, Mexico, was examined, 
the success of the new freight car 
display at the Fort Worth meeting 
gone over, and various policy 
matters were considered. 

The sessions have been re- 
garded as highly successful. 


Noting that the railroads had an in- 
vestment of nearly $16,000 apiece in the 
cars, of which there were 10,000 to 12,000 
in free-moving service, he declared they 
were giving all the railroads a great deal 
of trouble—“principally because of the 
loose fittings and the fact we are operat- 
ing them .. . in free-moving service.” 

“While there will always be problems,” 
he said, “It is my sincere belief these 
can be reduced materially, if not elimi- 
nated, through a complete understanding 
of their effect upon the over-all supply 
of such cars and a thorough realization 
of the important part these cars are 
playing in helping shippers and re- 
ceivers build better customer rela- 
> 


“First, there is the delay in the un- 
loading and release of these cars empty, 
with all fittings returned and properly 
stowed in position to protect them 
against damage. Many receivers have 
taken a disinterested view of this, but 
are they not benefiting through the use 
of these cars? Do not these cars, If 
properly loaded, place their commodities 
in their hands in far better condition? 
. .. This must be so, as I know of many 
receivers who are specifying on their 
orders that equipped cars be used. 


Some ‘Advancing’ Loading Dates 


“Then there are some shippers who 
appear to be advancing their actual 
loading dates by a week or 10 days when 
ordering cars. And some who frequently 
place orders with several lines for what 
appears to be the same loading, hoping, 
I presume, to get sufficient cars to pro- 
tect their actual requirements... . 

These practices eat up a lot of car 
days and keep a lot of cars out of 
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e a o . a . e s . 
service, depriving many of their use, 
maybe even yourselves. 

“Shortage of car fittings is a con- 
tinuing growing and costly problem with 
all owners. This has been brought about 
through failure to return all loose parts 
to the cars after they are unloaded and 
after loading has been completed, and, 
oddly enough, because of what appears 
to be the practice of some to hold sur- 
plus fitttings on their docks, apparently 
for use in cars reaching them short of 
fittings, irrespective of ownership... . 

“This loss of fittings is a strange thing. 
We investigate all cases where shortages 
are reported, but very few fittings are 
ever recovered—no one ever leaves them 
out of the car. 

“Gentlemen, these fittings are expen- 
sive. The crossbars cost us $17 to $30 
each, the door bars $14, and the deck- 
boards $7. They must be replaced if the 
cars are to be of any value to the next 
user. These replacement costs come 
from earnings—and I think you all 
know the source of our earnings. 

“T am advised all western lines in- 
spect and condition cars of their owner- 
ship as they reach their rails and before 
they are placed for loading, replacing 
missing and broken fittings and con- 
ditioning their cars for the next user. 
We figure an average of three days to 
get a car on and off the cleaning or in- 
spection track. This does not include the 
delay involved moving the car from 
point of release or to the next point of 
loading. 

One Lost for Nine Inspected 

“Using 27 days as the basis for turning 
each car, which is slow handling, and 


counting only the delay getting a car 
on and off the cleaning track, one car 


is lost for every nine inspected, or, if 
900 cars were turned and conditioned 
each month, 100 badly needed cars would 
be lost to you and to us. I am only 
speaking of Union Pacific operations. 
If I had the figures for the other west- 
ern owners, the total number of cars 
lost to service would be staggering.” 

Switching to damage prevention, Mr. 
Bryant went on: 

“Another problem is the unnecessarily 
high amount of damage to loads, and the 
car fittings, handled in these cars that 
were put in service to eliminate damage. 
The causes are obvious and will fall 
into one or more of three broad cate- 
gories: 

“First, carelessness on the part of the 
loading crews. 

“Second, lack of knowledge of how 
to propertly load and utilize the fittings. 

“Third, failure to follow prescribed 
loading methods, probably in some in- 
stances from the desire to cut corners 
in the hopes of reducing loading costs. 

“There are no short cuts to good 
loading. The effort must be made by 
every shipper to load properly and 
utilize the features of these specially 
equipped cars if he wants his commodity 
to reach destination in a salable or 
usable condition. 


Too Much Tonnage, Too Few Bars 


“Through inspection of many loads 
I have found the most common cause 
of damage is too much tonnage behind 
each bulkhead and too few crossbars 
used to restrain the load. 


“Crossbars have definite load limits, 
and unless the supervisory forces and 
those actually loading the cars are 
aware of these limitations and respect 
them, loads are frequently underbraced. 
This generally results in damage to the 
load and the expensive car fittings. 
Whenever a load reaches destination 


Pittsburgh ‘Rail Tour Special’ 


The community relations committee of the Pittsburgh railroads recently sponsored a ‘Rail Tour Special,’ 





a trip designed to convey a railroadman’s picture of Pittsburgh's industrial complex. The tour took 
participants over segments of several different railroads and into places where passengers never 
go. Shown in the photograph above are (top row) J. W. Barriger, chairman of the community 
relations committee, and P. L. Tietjen, general manager—traffic and transportation, Jones & Laughlin 
Steel Corp. and (bottom row) Chester Williams, general manager, B & O Railroad, L. A. Deringer, 


director—traffic and transportation, Allegheny Ludium Steel Corp., and H. V. Mclean, assistant 
regional manager, Pennsylvania Railroad. 
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with crossbars broken, 
load was underbraced. 

“Most crossbars will carry a distributed 
load of only 4,000 pounds in a horizontal] 
direction and 1,500 pounds in a vertical 
direction—and we cannot stress too 
strongly the need to overbrace for full 
protection rather than underbrace and 
trust to luck, 

“Most loads should be sectionalized 
into five units, including the doorway, 
and each unit properly braced to make it 
a load in itself, thereby reducing the 
amount of travel or shift under impact, 
There are, of course, exceptions to this 
five-unit rule; fragile, heavy or unusu- 
ally shaped commodities will require 
special consideration if their peculiar 
loading problems are to be solved. From 
my observations, closer liason between 
traffic and shipping departments is go- 
ing to be necessary if these problems 
are to be corrected. 

“Another problem — is ’ the increasing 
tendency on the part of some to place 
specially equipped cars in the same class 
as common freight cars. 

“Now last, but certainly not least, is 
the problem of slow handling of the 
empties on the part of the railroads at 
point of release, in terminals and in 
trains, adding more lost car-days to our 
already heavy list. . . 

“By expediting the handling of the 
empties, per diem payouts would be re- 
duced materially; by reducing the de- 
lays, usage would be increased consid- 
erably; by proper loading and use of the 
fittings, damage and damage claims 
would be reduced. 


Loading Practices and Rail Revenue 

“Increased usage and better loading 
methods resulting in a reduction in 
claims can only mean greater net rev- 
enues to all railroads plus better cus- 
tomer relations. Are not customer rela- 
tions basic in all types of industry?” 


The new freight car display at the 
T & P terminal, arranged by H. L. Bow- 
ler, director of railway operations and 
maintenance, supply and transportation 
department, Phillips Petroleum Co., Bar- 
tlesville, Okla., who is chairman of the 
board’s car efficiency committee, and W. 
C. Foster, general superintendent of 
transportation, T & P, Dallas, the chair- 
man of the rail contact committee, at- 
tracted so much interest that plans 
were made to repeat it at the next 
board meeting. All of the cars were 


built after July, 1957, most of them this 
year. 


Cars were provided by General Amer- 
ican Transportation Co., a G-85 flat 
car for piggyback; Union Tank Car Co. 
and Tuloma Gas Products, a 30,000- 
gallon tank car; Southern Pacific Sys- 
tem; a newsprint box car equipped with 
a Welex hydraulic draft gear; Cotton 
Belt Railroad, a 52-foot gondola; Phillips 
Petroleum Co., a  three-compartment 
covered hopper for carbon black and a 
“Dry-Flo” hopper; Cities Service Co., 
an 18,500-gallon-capacity tank car; Mis- 
souri Pacific Railroad, a 50-foot box 
car for grain; St. Louis-San Francisco 
Railway, a 50-foot box car; Santa Fe, 
a 50-foot DF-equipped box car and a 
44-foot “reefer” with mechanical tem- 
perature control; T & P, a 50-foot DF 
box car; Chicago, Rock Island & Pacific 
Railroad, an Air-Slide hopper; and 
Trailer Train Co., an 85-foot piggyback 
flat car by Pullman. 


L. R. Perkinson, vice-president and 
general manager, Pearlstone Mill & 
Elevator Co., Dallas, predicted a gain 
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outhwest territory wheat output this 
year. Texas would produce 72 million 
bushels, Oklahoma 98 million, New Mex- 
ico 4 million, and Kansas, which is not 
in the territory but supplies it, 217,500,- 
000 bushels, he said. 

There were 200 million bushels of 
empty storage space at country points 
in ‘Texas and Oklahoma, and there would 
be an effort to fill that during the third 
quarter for out-shipment later, Mr. Per- 
kinson said, explaining why his com- 
mittee predicted no gain in grain load- 
ings for the quarter. 


Carloadings Forecast 


The over-all carloading forecast was 
for an increase of 0.37 per cent above 
the actual total of cars loaded a year 
earlier, with climbs of 2 per cent in 
gravel, sand and stone and 5 per cent 
in paper and paperboard offsetting 4 
per cent declines in petroleum and petro- 
leum products and cement, amcng the 
major categories. 

The railroad contact committee re- 
ported that the southwest lines’ bad 
order car situation was better than the 
national average—4.5 per cent against 
74 per cent in box cars—though above 
it in hoppers, stock and flat cars. The 
area’s railroads had 10,999 new cars 
on order at the time of the meeting, 
slightly more than at the last meeting. 
The rail LCL committee was neutral on 
the question whether railroads should 
have the right to route LCL traffic, and 
the shippers also had no strong opinion. 

Shippers did express dismay at a pro- 
posal to raise rail LCL minimum charges 
from $3 to $5 and Mr. Standley of Sears 
quoted a statement by one of his firm’s 
officials to the effect that the increase in- 
dicates a desire by the rails to eliminate 
LCL, since the new rate would be above 
the truck charge. Mr. Easterling sug- 
gested asking “our rail friends if they 
will provide LCL service commensurate 
with their prices,” and R. A. Berry, 
traffic manager, Morgan & Lindsey, Inc., 
Jasper, Texas, said: 

“T want to concur with Dick Wilbanks 
that we feel the southwest has the best 
LCL service in the country, but plenty 
of chain stores are perturbed about this 
increase.” 

However, a rail spokesman was not 
certain the proposed increase even ap- 
plied to the southwest. 

Mr. Standley was also disturbed about 
the C & N W’s dropping LCL service to 
over 500 stations in intrastate service 
early this year on short notice and said 
there has been correspondence with the 
National Industrial Traffic League on the 
possibility the move violated the inter- 
state commerce act. 


LCL Improvements Told 
The rail LCL committee listed a num- 
ber of improvements for LCL service 


in the southwest, including four new 
freight stations, two-way radio service 


in two towns, speeded schedules and ad- - 


ditional cars. 


W. W. Blackledge, tariff and rate 
specialist, Oklahoma Department of 
Commerce and Industry, Oklahoma City, 
reported on Consolidated Freightways’ 
new multilith combination bill of lading- 
freight (see elsewhere in this issue) bill 
and asked the railroads to look into it. 
They could cut their LCL shipment costs 
drastically with some such method, he 
said. 

E. W. Wood, supervisor of specialized 
operations, Southern Pacific Lines, Hous- 
ton, responded that the SP and most 


other carriers already were using a com- 
bination way bill-freight bill on short 
shipments, but had not yet achieved 
interline arrangements. A T & P offi- 
cial said the same applied to his line. 

Freight loss and damage prevention 
cropped up again at the joint shipper- 
carrier contact luncheon, May 25, when a 
shipper complained he was not able to 
get grain cars entirely clean because it 
was impossible to get all the material 
out of the spaces between the walls. He 
asked why there was a 2-inch opening 
at the bottom of the inside wall and 
averred it would be better to have the 
space, if any were necessary, at the 
top. 

Mr. Naffziger, a busy man at this meet- 
ing, told him experiments and trial runs 
had shown it was impossible to keep 
grain out of those spaces even when there 
was no opening, because breaks in the 
wall caused by fork-lift bumps and simi- 
lar accidents let the grain in and then 
it was impossible to get out. High-throw- 
ing loaders, he said, packed grain down 
into the crevices when the opening was 
at the top. He suggested sealing the 
opening with fibreboard and vacuum 
cleaning. 


E. P. Miller, manager, closed car sec- 
tion, car service division, AAR, Wash- 
ington, gave the broad car supply and 
loadings picture. The total car supply 
was down 25,651 from 1959 and had been 
reduced by 77,000 over the last 10 years. 
Carloadings were running 4% per cent 
behind 1959 in the second quarter but 
more favorable comparisons could be ex- 
pected. The steady high output of auto- 
mobiles, the stock market pickup and 
the fourth largest wheat crop on record 
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were favorable indicators, he said. The 
present car fleet is 93 per cent service- 
able against 91 per cent last year because 
of the roads’ substantial repair pro- 
grams. He urged maximum handling ef- 
ficiency to minimize the tight situation 
in 50-foot and wide-door boxcars, which, 
he added, the rails were ordering as fast 
as possible but demand was growing even 
faster. 

Mr. Bowler told the board members in 
their general meeting that of 440 car 
efficiency questionnaires mailed out, only 
81 had come back and only 20 of those 
had any complaints, all of a minor na- 
ture. 


In the general meeting the Southwest 
board elected the following new officers: 
General chairman, Bob C. Worley; alter- 
nate chairman, Harry E. Dixon, Jr., traf- 
fic management consultant, Monroe, La., 
and general secretary, Paul L. Mills. The 
field secretary, R. O. Nelson, was re- 
elected. The outgoing general chairman, 
Mr. Nusom had served two terms. 

The board’s 115th regular meeting will 
be held in San Antonio, Tex., September 
20, 21 and 22, 1960. 


Davis, Retiring From B & O, 
To Be Given Testimonial 


Friends and associates of Everett D. 
Davis, who will retire July 15 as freight 
traffic manager of the Baltimore & Ohio 
Railroad, will honor him June 22 with 


Educator, P-I-E Scholarship Winners Hold Conference 


4 
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Three Stanford University students discuss transportation with Karl M. Ruppenthal (extreme left), 
director of the transportation management program at Stanford, in an open-air ‘classroom’ on the 
university campus. The three students possess in common the distinction of being recipients of 
scholarships awarded by Pacific Intermountain Express Co. Jimmie Heskett (second from left) won 
his scholarship in 1958. After receiving his degree in the June graduation program at the univer- 
sity, he will teach transportation at Ohio State University. Stephens C. Nieman (second from right) 
received his P-I-E scholarship in 1959. A candidate for the degree of master of business administra- 
tion in June this year, he plans to work for a trucking company. Robert C. Hird (right) is a 1960 
scholarship winner. He will complete his work for a master’s degree in business administration 
next year. 
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a reception and testimonial luncheon in 
the Hotel Commodore, New York City. 

Chairman of the group to honor Mr. 
Davis, who has been with the B & O 45 
years, is A. G. Anderson, general traffic 
manager of the Mobil Oil Co., New York 
City. The vice-chairman is H. H. Meyer, 
assistant to the vice-president—traffic 
of the Delaware & Hudson Railroad, 
New York City. 

The host will be J. W. Phipps, Jr., vice- 
president—traffic of the B & O. 


Future of Transportation 
Examined From 19 Aspects 
In Newly Published Book 


Views of the future of the United 
States transportation industry by 19 
men in or closely associated with the 
industry are contained in “Revolu- 
tion in Transportation,” a book just 
published by the Graduate School of 
Business at Stanford University. 


Many of the papers in the book— 
edited by Karl M. Ruppenthal, lecturer 
in transportation and management at 
the Stanford school—were presented last 
October at the fourteenth annual con- 
vention of the National Defense Trans- 
portation Association (T.W., Oct. 24, 1959, 
p. 21).. Cost of the 153-page volume is 
$4.75. 


The following men (and the titles of 
their papers) are represented in the 
book: 

Frank Rockwell Barnett, director of re- 
search for the Richardson Foundation, 
Inc., “Management’s Role in National 
Survival.” 

John W. Barriger, president of the 
Pittsburgh & Lake Erie Railroad, “Why 
Consolidation?” 

Paul F. Yount, executive vice-president 
of Consolidated Freightways, Inc., “The 
Revolution and the Motor Truck.” 

Paul W. Light, general manager of the 
Pacific Inland Navigation Co., “Water 
Transportation on the Columbia River 
System.” 

Morris Forgash, president of the United 
States Freight Co., “Transport Revolu- 
tion at the Last Frontier—“The Thought 
Barrier.” 

Maj. Gen. J. B. Medaris (U.S. Army), 
Ordnance Missile Command, “Transpor- 
tation of Missiles.” 

Marvin A. Rapp, associate executive 
dean of the State University of New 
York, “The Earth and the Space Age.” 

William M. Allen, president of the 
Boeing Airplane Co., “Utilizing Our In- 
dustrial Potential.” 

Maj. Gen. J. P. Berkeley (U.S. Marine 
Corps), “The Marine Corps’ Revolution 
in Transportation.” 

John J. Allen, Jr., Under Secretary of 


Commerce for Transportation, “The 
Revolution and Public Policy.” 
Adm. James S. Russell (U.S. Navy), 


vice-chief of naval operations, “Seafar- 
ing in the Missile Age.” 

Lt. Gen, Francis H. Griswold (U.S. Air 
Force), vice-commander in chief of the 
Strategic Air Command, “Mobility of 
Strategic Weapon System.” 

Lt. Gen. Arthur G. Trudeau (US. 
Army), chief of research and develop- 


ment in the Department of the Army, 
“Toward a Mobile Army.” 


A. P. Heiner, vice-president—public 
relations and traffic of the Kaiser Steel 
Corp., “The Transport Revolution and 
Regulation.” 

Lloyd G. Fleming, Pacific coast direc- 
tor of the Maritime Administration, 
“The Jet Age in American Shipping.” 


James D. Edgett, president of North 
American Van Lines, “The Traffic Man- 
ager and the Revolution.” 


Maj. Gen. W. T. Rice (U.S, Army Re- 
serve), president of the Atlantic Coast 
Line Railroad, “Railroads in the Missile 
Age.” 

Senator E. L. (Bob) Bartlett, of Alaska, 
“Alaska’s Transport Panorama—Sleds to 
Superjets.” 

Ernest C. Arbuckle, dean of the Grad- 
uate School of Business at Stanford, 
“Developing Executives for Transporta- 
tion.” 


Fishyback Forwarding Firm 


Is Formed at Port Newark 


The formation of a freight forward- 
ing company which would concentrate 
primarily on fishyback shipments from 
Port Newark, N.J., 
south-bo und to 
Florida and Texas, 
was announced 
June 1 by Samuel 
T. Genet, who 
heads the operation. 

Mr. Genet said 
his company, Flor- 
ida-Texas Freight, 
Inc., was believed 
to be the first ven- 
ture of its kind. 
Rates had been 
published and 
operations were 
scheduled to begin June 6, he added. 
The new firm has its headquarters in the 
Port of New York Authority’s Union 
Truck Terminal at Port Newark, N.J., 
a containership port. 


While operations would not be limited 
to trailership cargo, Mr. Genet remarked 
that he and his company “hope to do 
for fishyback the sort of thing .. . that 
US. Freight has done for piggyback.” 
Moreover, he added: 


“We are getting in on the ground 
floor of a revolution in maritime cargo 
handling that now has passed all its 
tests. It offers substantial economies for 
the customer.” 


Mr. Genet, formerly with the National 
Carloading Corp., left the services of 
that organization earlier this year to 
establish the new forwarding company. 


S. T. Genet 


Rail Accountants to Hold 
Annual Meeting in Chicago 


The sixty-sixth annual meeting of rail- 
way accountants sponsored by the ac- 
counting division of the Association of 
American Railroads will be held June 
13-16 in Chicago. 

On June 13, meetings of standing com- 
mittees will be held for the purpose of 
discussing the various subjects to be re- 
ported upon at the annual meeting. The 
annual meeting will convene the morn- 
ing of June 14, when an address of wel- 
come will be made by Richard J. Daley, 











mayor of Chicago. The remainder of 
the June 14 session will be devoted to 
an address by Ernest S. Marsh; president 
of the Atchison, Topeka & Santa Fe 
Railway Co., and to committee reports, 
Eight reports of committees will be given 
June 15, and William B. Johnson, pres- 
ident, Railway Express Agency, Inc. 
will speak. Wayne Irwin, vice-president, 
AAR, will speak June 16, and on that 
day the accounting division will elect 
officers. 


Lowered Paperwork Costs 
To Motor Shippers Claimed 


For New ‘Freightrite’ System 


The Addressograph - Multigraph 
Corp., of Cleveland, has developed a 
system of handling and reproducing 
parts of bills of lading and freight 
bills which has been described as 
a method “offering better control 
and lower shipping paperwork costs 
for motor transport shippers.” 


Details of the new system, which has 
been named “Freightrite,” were explained 
June 2 at a press conference in San 
Francisco. The press conference was 
sponsored by Consolidated Freightways, 
Inc., which has been using the system. 


Billing Costs — $40 Million 


Richard Schmalle, director of office 
methods research for Consolidated 
Freightways, said that freight billing 
costs to motor transport carriers exceed 
$40 million annually and expressed the 
belief that the “Freightrite” system could 
cut this figure in half. Mr. Schmalle also 
explained the most common operating 
procedures used in the industry in the 
preparation of bills of lading and freight 
bills. 

“The bill of lading,” he said, “made 
out in triplicate by the shipper, with one 
copy for the consignee, another for 
the carrier, and the third for himself, 
is re-copied in the carrier’s terminal. Not 
only is this a slow and costly procedure, 
but one fraught with an error factor 
which has in some instances exceeded 
25 per cent. In addition to the difficul- 
ties arising from occasional mis-ship- 
ment, is the added chore for the shipper 
of matching the freight bills he receives 
against the bills of lading he wrote. 

“The burden on the common carrier 
is no lighter. In the case of an average 
medium size trucking company the aver- 
age cost of preparing each freight bill 
is approximately 13 cents. This, multi- 
plied by a reasonable 500,000 freight bills 
a year results in an annual expenditure 
of $65,000, and that figure has increased 
with every passing year. 

‘Multilith Master’ the Key 

“The key to the ‘Freightrite’ system is 
the inherent ability of a newly developed 
‘Multilith Master’ to capture an original 
writing and reproduce it in its entirety 
or with additions, deletions and changes 
in as many copies as are desired. This 
master constitutes the second page of 
a 3-part carbon set especially designed 
by the Standard Register Co., of Dayton, 
O. The shipper prepares the bill of lad- 
ing by means of whatever writing 
method he is using at present. The first 
and third copies of the set are distributed 
as they have always been. The second, 
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‘Multilith Master, is given to the 
river and accompanies the shipment. 

‘rom this point on, the master, hav- 
ing captured the shipper’s original writ- 
ing. is extended in the carrier’s terminal 
to incorporate routing, rating, billing, 
ano other necessary information. Copies 
are produced by simply feeding the com- 
pleted master into an especially designed 
‘Multilith Offsct Duplicator. These 
copies are black and white duplicates 
of the original which can be produced 
in any quantity and remain permanently 
legible under all handling conditions. 
Where interline billing is involved, a 
second master is automatically produced 
from the first to begin a new generation 
of exact duplicates of the original writ- 
ing 

“Utilizing the new equipment and pro- 
cedure, one ‘Multilith Offset’ operator 
can process up to 400 bills an hour... 
10 times the production of one billing 
clerk under the manual method of 
typing the freight bill. Of equal import- 
ance is the elimination of every possibil- 
ity of error in copying the shipper’s 
instructions.” 

Mr. Schmalle said that the board of 
governors of the Regular Common Car- 
rier’s Conference adopted a motion 
February 13, 1959, which instructed the 
conference staff to work with Addresso- 
graph-Multigraph on the technological 
development of the multiple-copying 
procedure. The results of the pilot instal- 
lation at Consolidated Freightways was 
reported to the conference May 11, he 
said. 


Articles in New Motor 


Classification to Have 


New Numbering System 


The National Motor Freight Clas- 
sification A-5, which is scheduled to 
be issued in June, will contain a 
conversion table showing old and new 
item numbers, Fred G. Freund, issu- 
ing officer, has announced. 


Mr. Freund said that the items in the 
classification would be renumbered be- 
cause of the addition of many new arti- 
cles and descriptions since the present 
numbering system was established. 

He said that National Motor Freight 
Traffic Association, Inc., had been re- 
quested by its standing committee on 
form and construction of tariffs to begin 
the items containing descriptions and 
classifications with No. 1000, so that item 
numbers 1 to 999 could be used for other 
purposes. Mr. Freund said that, although 
the new classification would contain the 
needed renumbering, the present ar- 
rangement of the articles would not be 
disturbed. The conversion table will 
show the present item number in classi- 
fication on A-4 along with the new 
number to be given an item. 


TOFC Incentive Rates 


The general freight traffic committee 
of the eastern railroads has docketed a 
proposal to offer incentives for heavier 
loading of trailer-on-flat-car traffic above 
present minima to a maximum of 40,000 
pounds a trailer. 


The carrier proposal is as follows: 

“N1219-3729, TOFC—Incentive trailer 
load commodity rates on basis of 2 per 
cent reduction in present rate for first 
4,000 pounds of freight in excess of pres- 
ent minimum weights of 30,000 pounds, 
or greater, with additional 2 per cent for 
each additional 2,000 pounds, maximum 
40,000 pounds per trailer.” 


87-Foot Flat Car Introduced 
By Pullman-Standard Has 
Deck 31 Inches Above Rail 


The Pullman-Standard Co. divi- 
sion of Pullman, Inc., Chicago, has 
announced a new 87-foot piggyback 
flat car, named the ‘Lo-Dek,’ with a 
floor level 31 inches above the rail 
and a deadweight of roughly 50,000 
pounds. The deck is almost a foot 
lower than the decks of most other 
piggyback cars and the weight about 
30 per cent below that of present 
standard 85-foot flat cars, the com- 
pany says. 

The floor is dropped slightly below the 
top of the center sill on each side and 
the car has trucks with 28-inch steel 
wheels instead of standard 33-inch types. 
The fioor rises slightly at either end to 
make the new unit compatible with 
existing piggyback cars in both line- 
haul and terminal operations, according 
to Pullman-Standard. The ‘Lo-Dek’ will 
take two 40-foot trailers with a combined 
gross weight of more than 120,000 pounds. 

“In several cases the new car will 
permit railroads to initiate or improve 
their trailer-on-flat-car service without 
costly modification of bridges, tunnels 
or other existing: obstructions,” said J. 
W. Scallan, president of Pullman-Stand- 
ard. 

“The growing piggyback movement of 
new automobiles, loaded two or three 
levels high on a long flat car, from 
production centers to distribution points 
should be further stimulated by develop- 
ment of the ‘Lo-Dek,’ especially in the 
eastern part of the country where most 
railroad clearance problems are encount- 
ered.” 

The ‘Lo-Dek,’ was previewed by mem- 
bers of the Trailer Train Co., recently in 
Chicago and is to be formally intro- 
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duced at a track exhibition in connection 
with the Association of American Rail- 
roads’ mechanical division and electrical 
section meetings in San Francisco, June 
13 to 16. 

Mr. Scallon said the car also would be 
available on a rental basis from Trans- 


aly Leasing Co., a subsidiary of Pullman, 
ne. 


Freas Discusses Problems 
Common to Federal, State 


Regulatory Commissions 


Commissioner Freas, of the Inter- 
state Commerce Commission, spoke 
on “Some Common Problems of 
State and Federal Regulatory Com- 
missions” June 1 at a meeting of the 
Midwest Association of Railroad and 
Utilities Commissioners in Rapid 
City, S.D. 


The ICC member also touched on the 
small demands for loan guarantees by 
railroads under the provisions of the 
transportation act of 1958. Mr. Freas 
said, among other things, that it was 
surprising that greater interest in the 
loan program had not been shown in 
view of statements by railroad officials 
describing projects “which, if built, would 
repay their cost within a few years.” 


The common problems on which the 
commissioner spoke were abandonments 
of rail lines, train discontinuances, the 
closing of stations, and the enforcement 
of regulations. 


Abandonments, Discontinuances 


As to abandonments of rail lines, Com- 
missioner Freas said that the average 
mileage permitted to be abandoned dur- 
ing the fiscal years 1955, 1956 and 1957 
was 642, but that for fiscal year 1958 
the ICC issued 85 certificates permitting 
abandonment of 1,825 miles. One 
abandonment involved 545 miles, he add- 
ed. For the fiscal year 1959, he said, the 
ICC issued 94 certificates permitting 
abandonment of 1,180 miles of track. 

“Undoubtedly this marked increase in 
railroad abandonments during the past 
two years reflects the changing trans- 
portation picture and emphasizes the 


Pullman-Standard says that the ‘Lo-Dek’ flat car, pictured here, which it is now introducing, can be 
expected to solve ‘overhead clearance problems which have kept railroad piggyback operations from 
spreading in many areas of the nation.’ The car is almost a foot lower than most other piggyback 
cars now in service. The photo shows the ‘Lo-Dek’ car in comparison with the dotted outline of a 


standard 85-foot flat car. 
piggybacking cars. 


The ‘Lo-Dek’ is said to be more than 30 per cent lighter than standard 
Its use by the railroads, Pullman-Standard says, is expected to spur the growth of 


rail traffic in new automobiles. 
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need for vigilence of those charged with 
the protection of the public interest in 
transportation,” he added. 

As to train discontinuances, Commis- 
sioner Freas said that since the trans- 
portation act of 1958 was approved on 
August 12, 1958, 50 proceedings had been 
filed proposing to discontinue about 149 
trains operating in interstate commerce, 
and 20 proposing to discontinue 72 trains 
operating between points in a single 
state. He said the Commission had in- 
stituted investigations in 44 of the 
proceedings under section 13a(1), involv- 
ing interstate trains. Two of the proceed- 
ings in which investigations were or- 
dered, he said, had been dismissed at the 
request of the carriers. In each instance, 
he said, new notices had been submitted 
by the railroads. 

“In 35 proceedings in which orders of 
investigation were entered, discontinu- 
ance of 112 trains has been authorized, 
and in nine such proceedings we re- 
quired the continued operation, in whole 
or in part, of 22 trains,” said Commis- 
sioner Freas. 

“He said that examiners’ recommended 
decisions had been issued in most of the 
20 proceedings under section 13a(2), in- 
volving trains operating within a state, 
but that the only Commission decision 
so far issued under that section was a 
denial of the New York Central’s petition 
to discontinue passenger service on its 
St. Lawrence division.” 

The commissioner said some of the 
decisions had drawn unfavorable com- 
ment. He said the public interest was 
the overriding consideration in these and 
all other classes of cases decided by the 
Commission, and he added the assur- 
ance that “we in the Commission have 
no intention of permitting section 13a 
to be used as a vehicle for destroying 
railroad passenger service in the United 
States, as is alleged in some quarters.” 


C & N W ‘Central Station Case’ 

In connection with the closing of rail- 
road stations, Commissioner Freas dis- 
cussed briefly the five-to-four decision of 
the Supreme Court of the United States 
in Order of Railroad Telegraphers v. 
Chicago & North Western Railway Co., 
in which the Supreme Court of the 
United States held “in effect” that a 
demand of the union that no jobs 
existing as of a certain date be abolished 
or discontinued except by agreement 
between the carrier and the union, was 
bargainable under the railway labor act 
and that a federal district court had no 
jurisdiction to issue an injunction 
against the union (T.W., April 23, p. 
128). As to that situation, the commis- 
sioner said: 

“This decision has been made the 
subject of widespread editorial and other 
comment, some of which predict the 
most dire consequences to the railroads. 
I am not as pessimistic as some of the 
commentators. The decision does not 
make it mandatory that the railroads 
agree to the inclusion in their collective 
bargaining agreements of language like 
that demanded by the telegraphers’ 
union; and it seems unlikely that a pro- 
vision of such nature will be agreed to 
without substantial qualifying language. 
It may be, if a proyision precisely like 
that demanded becomes common, the 
railroads will be hampered in effecting 
economies, not only through ordinary 
improvements in operating methods and 


New Officers of Southwestern Traffic League 


The new officers of the Southwestern Industrial Traffic League are congratulated, after its annual 
meeting in Fort Worth, Tex., May 25, by the outgoing president of the league, Lon L. Nusom, of 


San Antonio, Tex. 


From left: W. J. Barnes, traffic manager of Champlin Oil & Refining Co., Enid, 


Okla., first vice-president of the league; Walter B. Smith, Jr., traffic manager of Arkansas Cement 

Co., Foreman, Ark., third vice-president; Mr. Nusom; James H. Eubanks, manager of traffic depart. 

ment of Amarillo (Tex.) Chamber of Commerce, president, and C. M. Dawkins, transportation 
supervisor for Gulf Oil Corp., Houston, second vice-president. 


efficiency but also through such extra- 
ordinary means as abandonment of lines, 
discontinuances of trains, and mergers 
and consolidations. I sincerely hope that 
in negotiations on this subject both 
management and the unions will adopt 
a sStatesmanlike attitude and that any 
agreement arrived at will take into ac- 
count the long-range interests of each, 
and, more important, the interest of the 
public in an adequate transportation sys- 
tem economically operated.” 


Highway Violations 


As to the violation of regulations, 
Commissioner Freas spoke of the difficul- 
ties of enforcing regulations over three 
million highways of the country used by 
nearly 20,000 certificated carriers, more 
than 30,000 exempt carriers, and more 
than 80,000 private carriers, together 
operating more than one and one-half 
million vehicles. Fortunately, he said, the 
industry aided in the policing of the 
licensing provisions of the act by re- 
porting violations, and he added that the 
Commission had had “good cooperation 
from state commissions.” He said the 
ICC needed the state commissioners’ 
familiarity with local conditions “to help 
expose violators,” but he added that 
“you are hampered by limitations im- 
posed by state boundaries” and that 
“clearly we need each other.” 

Another common problem the com- 
missioner touched on was a proposal to 
repeal the second proviso of section 
206(a)(1) of the interstate commerce act 
which gives the ICC power over intra- 
state truck operations except as to the 
granting of certificates if carriers cb- 
tain certificates from a state board auth- 
orized to grant them. 

He reported on cooperative efforts of 
a committee of the National Association 
of Railroad and Utilities Commissioners 
and a committee composed of himself 
and Commissioner Murphy. Commission- 
er Freas said that the two committees 


- had met “in a spirit of friendly coopera- 


tion” and that much progress had been 
made. He said that the committee was 


in agreement as to the objective, and 
that “only the details remain to be 
worked out.” 

In connection with the guarantee of 
loans to railroads by the Commission, the 
commissioner said that, although Con- 
gress had authorized the ICC to guaran- 
tee up to $500,000,000 of loans, “to date” 
the amount guaranteed was only 
$53,157,960. Applications presently pend- 
ing, he said, would add only $8,129,400 to 
that amount. 

“The reasons for such small demands 
for loan guaranties are not definitely 
known” the commissioner added, “but 
they do not seem to be found in the 
wealth and prosperity of the railroads.” 

It was in connection with a com- 
ment that no one would quarrel with a 
conservative attitude on the part of the 
railroads “when it comes to incurring ad- 
ditional debt,” that Commissioner Freas 
made his remark concerning the small 
amount of interest in the loan program 
in view of statements by railroad presi- 
dents concerning projects which, if built, 
would repay their cost within a few 
years. 


He closed his speech by saying that 
more helpful to an adequate transporta- 
tion system than the loan program would 
be three legislative changes which the 
Commission had advocated. 

“I refer,” he said, “to (1) repeal of 
the transportation tax, (2) revision of 
the statutes covering depreciation 
charges, and (3) amendment of federal 
tax laws so as to encourage local and 
state tax relief.” 


Three Roads Set Family Fares 


The Northern Pacific Railway an- 
nounced May 26 that along with the 
Great Northern and the Spokane, Port- 
land & Seattle it would begin selling 
family plan tickets June 1 good for de- 
parture on any day of the week. Under 
the plan, it was explained, the head of 
a family paid the regular fare and other 
members could travel at reduced cost. 
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Th. NP added that trips involving travel 
eas' of St. Paul and south of Billings 
anc Butte, Mont., and Portland, Ore., 
on \ther railroads must continue to start 
on Mondays through Thursday to take 
advantage of the reduced fares. 


Trucking Officials, Banker 
View Motor Industry Future 
As One of Broad Expansion 


Three truck officials and ‘a. banker 
took a look May 19 and 20 into the 
future of the trucking industry and 
found a satisfying and promising 
picture of growth and profitable in- 
vestment. 


The men were participants in the pro- 
gram at the Truck Terminal Financing 
Conference held at the Transportation 
Center of Northwestern University. An- 
other speaker was Commission Tuggle, 
of the Interstate Commerce Commission 
(T.W., May 28, p. 21). 

Neil J. Curry, chairman pro tem of 
the executive committee of the Ameri- 
can Trucking Associations, said in a 
dinner address that the average invest- 
ment per carrier in all operating prop- 
erty had risen from $78,849 in 1944 to 
$411,478 in 1957. 

He said the trucking industry was 
evolving from smaller individual enter- 
prises to larger corporate complexes 
with a trend toward growth, merger and 
acquisition. He said a trend toward 
public financing was steadily developing 
and that the industry was showing in- 
creased efficiency, better-balanced move- 
ments and larger business. 

That the industry was re-evaluating 
its long-range equipment planning was 
noted by Charles R, Israel, treasurer of 
the Aero Mayflower Transit Co. He 
said different types of equipment might 
be necessary because of the trends to- 
ward containerization, piggyback and 
the handling of such special items as 
missile-firing computers. 

“The present trends toward containeri- 
zation and piggyback,” he said, “are 
causing the industry to take a second 
look at long-range equipment planning. 
We are handling special equipment to- 
day such as launching devices missile- 
firing computers and many classified 
items which were not even heard of 10 
years ago, and all of which require spe- 
cial handling due to their delicate na- 
ture.” 

Philip H. Small, vice-president of Pa- 
cific Intermountain Express, said the 
industry might be needing new terminals 
at the rate of $35 million a year. He 
said that in the 1953-57 period, the 
less-truckload tonnage handled by motor 
carriers rose .10 per cent, and he added: 

“The year 1958 was distorted by strikes, 
and a corresponding 1959 figure is not 
yet available. But if this is the rate of 
growth, roughly 2% per cent a year, 
the industry should be needing new 
terminals at the rate of some $23 million 
a year, in dollars, equivalent to the aver- 
age value of the dollars that went into 
present terminals.” 

Mr. Small said that in current dollars 
this annual need would “probably be 
More like $35 million.” 

The banking field was represented by 
Frank C. je, second vice-president 
of the Contingntal Illinois National Bank 
& Trust Co., icago. He said the main 


difficulty of motor carrier financing 
“seems to be that too few institutional 
investors are sufficiently familiar with 
the fundamental strength of the truck- 
ing industry—and, too, we suspect that 
some lenders maintain attitudes toward 
the industry which have not been jus- 
tified for many years.” He continued 
by saying: 

“The lenders which have worked with 
the trucking industry through the years 
believe their experience demonstrates a 
positive maturity and growth. This in- 
dustry developed a remarkable degree 
of financial sophistication in compar- 
atively few years.” 


Canadian Transport Board 
Member Chosen From Staff 


The appointment of J. E. Dumontier, 
director of the engineering branch of the 
Board of Transport Commissioners for 
Canada, to the position of deputy chief 
commissioner of the board, has been 
announced by George Hees, Canadian 
Minister of Transport. 

Mr. Dumontier succeeds Major A. 
Sylvestre, who retired in April. 

The new member of the board is a civil, 
engineer. He joined the board in 


as division engineer and had-. béen™ 


director of the engineering branch since 
1955. Before he became a member of thé 
board’s staff he was -division engineer 
with the Canadiay’ National Railways 
for 16 years. 

Mr. Dumontier is a member of the 
Professional Engineers of Quebec and 
of the Engineering Institute of Canada. 


More Piggyback on Monon 


The Monon Railroad has announced 
that it has stepped up its Trailer Maid 
(piggyback) program with the expansion 
of plan I service, by which a railroad 
carries trailers of truckers either at a 
flat charge per trailer or a so-called “di- 
vision” of the rate. The road says it 
also has established a drop and pickup 
location for semi-trailers in Chicago. 


Houston NTW Exhibit Award 


Gulf Oil Corp., was awarded the grand prize 
for its exhibit in a contest held in Houston, Tex., 


during National Transportation week. C. M. 
Dawkins, departmental transportation supervisor 
for Gulf, is shown receiving a plaque from Mrs. 
Joan Newton, president of the Women’s Traffic 
Club of Houston. Looking on are (left) J. L. 
Whittredge, president of the Traffic Club of 
Houston, and (right) M. Farnsworth, general 
manager of Gulf’s ‘Houston marketing division. 
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Criticism of Safety Record 
Of Private Carriers by ICC 
Unfair, C. E. Walker Says 


A contention that “it is unfair for 
the ICC, or any publication, or the 
press, to name some high percentage 
point of ‘unregulated carriers’ that 
are found with faulty mechanical 
equipment as compared with the 
safety record of ‘common carriers’” 
has been made by C. E. Walker, traf- 
fic manager of the Royal Crown 
Cola Co., Columbus, Ga., in a letter 
addressed by him to Commissioner 
Clyde E. Herring, of the ICC. 

Mr. Walker sent copies of his letter 
to Commissioner Rupert L. Murphy, of 
the Commission; to Joseph E. Keller 
and Vincent L. O’Donnell, counsel and 


managing director, respectively, of the 
Private Carrier Conference, Inc.; to 


. Senator Warren Magnuson, cf Wash- 


‘ington, and Representative Oren Harris, 
‘of Arkansas, chairmen, respectively, of 


“the Senate and House committees on 


interstate and foreign’ commerce: to 


* Senator Herman E. Talmadge and Rep- 
“ resentatives E. L. Forrester and John 


J. Flynt; of Georgia; to William Addams, 
district director of the ICC at Atlanta, 
and to TRAFFIC WoRLD. 


After commending as “a good speech” 
the address’ made by Commissioner 
Herring on May 17, in Atlanta, in which 
the commissioner discussed difficulties 
of the ICC in.carrying out its responsi- 
bilities in the field of safety with respect 
to private carriers by motor vehicle 
(T.W., May 21, p. 27), Mr.. Walker, in 
his letter to Mr. Herring, wrote: 

* . I want to commenton a sub- 
ject that was not only touched upon 
by you, but by Counsel Joe Keller’ in his 
earlier talk to the group at its business 
session, and I believe it was touched 
upon in a recent speech by Commis- 
sioner Murphy, as reported by some of 
the press. I think it has been touched 
upon editorially by Trarric WorLD [T.W., 
April 2, p. 5]. This subject is that the 
ICC does not have a register or list, 
and does not know who the ‘private 
carriers’ and ‘exempt carriers’ are. The 
ICC perhaps feel private carriers should 
be compelled to register with it. 


Private Carriers Not ‘Carriers’ 


“My comment on this apparent lack 
of information is that ‘private carriers,’ 
as defined by law, are not in fact car- 
riers, since that is not a primary func- 
tion of their business. What: is being 
termed private carriers is private manu- 
facturers and dealers in goods, who for 
reasons inherent or necessary to their 
principal business, transport some of 
their goods over the public highways in 
their own vehicles. 


“T further feel the names and addresses 
of all-such carriers, both private and 
‘exempt,’ are certainly already available 
to the ICC if it desires to have its 
field offices supply the information so 
your office’ caf put it peeries in Wash- 
ington, ds». follows: 


“1, Names? and addresses ‘S6t persons 
purchasing. ligense plates in the several 
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Your Orin Cuslomor Aeurice maw can answer questions.about 
your shipment fast. Usually while you hold the phone he can tell 
you where it is—when it will get there—thanks to Erie’s famous 
QUICK ACTION Car Locator Service. 
Through Erie’s rapid communications network he receives regular 
reports so he can keep an eye on all your shipments. And he can quickly 
get, or relay, any additional information. 
Here’s still another example of Erie’s customer service philosophy 
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states, for highway vehicles, may be had 
from those states. z 

“2. ICC district or field offices could 
secure the names of persons and firms 
transporting their own goods, and/or 
exempt commodities domiciled in the 
respective ICC districts. 

“3. The various state trucking associ- 
ations have private carriers as members, 
and from their lists of members these 
unregulated carriers could be secured. 

“It appears to me that to compile 
such a list each ICC district would afford 
itself a great deal of needed and valua- 
ble information. 


Possible Difficulty 


“It would be my opinion that a person 
who buys one or more highway vehicles 
for the express purpose of conducting 
an illegal operation would be unlikely 
to register properly, even if the provi- 
sions of the law should expressly re- 
quire it. 

“Mr. Keller’s opinion that a carrier 
engaging in unlawful for-hire operations 
or a carrier of ‘exempt commodities’ is 
not a ‘private carrier’ is certainly true, 
and in view of this fact it is unfair for 
the ICC or any publication, or the press, 
to name some high percentage point of 
‘unregulated carriers’ that are found with 
faulty mechanical safety equipment as 
compared with the safety record of ‘com- 
mon carriers.’ To the contrary, it seems 
to me that the names of those unregu- 
lated carriers should be made available 
to the press, with the further informa- 
tion that the carriers thus named are 
not regulated carriers. This would pre- 
vent casting suspicion and doubt on all 
private carriers. In other words, it is un- 
fair to couple up private industry that 
own highway trucks with what some of 
our speakers called ‘moon-lighters’ and 
‘wild-catters.’ 

“For five and one-half years we have 
been operating our highway trucks over 
the highways in the transportation of 
our Royal Crown Cola and Nehi bev- 
erages in metal cans, throughout all of 
the southeast. We have 23 such highway 
vehicles. We have never had a serious 
accident, and we have never had a single 
personal injury because of a highway 
accident. 


“We are pround of the appearance and 
quality of the vehicles we operate, and of 
our safety record up to this time. I hope 
you will help legitimate private industry 
retain its high place in our ‘American 
way of life,’ and keep it segregated from 
the ‘moon-lighters’. . . .” 


Cargo Rates in Dominican 


Trade to Increase July 3 


J. W. DeBruycker, secretary of the 
United States Atlantic and Gulf Santo 
Domingo Conference, has given notice 
to shippers and consigness of an in- 
crease in rates between United States 
Atlantic and Gulf ports and ports of 
call in the Dominican Republic, effective 
with all vessels scheduled to sail “from 
each individual loading port on and 
after July 3, 1960.” 

Mr. DeBruycker said that the car- 
riers “exceedingly regret having to ad- 
vise that a general adjustment in rates 
has become necessary.” The increase was 
necessary, he said, because.of . “the sub- 


stantial increases in the costs of opera- 
tion which have incurred since April 1, 
1957, when the last general increase in 
freight rates” in the trade had occurred. 

Information with respect to the new 
rates, he said, might be obtained on 
application to the member lines of the 
conference. He listed them as Alcoa 
Steamship Co.; Bull Insular Line; Flota 
Mercanta Dominacana, C. por A.; Lykes 
Bros. Steamship Co.; Peninsular & Occi- 
dental Steamship Co., and Royal Nether- 
lands Steamship Co. 


Propeller Club Names Nemec 


‘Maritime Man of the Year’ 


The Port of New Orleans Propeller 
Club has selected as “maritime man of 
the year” Frank A, Nemec, senior vice- 
president of the Lykes Bros. Steamship 
Co. 

Presentation of the fourth annual 
award took place May 21 at a National 
Maritime Day banquet. 

The citation read: 

“Frank A. Nemec, as chairman of the 
vessel replacement committee of the 
Committee of American Steamship 
Lines, has devoted his time and efforts 
unselfishly to furthering the aims and 
objectives of the merchant marine act 
of 1936, particularly to the many prob- 
lems involved in a huge building pro- 
gram such as is now under way. The 
fruits of his !abors in these many proj- 
ects will redound to the benefit of not 
only his own company, but all of the 
American-flag operators for many years 
to come.” 


Floral Traffic Meeting Set 
June 29-30 in Las Vegas 


The California Floral Traffic Confer- 
ence, of San Francisco, has announced 
that Las Vegas will be the locale for its 
second annual membership meeting June 
29 and 30. 

C. J. Van Duker, executive secretary 
and traffic manager of the conference, 
said a board meeting would be held in 
conjunction with the membership ses- 
sions, and that two members would be 
elected to the board to replace outgoing 
members’ James Bonaccorsi and Dominic 
Tassano, whose terms would expire. 

Mr, Van Duker made known also that 
he had been ordered by the board to 
select three members to work with him 
in an over-all analysis of air freight 
charges applicable on floral products. 
From their report, he said, the board 
would determine its future action. 

Also, he added, the board had ap- 
pointed a committee of six to act as a 
research steering committee to work 
with a representative of the Department 
of Agriculture in a joint-sponsored trans- 
portation research program. 

In other recent actions, Mr. Van 
Duker said, the conference had ap- 
proved a new third plan of membership 
for floral houses that desired to partici- 
pate in the over-all work of the con- 
ference but who did not wish to con- 
tinue handling their own clerical work 
on claims, freight bill audit, routing, etc. 


Herring to Address Practitioners 


Commissioner Clyde E. Herring, of the 
IGC, will be the guest speaker at a lunch- 
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eon meeting of the Boston chapter of 
the Association of Interstate Commerce 
Commission Practitioners. The meeting 
will be held June 8 at the University 
Club in Boston. 


Bordelon Named Transport 
Manager of ‘L.A.’ Chamber 


Appointment of Vincent A. Bordelon 
as manager of the transportation depart- 
ment of the Los Angeles Chamber of 
Commerce has been 
announced by Har- 
W. Wright, general 
manager, 

Mr. Bordelon, 
who had been as- 
sistant manager of 
the transportation 
department since 
1958, succeeded Ray 
Allen, who resigned 
as manager of the 
department to be- 
come assistant ex- 
ecutive director of 
the Portland 
Freight Traffic Association in Portland, 
Ore. (T.W., May 7, p. 55.) 

Active in transportation circles for the 
last 26 years, Mr. Bordelon is a prac- 
titioner before the Interstate Commerce 
Commission and the Federal Maritime 
Board. He has also participated in pro- 
ceedings before the Civil Aeronautics 
Board and the California Public Utilities 
Commission in hearings conducted by 
congressional committees, including the 
House committee on merchant marine 
and fisheries. 

Mr. Wright also announced the ap- 
pointment of Lee Pitt, California news 
and public relations man, as manager 
of the aviation department of the Los 
Angeles Chamber of Commerce. He said 
Mr. Pitt would coordinate activities of 
the aviation and space committee, as- 
suming the aviation duties formerly per- 
formed by Mr. Allen. Mr. Pitt was avia- 
tion editor and columnist for the Los 
Angeles Mirror-News from 1955 and 
1958, and had received local, regional and 
international awards for excellence in 
aviation reporting, it was stated. 


V. A. Bordelon 


SBA to Redefine ‘Small 


Business’ in Trucking 


The Small Business Administration 
has given notice of a proposal to amend 
the definition of small business for 
trucking and warehousing for the pur- 
pose of government procurement and 
SBA business loans. 

The SBA said the present definition of 
small business for trucking and ware- 
housing, for the purpose of government 
procurement, was 500 or fewer employes, 
and that the proposed amendment would 
define a small business in the industry 
as a concern which had annual receipts 
of $3,000,000 or less for its preceding 
fiscal year. 


The agency also said that the present 
definition of small business for trucking 
and warehousing, for the purpose of SBA 
business loans, was a concern having 
annual receipts of $3,000,000 or less. The 
SBA said it was proposed “to amend this 
definition so that the language con- 
tained therein will be identical to the 
definition for.small business for the 
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tr .cking and warehousing industry for 
the purpose of government procurement.” 

he agency said that both definitions 
included, but were not limited to, 
“household movers, freight carriers, book- 
ine and hauling agencies, and other 
similar businesses.” 

interested persons may file with the 
SBA, within 30 days of June 1, written 
statements of facts, opinions or argu- 
ments concerning the new definition. 


Parcel Post Association 
Issues Listing of Local 
Parcel Delivery Agents 


The Parcel Post Association, Inc., 
of Washington, D.C., has compiled 
and published a preliminary list of 
local parcel delivery agents partic- 
ipating in the association’s “drop 
shipping” plan. 


“Drop shipping” is defined in the pub- 
lication as an increasing practice of ship- 
pers who send packages, in volume, by 
truck or other direct transport, or 
through the services of a freight for- 
warder, consolidator or shipping cooper- 
ative, to a central point for delivery by 
parcel post or by local parcel delivery 
agent to addressees in that area. 

The “Lopardela List” of local parcel 
delivery agents is arranged alphabetically 
by states and by cities within each state. 
Each operator who is participating gives 
necessary information on terminal and 
truck equipment, insurance coverage, 
permit or certificate authority where re- 
quired, area served and frequency of 
service, and any auxiliary services which 
the carrier offers to perform. 

The list is for distribution to members 
of the association only. 

Erwin H. Tuthill, general traffic man- 
ager, Avon Products, Inc., Suffern, N.Y., 
and vice-chairman of the postal com- 
mittee of the National Industrial Traffic 
League, is chairman of the board of the 
Parcel Post Association. 

In a message to members of the asso- 
ciation he said that substantial expan- 
sion of the information contained in the 
initial issue of the loose-leaf listing of 
agents was planned. He added that other 
parcel distribution procedures would be 
described and that the list of local de- 
livery agents would undoubtedly become 
more extensive. 


Port Trade Promotion Vehicle 


Ways in which the operations of the 
port of Baltimore and world trade affect 
the everyday lives of Maryland residents 
have been demonstrated throughout the 
State by medns of a trade trailer spon- 
sored by the port’s 1960 World Trade 
Week Committee. 

The mobile trailer, supplied by the 
Atlantic Trailer Co. of Baltimore and 
shown in the accompanying photograph, 
is fitted out with displays linking the 
port and world trade with every county 


“600,000 persons employed in Maryland 
industries are «linked to world trade 
through the Port of Baltimore.” 


One lighted display, operated by but- 
tons, shows how Maryland counties are 
directly dependent on world trade; how 
shells from New Zealand are converted 
into men’s shirt buttons; how skins im- 
ported from Germany and ebony keys 
from England are used to build church 
and home organs; how boats are built 
with Philippine mahogany and Siamese 
teakwood; how the farming and seafood 
industries of the state are tied to the 
port through imported ingredients 
needed for making fertilizer products, 
and tin cans used to pack agricultural 
and seafood products, itself a sizeable in- 
dustry in Maryland. 


Officers Chosen at Meeting 
Of Georgia A S T & T Unit 


W. C. Brown, Jr., administrative as- 
sistant, Southern Motor Carriers Rate 
Conference, has been elected chairman 
of the Georgia chapter of the American 
Society of Traffic and Transportation. 

The chapter elected officers at a dinner 
meeting May 20 in Atlanta. Also elected 
were T. L. Smith, assistant general 
freight agent, Southern Railway System, 
vice chairman; A. B. Culbreth, secretary, 
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and J. A. Snitzer, Jr., treasurer. Four 
new directors were also elected. They 
are: J. E. Bilbo, traffic manager, Coca- 
Cola Co.; Mr. Brown, the newly elected 
chairman; R. W. Harrell, traffic man- 
ager, West Point Manufacturing Co., 
and L. O. Kimberly, manager—traffic de- 
partment, American Cotton Manufac- 
turers Institute. 


ATA Opposes Legislated 
Requirements to Govern 


Frozen Food Transport 


The American Trucking Associa- 
tions, Inc., has expressed to the 
American Food and Drug Officials 
of the United States opposition to 
a code which the AFDOUS is advo- 
cating for enactment by state leg- 
islatures. The ATA asserts that 
voluntary compliance with good 
practices by industry is preferable 
to regulation by law. 


The requirement in the proposed code 
to which ATA directed its attention is 
that trucking equipment used to trans- 
port frozen foods must have refrigera- 
tion equipment to produce zero degree 
Fahrenheit. 

Thomas M. Auchincloss, Jr., adminis- 
trative assistant in the traffic department 
of ATA, said that the code proposed by 
AFDOUS was broken into a number of 
sections and that other industry groups, 
such as retailers and wholesalers, had 
protested that the proposed code was 
unrealistic. 

The statement of the trucking indus- 


‘L.A.’ Traffic Women Take Orphans to ‘Travel Town’ 


3 ~ x 


The Women’s Traffic Club of Los Angeles observed National Transportation Week by entertaining 
approximately 30 children from the Hollygrove Los Angeles Orphan’s Home Society at a picnic 
and outing in ‘Travel Town’ in that city’s Griffith Park on May 21. Some of the children are 
shown in the photograph as they wait to enter a transportation exhibit in ‘Travel Town.’ Rides 
on the ‘Crystal Springs Southwestern Railroad’ operated in the park by the City of Los Angeles, 
were among the activities the children enjoyed. The train consists of a locomotive and passenger 
equipment formerly used in regular service between Honolulu and Waianae, Hawaiian Islands. Mrs. 
Georgia Konrad, of the Pacific Coast Terminal Warehouse, was in charge of the club’s Transportation 
Week observance. The program included numerous spot announcements, directing attention to the 
‘NTW’ observance, on local radio, and an appearance of children in a morning television show. 
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in the state. Baltimore port officials be- 
lieve that no other U.S. seaport has 
used the trailer idea to sell its own peo- 
hag the importance of its ports and 
rade. 

The trailer displays call attention to 
the assertions, among others, that “60 
cents of every dollar spent in Maryland 
is generated by port activities” and that 
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try’s position which was forwarded to 
AFDOUS said that ATA recognized the 
need for improved handling of frozen 
foods in over-the-road trucks and in 
distribution trucks. 


The ATA said its committee on the 
transportation of perishables by motor 
truck had been working for improved 
motor truck equipment and improved 
trucking industry practices and that 
“much of this work has been conducted 
in cooperation with the United States 
Department of Agriculture and the 
United States Bureau of Standards.” 
The statement continued: 


“Our industry believes that it is the 
American way to have voluntary com- 
pliance with good practices by industry. 
The soundness of this belief is attested 
to since, in the case of frozen food 
handling, there is virtually no public 
health hazard which would necessitate 
the enactment of regulatory statutes. 
Our industry is impressed by the work of 


Dravo Introduces 


the United States Department of Agri- 
culture’s Western Utilization Research 
and Development Laboratory, which 
shows that time is an important factor 
as well as temperature in the preserva- 
tion of quality in frozen foods. 


“The AFDOUS Code, if inacted into 
law, would find our industry with thou- 
sands of trailers and refrigerated straight 
trucks unable to meet the requirements 
of zero degree Fahrenheit. The trucking 
industry is actively acquiring new equip- 
ment which more adequately meets the 
requirements necessary for frozen food 
handling, and our industry will con- 
tinue to improve its practices volun- 
tarily.” 


Transport Items on Agenda 


For New England Conference 


The New England Conference of Pub- 
lic Utilities Commissioners has an- 
nounced that it will hold its thirteenth 
annual convention June 21-23 at the 


Two New Cranes 















Two types of ‘Dockmaster’ container cranes have been announced by the Dravo Corp., Pittsburgh. 
One is a bridge-type unit (upper panel) designed for use where containers are to be moved 
between ships and storage areas beneath the span of the traveling crane. A tower-type structure 
(lower panel) is also available for sites where containers will move directly between ships and rail 
cars or trucks. Both cranes are traveling, man-trolley machines for high-speed container handling 
and are available for all standard container sizes. The operator sits in a cab suspended from the 
trolley and is always directly above his load. 
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Basin Harbor Club, Vergennes, Vt. The 
business program includes addresses by 
transportation leaders on subjects as 
follows: 


“New England Looks at the Trucking 
Industry,” Herman Matthei, general 
counsel, New England Motor Rate Bu- 
reau, and Douglas Dawson, general traf- 
fic manager, Norton Co. 


“Problems of the New England Bus In- 
dustry,” John J. Welch, president, Mid- 
dlesex & Boston Street Railway Co., and 
Robert Thompson, president, Vermont 
Transit Co. 


“Economic Trends and Their Effect on 
Regulatory Problems Generally and in 
New England,” Edward Gadsby, chair- 
man, Securities and Exchange Commis- 
sion; John Childs, vice-president, Irving 
Trust Co., and George K. Whitney, trus- 
tee, Massachusetts Investors Trust. 


“Report from the Washington Office 
of the NARUC,” Austin L. Roberts, Jr, 
general solicitor, NARUC. 


“Future of the Railway Express,” Wil- 
liam B. Johnson, president, Railway Ex- 
press Agency. 

“The Future of Railroads in New Eng- 
land,” Patrick McGinnis; president, Bos- 
ton & Maine Railroad Co., and George 
Alpert, president, New York, New Haven 
& Hartford Railroad Co. 
































































































































Retail Receiving Functions 
Subject of New NRMA Book 


The Traffic Group of the National Re- 
tail Merchants Association has published 
a 384-page, hard-cover book titled 
“Receiving Department Operations 
Manual,” in which changes and new 
techniques in handling, receiving, check- 
ing, etc., are set forth. 

Edited by Leonard Mongeon, manager 
of the NRMA Traffic Group, the book is 
illustrated with more than 100 photo- 
graphs, and contains chapters written 
by traffic executives of some of the 
largest retail stores. 

The book sells at $7.75 to NRMA mem- 
bers, and $15 to non-member retailers. 
It is available through the NRMA. 


Yellow Transit Contracts 


For Central States Stock 


Yellow Transit Freight Lines, Inc., of 
Kansas City, Missouri, has announced 
a contract for the purchase of all the 
outstanding shares of Central States 
Freight Service, Inc., of Chicago, a 
freight forwarder. 

George E. Powell, Jr., president of 
Yellow Transit, said it was planned to 
expand service in the 31 states in which 
Central States is authorized to operate. 
He also said it was planned to retain 
all personnel presently employed by Cen- 
tral States. 

“Central States Freight Service was 
incorporated in 1932 and has operated 
successfully since that time,” Mr. Powell 
said. “Their operatng revenues for the 
year 1959 amounted to $1,500,000.” 






Tyrex Joins ATA Foundation 


Tyrex, Inc., a non-profit association of 
Tyrex cord manufacturers, has become 
@ participating member of the American 
Trucking Associations Foundation, ac- 
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cording to Walter F. Carey, chairman of 
the foundation. Tyrex is the twenty- 
ninth organization to join the foundation 
for supplier cooperation with the truck- 
ing industry. 


In a ‘Major War,’ Nation’s 
Survival Might Depend on 
Trucks, J. R. Cooper Says 


In event of involvement of this 
country in a “major war” in which 
enemy attacks might cripple US. 
rail and air transportation facilities, 
victory and survival might depend 
ultimately on the truck, said J. 
Robert Cooper, of Detroit, chairman 
of the board of the American Truck- 
ing Associations, Inc., in a speech 
prepared for delivery in Angola, Ind., 
June 3. 


“While we all pray that war will never 
come to us again,” said Mr. Cooper in 
the speech he planned to give at a meet- 
ing of the Tri-State College Motor 
Transportation Society, “should we be 
faced with crisis, transportaiton will have 
the burden of supplying the civilian 
population and supporting the terrific 
burden of military necessities.” 

Mr. Cooper is president of Red Star 
Transit Co., Detroit. 

“In the event of a major war,” he 
said, “we may expect much of our trans- 
portation system—particularly key tar- 
gets such as railroad termini, canal locks 
and airports — to be damaged or de- 
stroyed. Large segments of our trans- 
port may be temporarily isolated due to 
enemy attack. 

“It might well be that trucks would 
form the one, vital mode transportation 
that could operate under such conditions 
and upon which victory and survival 
would ultimately depend. Even in local 
or regional disasters trucks have fre- 
quently been the only form of transport 
that can get in and out of the stricken 
area. 

“So the trucking industry is aware 
that it is not only a commercial enter- 
prise but, by its very nature, a critical 
defense resource. Planning for defense 
and survival is an important function of 
trucking operators... .” 


Mr. Cooper discussed the significance 
to the trucking industry of the prospect 
that by 1970 the U.S. population total 
will increase by 3 million. In the next 
decade, Mr. Cooper said, the country 
would have an additional 14 million new 
jobs, a total labor force of nearly 8 
million. Consumer spending would rise, 
he said, to an annual amount of $440 
billion. 

“All of this activity,” he asserted, “will 
be based upon adequate transportation— 
in which the trucking industry appears 
destined to become an even more impor- 
tant factor. We hope and believe that 
coordination of all independent forms of 
transport into one really national system 
will be achieved so as to meet the re- 
quirements of tomorrow.” 


Wabash, Ann Arbor Roads 


Consolidate Traffic Forces 


Herman H. Pevler, president of the 
Wabash Railroad, of St. Louis, has an- 
nounced the _ consolidation, effective 
June 1, of the traffic departments of the 
Wabash and the Ann Arbor Railroad, a 
wholly-owned subsidiary. 

He said the consolidation was designed 
to coordinate and solidify the Wabash 
and Ann Arbor sales agencies so that 
the entire sales system could be effi- 
ciently utilized in soliciting traffic for 
both roads. 

Formerly, he said, there were nine 
cities at which separate agencies were 
maintained by the Wabash and Ann 
Arbor, and three other cities where the 
Ann Arbor alone maintained agencies. 
There were 34 cities coast-to-coast and 
in Canada where the Wabash maintained 
agencies not covered by the Ann Arbor. 
This consolidation, he asserted gave the 
Ann Arbor Railroad the benefit of a 
total of 46 sales offices. 

Mr. Pevler said there were no plans at 
this time to merge the two railroads. 


NIT League Protests Rise 


In Rail Minimum Charge 


The National Industrial Traffic League 
has announced that its classification 
committee has filed a letter with the 
Southern, Official and Western classifi- 
cation committees and with the Illinois 
Freight Association, opposing a proposal 
(Subject 26, Rule 13, Minimum Charges 
Per Shipment, in joint docket No. 198) to 


Construction Starts on New Orleans Wharf 





Pilings have been driven for a $12 million wharf located on the east bank of the Mississippi at the 
upper limits of the Port of New Orleans. When completed, the wharf will be 2,400 feet long and 
will provide berths for four ships. It will have double rail tracks with entry and egress via irestle 
on both the downriver and upriver ends of the wharf and four truck wells where about 65 trucks 
can load and unload at tail-gate height. The first two berths are scheduled for completion in May 
of 1961. The remaining berths will be ready for use about six months later. The wharf is part of 

the $121 million building program sponsored by the Port of New Orleans. 
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increase the minimum charges for less- 
carload shipments. 

The proposal is to increase the mini- 
mum charges from 300 cents to 50 
cents. 

Harry T. Jacobson, general traffic man- 
ager of the Bridgeport Brass Co., Bridge- 
port, Conn., and chairman of the 
League’s classification committee, in the 
letter filed with the committees, said 
that the proposed increase would result 
in lessening service to shippers and the 
diversion of shipments to other modes 
of transportation. 

He also asserted that there was no 
justification for such a “drastic increase” 
because the present minimum charge 
amply compensated the carriers for the 
handling of minimum less-carload ship- 
ments. 

Mr. Jacobson further stated that the 
use of less-carload service would be dis- 
couraged and that the proposed in- 
crease was not in keeping with the pleas 
of the railroads for help and encourage- 
ment in bringing traffic back to the rail- 
roads and so contributing to their fi- 
nancial health. 




















































































































CITT Group to Administer 
Scholarship Program 


The board of directors of the Canadian 
Institute of Traffic and Transportation 
has authorized J. T. MacKenzie, of 
Toronto, general traffic manager, Austin 
Motor Co. (Canada), Ltd., and presi- 
dent of the CITT, to appoint a board to 
administer scholarships and bursaries. 

The board, to be appointed “at the 
earliest opportunity,” will give assistance 
to individuals or associations desiring to 
establish awards for the Institute’s 
course of training, and will operate inde- 
pendently of the board of directors. 

The Institute was created by the 
Canadian Industrial Traffic League to 
foster a coordinated system of traffic and 
transportation education throughout 
Canada. After it had been established 
for a year, it became an autonomous 
organization and has worked with uni- 
versities and colleges in Canada to de- 
velop a national plan of education in the 
field of traffic and transportation. Re- 
cently the organization completed ex- 
aminations at a number of centers in 
Canada to determine the eligibility of 
candidates for the standard course of 
training to be offered by colleges and 
universities. 





































































































TWA Joins Railway Express 


For Coordinated Services 


Trans World Airlines and the Railway 
Express Agency have announced the 
signing of an agreement for handling 
shipments in coordinated air freight- 
surface express service to and from non- 
airport points, effective June 1—the 
same date as an identical agreement 
REA and United Air Lines signed im 
April (T.W., April 30, p. 53). 

E. O. Cocke, vice-president and sys- 
tem general manager of TWA, and Wil- 
liam B. Johnson, president of REA, said 
the agreement would provide a single 
receipt to shippers covering movements 
by air freight between TWA’s system 
cities and surface express between those 
points and non-airport communities 
served by Railway Express. 


Shipments may be originated as aif 


















~~ 





F 


TTEREEREE YN 


> 


St 
ptt 
be 


FFIC WORLD 
2s for less- 


the mini- 
its to 50 


raffic man- 
40., Bridge- 
n of the 


ss) a SPECIALIST XM 


cher modes 


| 4 Se 
sere to get the ae 
a 


ers for the 
rload ship- 


d that the 
juld be dis- 
oposed in- 
h the pleas 
encourage- 
to the rail- 
o their fi- 


lister 


e Canadian 
nsportation 
Kenzie, of 
ger, Austin 
and presi- 
a board to 
bursaries. 


ed “at the 
e assistance 
desiring to 
Institute's 
erate inde- 
ectors. 
ed by the 
League to 
f traffic and 
throughout 


“ret! For the AIRFREIGHT SPECIALIST, call the TIGERS 


ation in the 
ation. Re- 
npleted ex- 
centers in 
‘ligibility of 
i course of 
colleges and 


FLYING TIGER HANDLES CARGO ONLY SPECIAL KENNELS AND STALLS 


THE ONLY COAST-TO-COAST ALL-CARGO SPECIAL TIGE-AIR-VAN SERVICE FOR HOUSEHOLD 
NON-STOPS GOODS 


WORLD’S LARGEST AIRFREIGHTERS SKY-HIGHWAY NETWORK TO HUNDREDS OF OFF- 
LINE POINTS + THRU SERVICE + THRU RATES » 
TRAINED AIRFREIGHT SPECIALISTS THRU BILLS OF LADING 


MANIFESTS TELETYPED AHEAD DEFERRED AIRFREIGHT SERVICE TO ALL 
TERMINALS AT NEARLY 50% SAVINGS 


CONSISTENT LOW RATES 
CONTRACT AND CHARTER ANY TIME, ANYWHERE 
SPECIALIST LOADING PROCEDURES IN THE WORLD! 
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General Offices: Lockheed Air Terminal, Burbank, Calif. 
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From TRAFFIC WORLD, 
June 8, 1935 


The week of June 10 was set 
as “Railroad Week” throughout 
the west, the observance to be a 
climax to a $450,000 joint adver- 
tising campaign of the western 
railroads and to mark the virtual 
completion of a $19 million pro- 
gram of passenger train air condi- 
tioning under which, the roads 
said, “practically every through 
passenger train in the west will 
be air-cooled this summer.” 


* 


Twenty-four seaport cities were 
reported to have accepted the in- 
vitation of Mayor LaGuardia, of 
New York City, to attend a 
port development conference there 
later in the month. In issuing the 
invitation, Mayor LaGuardia ex- 
pressed concern with “the decline 
in harbor activities.” 


* 


At the opening of a House sub- 
committee hearing, R. V. Fletch- 
er, vice-president and_ general 
counsel of the Association of 
American Railroads, urged repeal 
of the long-and-short-haul clause 
in the fourth section of the inter- 
state commerce act. 


* 


The Western Pacific and the 
Denver & Rio Grande Western 
railroads were warned by Jesse H. 
Jones, chairman of the Recon- 
struction Finance Corp., that un- 
less they filed plans for the re- 
organization of those properties 
at an early date the RFC would 
be constrained to prepare and file 
plans. 











freight and delivered to final destination 
as surface express, or in reverse order. 
Charges, either prepaid or collect, will 
be a combination of the applicable air 
and surface rates of the two carriers. 


Kalamazoo Club to Join 


In Sponsoring Institute 


The Kalamazoo (Mich.) Transporta- 
tion Club and the department of eco- 
nomics of Western Michigan University 
will sponsor a transportation institute 
June 18 at the university’s student center 
in Kalamazoo. 


The purpose of the institute was de- 
scribed as “to give those interested in 
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traffic and transportation an opportu- 
nity to examine current and future de- 
velopments in pricing, regulation and 
other related problems in these fields.” 
Scheduled to speak are Harry J. Breit- 
haupt, Jr., general attorney, Association 
of American Railroads, Washington, 
D.c.; James D. Edgett, president, North 
American Van Lines, Inc., Ft. Wayne, 
Ind.; Welby M. Frantz, executive vice- 
president, Eastern Express, Inc., Terre 
Haute, Ind., and president of the Amer- 
ican Trucking Associations; Mendel A. 
Keith, traffic manager, Columbus Coated 
Fabrics Corp., Columbus, O.; Dr. Frank 
H. Mossman, Michigan State University, 
East Lansing, Mich.; Dr. Edward W. 
Smykay, Michigan State University, and 
Lawrence K. Walrath, Interstate Com- 
merce Commission, Washington. 





Legislative News 


NITL Takes Position Strongly Supporting 
‘Benefits of Selective Rail Rate Cuts 


As Senate Subcommittee Resumes Hearing on Decline of Shipping 
Industry, League Differs With Water Carrier, Trucking Assertions 
That Selective Rate Cuts Are Unfair or Destroy Competition. 


The merchant marine and fisheries 
subcommittee of the Senate inter- 
state and foreign commerce commit- 
tee on May 31 resumed its inquiry 
into the decline of the coastwise and 
intercoastal shipping industry, hear- 
ing varied testimony from witnesses 
representing the National Industrial 
Traffic League, the Board of Com- 
missioners of the Port of New Or- 
leans and the American Trucking 
Associations. 


The testimony, scheduled to run daily 
through June 3, opened another phase 
of the extensive hearings, which began 
in February and ran for several days 
in March (T.W., April 9, p. 56). The 
Interstate Commerce Commission is to 
present testimony June 17. 

Heard March 31 were William H. Ott, 
president of the NITL; J. Lucian Gilbert, 
traffic manager of the New Orleans com- 
missioner board, and John C. McWil- 
liams, a transportation consultant repre- 
senting the ATA. 


League Favors Cuts 

Mr. Ott asserted that selective rate 
reductions by the railroads “are a neces- 
sary and proper means” to the end of 
providing the public the benefits of com- 
petition in both rates and services, and 
he said such reductions should be en- 
couraged to a greater extent that hereto- 
fore allowed by the ICC. 

“Our opponents,” he told the subcom- 
mittee, “are the water and motor car- 
riers, whose aim is to prevent reductions 
in rail rates that are made selectively; 
that is, on particular commodities and 
particular movements, made to attract 
traffic moving over competitive routes. 

“By the motor and water carriers such 
reductions are termed unfair, predatory, 
destructive, whether or not the trafic 


was once railroad traffic which was di- 
verted to highway or water, and whether 
or not the net revenues of the railroads 
will be improved by such competitive 
rates. 

“As to the destructive nature of the 
competition, it is always true, in trans- 
portation as in any other business, that 
one competitor is hurt when another 
is able to attract some of his business by 
greater economy (lower rates) or better 
service. 

“However, the only sound prohibition 
against destructive competition must be 
directed to competition which tends to 
destroy without any justifying benefit to 
the competitor. Such questions the 
Commission is continually and imparti- 
ally deciding on all the facts of the in- 
dividual case, just as it does in cases 
presenting questions of ‘unfair’ competi- 
tion or ‘unjust’ discrimination. 

“Selective rate reductions are not 
per se unfair or destructive; they are 
needed to modernize an outmoded rail 
rate structure and to reflect the inherent 
advantage of rail transportation which 
is low unit cost for high volume of 
traffic. The truth of these statements 
is revealed by a critical review of recent 
history. 

“The railroad rate structure of the 
past (and to a large extent the present) 
is heavily weighted by the value of serv- 
ice. or ad valorem principles of making 
rates according to what the traffic will 
bear. Thus-the higher-valued articles of 
commerce (including many of the manu- 
factures and miscellaneous classifica- 
tion) take higher rates for the same 
physical transportation service as com- 
pared with less-valuable raw materials. 

“As a result, specialized motor car- 
riers could and did profitably divert the 
traffic in the higher-rated categories by 
patterning their rates after those of the 
railroads and offering a superior service. 
Unless the railroads can revise the rate 
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June 4, 1960 


Announcing a third and completely revised and reset edition of 


‘Practical Handbook of 
Industrial Traffic Management’”’ 


by Richard C. Colton and Edmund S. Ward 


Wit its first appearance in 1948, Prac- 
tical Handbook of Industrial Traffic 
Management earned recognition as one of the 
most useful books in its field, and thousands 
of copies of both the first and second (1953) 
editions were put into use as reference books 
in industrial traffic departments and as basic 
texts for college and university courses in 
transportation and traffic management. 


THE THIRD EDITION, completely re- 
vised and reset, has been brought up to date 
as of September 1, 1959, and contains a 
great deal of important new material, in- 
cluding two entirely new chapters on Private 
Carriage and Contract Carriage. There are 
numerous examples and illustrations of forms, 
documents and contracts which can be 
adapted for immediate company use; sections 
on piggyback, containerization, export-import, 
passenger traffic, and materials handling have 
been thoroughly revised and updated. 


TO NEWCOMERS to traffic and transporta- 
tion, students, and even experienced traffic 
men, Practical Handbook will prove its value 
as a working tool in a matter of days, if not 
hours. Adaptation of. a system or procedure 
outlined in the book could result in immediate 
savings of many times its cost—and the be- 
ginner in traffic will find how readily it helps 
him to get started ... and get ahead! 


THE AUTHORS of Practical Handbook 
are working traffic men who have drawn on 
more than 70 years’ combined experience to 
produce a useful, understandable—practical— 
guide to day-by-day traffic department opera- 
tions. Theory is held to the essential minimum, 
as is dissertation on fine legal points; instead, 
there are many examples of specific situations 
in which a traffic man may find himself, with 
point-by-point discussion of such subjects as 
private vs. common or contract carriage, leas- 
ing of equipment vs. owning, private vs. public 
warehousing. —~ 


ON PAGE 265, for example, is reproduced 
a sample form for reporting traffic department 
activity and monetary savings to top man- 
agement in such a way as to bring out im- 
mediately the traffic department’s value to 
company operations. There are also tabies 
of organization for different types of traffic 
departments; in fact, so specific is this valu- 
able book that it actually reproduces floor 
plans showing optimum arrangement of traf- 
fic personnel, office equipment and tariff files! 


412 pages, clothbound 
$7.50 postpaid 
Discount on quantity orders 


THERE ARE, actually, hundreds of uses to which you may put 
Practical Handbook of Industrial Traffic’ Management: it is so 
concise and authoritative that top management, purchasing agents, 
production and sales managers will find it valuable in understanding 
how company operations can be assisted and improved through full 
utilization of the traffic department. At the same time, it is so 
broad in its scope and yet free of jargon and theoretical wanderings 
that the newcomer and student are enabled to grasp quickly the 
basic principles and “how-to” of rates, classification, bills of lading, 
expediting and tracing, export-import and other important subjects. 
And Practical Handbook is so specific that the working traffic man, 
whether employed by industry or a carrier, can use it as a quick 
reference and authority on subjects with which he may not come 
into daily contact, such as packaging and materials handling, leasing 
arrangements and contracts, warehousing, side-track agreements, and 
many other subjects where specific information is required. 


But—try it for yourself! Send for a free examination copy of 
Practical Handbook of Industrial Traffic Management, and put it 
to work immediately! If you’re not completely satisfied, return it 
within ten days without obligation. If you keep it, pay only $7.50 
when we bill you; same money-back guarantee applies if you remit 
with your order. 


Book Department 

The Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Please send me copies of Practical Handbook of Indus- 
trial Traffic Management. | understand that if | am not completely 
satisfied | may return the book(s) within 10 days without charge 


or obligation; otherwise | will pay $7.50 per copy upon receipt 
of your invoice. 
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**60% of our incoming 
freight and 70% of our out- 
going freight travels by 
truck. 


5. B. HAAS 
General Traffic Mgr. 
Bendix Products Div. 
Bendix Aviation Corp. 
South Bend, Indiana 


“With our present facilities 
and difference in transit time 
we would be unable to oper- 
ate this plant without truck 
service.” 


| FROM THE FILES OF 


American Truckine 
Associations, inc. 


Washington 6, D. C. 
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structure to give greater weight to their 
cost advantage they may not be able to 
stay in this part of the transportation 
business. 

“The railroad rate structure tradi- 
tionally has also reflected a lower rate 
per mile for long hauls than for short 
hauls, on the pioneer theory that long- 
haul (especially transcontinental) traffic 
needed encouragement. Since the motor 
carrier operates prediminately and most 
economically in the short haul, the rail- 
roads are vulnerable in this respect.” 


Factor of Competition 


Mr. Ott said the complaint of the water 
and highway carriers was without merit, 
that selective rate cutting “is bad only 
for competing carriers.” 

“Under the interstate commerce act,” 
Mr. Ott said, “carriers have always been 
permitted to meet their competition 
where they find it, without thereby put- 
ting themselves in the position of having 
to reduce rates everywhere else and in 
the absence of competition. Some astute 
water carriers label this as ‘geographic 
price discrimination’ and propose an 
amendment to section 3 so as to prohibit 
it and thus make railroad competition 
practically non-existent. 

“In so doing they would revolutionize 
sound transportation law and practice 
because they would require the railroads 
either to so construct their rates as to 
equalize the natural geographical ad- 
vantage of waterway location or to fore- 
go traffic which competitive rates are 
necessary to attract. ... 

“The League unqualifiedly opposes 
this proposal. There is no desire among 
shippers to deny to those who locate 
along water routes the full advantage of 
their geographic location, whether it 
accrues via water carriage or through 
reduced rail rates in competition there- 
with. 

“And the shippers on the waterways 
are protected (as are the water lines 
themselves) against unwarranted or 
destructive rail rate reductions by the 
present provisions of the act. In partic- 
ular, section 4 provides that no rate 
reduced to meet water competition shall 
thereafter be increased except upon a 
finding after hearing that the proposed 
increase rests upon changed conditions 
other than the elimination of water 
competition. 

“On behalf of the shipping public, the 
League petitions the Congress not to 
undo the beginnings toward a sound 
rate structure which were first made 
possible by the transportation act of 
1958. Where the decline of intercoastal 
shipping is due to competition it is fair 
competition that such shipping cannot 
meet without subsidy.” 


Sea-Land Discontinuance 


Mr. Gilbert first said the volume of 
coastwise and intercoastal tonnage pass- 
ing through the Port of New Orleans 
represented about a fifth of the port’s 
total tonnage, and then he said: 


“The board has viewed with alarm the 
discontinuance on March 18 of this year 
of intercoastal service to and from New 
Orleans by Sea-Land Service, Inc., (for- 
merly known as Pan Atiantic Steamship 
Corp.). This loss of service, coupled with 
the recent threat of curtailment in Sea- 
train’s operations, has made our port 
authority apprehensive about the future 
of this segment of our national trans- 
portation system. We at New Orleans 
are seriously concerned about the con- 


(Continued on page 52) 
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TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


H.R. 12413, to extend to the railroads 
a conditional exemption from economic 
regulation now granted motor carriers in 
the transportation of livestock, fish or 
agricultural commodities (see story). By 
Representative Rostenkowski, of Illinois, 


MOTOR TRANSPORTATION 


H.R. 12414, to repeal the agricultural 
exemption provisions of section 203 (b) 
(6) of the interstate commerce act (see 
story). By Representative Rostenkowski, 
of Illinois. 


AIR TRANSPORTATION 


S. 3603, to make the domestic trunk air- 


line system ineligible for subsidy. By 


Senator Thurmond, of South Carolina, 
for himself and Senators Morton, of Ken- 
tucky; Bennett, of Utah; Butler, of Mary- 
land, and Long, of Louisiana. 

H.R. 12412, to establish a committee on 
safety regulations under the CAB to re- 
view safety regulations by the FAA ad- 
ministrator. By Representative O’Neill, 
of Massachusetts, by request. 

H.R. 12240, to amend the federal avia- 
tion act with respect to the authority of 
the FAA administrator over airmen’s cer- 
tificates. By Representative Williams, of 
Mississippi. 

H.R. 12441, to give the CAB certain re- 
view authority over the FAA administra- 
tor. By Representative Williams, of Mis- 
sissippi. 


WATER TRANSPORTATION 


S. 3605, to provide for discretionary 
rather than mandatory witnessing of the 
signing of intercoastal shipping articles 
by a shipping commissioner. By Senator 
Bartlett, of Alaska. 

S. 3608, to establish a federal commis- 
sion to assess and collect waterway user 
charges (see story). By Senator Beall, 
of Maryland. Also: H. R. 12395, by Rep- 
resentative Van Zandt, of Pennsylvania, 


GENERAL TRANSPORTATION 


S. 3596, to establish a U.S. Department 
of Transportation (see story). By Sen- 
ator Case, of New Jersey. 

S. 3598, to provide for impartial secret 
strike ballots by unions. By Senator 
Mundt, of South Dakota. 

S. Res. 328, to provide $75,000 for “pilot” 
studies of metropolitan transport prob- 
lems on the east and west coasts (see 
story). By Senator Magnuson, of Wash- 
ington. 

H.R. 12382, to continue for another year 
—to June 30, 1961—the transportation 
tax on persons at a 10 per cent level 
(T.W., May 28, p. 46). By Representative 
Mason, of Illinois. 

H.R. 12392, to “protect” members, of- 
ficers and employes of the ICC from 
physical assault while performing their 
official duties (T.W., May 14, p. 13). By 
Representative Harris, of Arkansas. 


=HLR. 12423, to revise postal classifica- 
tions, rates, zones and weight limits. By 
Representative Gubser, of California. 
H.R. 12451, to redefine the term “em- 
ployes” in the railway labor act. By 
Representative Kilgore, of Texas. 
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Plenty of ups and downs 


for this glass exhibit 
-without a single break! 


Ay Howey 


fe WORLD-winE MOVERS 


America’s Most Recommended Mover 


@ To introduce new textures and patterns of structural glass to archi- 
tects, American-Saint Gobain Corporation used Mayflower to put the 
show “on the road.” 

Careful handling was essential for each installation and disas- 
sembly. Pre-scheduled exhibition dates demanded exact timing. The 
same Mayflower van, the same experienced driver, met every require- 
ment on this coast-to-coast tour. 

Mayflower accredited movers helped install it; handled repacking, 
reloading, transportation and on-time delivery! 


Send for illustrated booklet on 17 good reasons why you should 


use Mayflower’s special exhibit moving service. 


AERO MAYFLOWER TRANSIT COMPANY, INC. - INDIANAPOLIS, INDIANA 



















MOVING ? 





—More people do, 
again and again. 


Call Allied Van Lines, Inc. 
Look in the Yellow Pages 
under “Movers.” 
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9 GREAT STATES 


5,000 MILES SERVING: 
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SPECTOR = MIO-STATES 


SPECTOR FREIGHT SYSTEM, INC. 








tinuance of a water service which han- 
dles such a substantial percentage of our 
waterborne commerce. 

“The consequence of further restric- 
tion in this service, or even possible per- 
manent loss of all coastwise and inter- 
coastal water-borne commerce, would be 


grave. Particularly, would this be true 
in a port area such as New Orleans 
where the port operation and its related 
activities so pervade the economy of the 
city and its surrounding area that they 
are interdependent. An estimated 70 
cents of every dollar in circulation in 
the New Orleans metropolitan area is de- 
rived directly or indirectly from activi- 
ties of the port. 

“In addition, we feel that coastwise 
and intercoastal water services are nec- 
essary to preserve transportation com- 
petition and thus make available to the 
national economy the great benefits of 
low-cost water transport cn coastwise 
and intercoastal commerce. 

“Discontinuance or deterioration of 
this service would be contrary to the 
stated national transportation policy of 
the Congress to preserve a national 
transportation service by water, high- 
way or rail, adequate to meet the needs 
of the commerce of the United States, 
of the postal service and of the naticnal 
defense. It is our opinion that such 
coastwise and intercoastal water service 
would be vital to our national defence 
in time of war or national emergency. 

“From the foregoing it is obvious that 
the coastwise and intercoastal water 
services are vital to the continuing 
growth and economy of our region. For 
this reason, the Board of Commissioners 
of the Port of New Orleans desired to 
present its views in this matter to the 
committee, and to respectfully urge that 
its study and report take full cognizance 
of the possible effects which might re- 
sult from the loss of this essential 
transportation service. 

“In conclusion, we ask that the com- 
mittee and the Congress do all in their 
power to prevent further deterioration 
of our coastwise and intercoastal water- 
borne services, and to seek the means 
of revitalizing this important segment 
of our national transportation system.” 


Criticism of Commission 


Mr. McWilliams, who testified in an 
earlier phase of the hearing, appeared 
again to represent the ATA. He crit- 
icized what he said had been the sig- 
nificance given by the ICC and its Board 
of Suspension to costs and “fundamental 
defects” in available cost data. 

“The principal problems which we 
face today,” he said, “may be summar- 
ized in three major categories: 

“(1) The Commission’s Board of Sus- 
pension in deciding for or against the 
suspension of tariffs and the Commis- 
sion itself in its decisions are placing 
an undue emphasis on and attributing 
an improper significance to costs. 


“(2) The cost data relied upon by the 
Board of Suspension and, in many cases 
by the Commission itself, are seriously 
defective. 


“(3) The failure to make available to 
the parties cost memoranda furnished to 
the Board of Suspension by the Coni- 
mission’s cost finding section tends to 
perpetuate cost formula defects and to 
produce bad decisions in suspension mat- 
ters.” 

As remedies, Mr. McWilliams listed: 

“(1) Any cost memoranda furnished 
to the Board of Suspension by the Com- 
mission’s cost finding section should be 
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publicly available to the interested par- 
ties. 

“(2) If the Commission fails to sus- 
pend a rate, the protestants may file 
within 20 days a pleading to set forth 
errors either in such cost section memo- 
randa or in cost data submitted by the 
proponent. If the Commission deems 
such petition has raised a substantial 
issue, it may set the matter for hearing, 
permitting the rate to remain effective 
but placing the burden of proof on the 
proponent of the rate. 

“(3) An ex parte investigation should 
be instituted, either by the Interstate 
Commerce Commission itself or by a tem- 
porary agency created by the Congress, 
to review present cost-finding procedures 
in transportation.” 


Senate Report Expresses 
‘Serious Doubts’ on Having 


Military Men on CAB, FMB 


“Substantial doubts” as to the 
wisdom of appointing military men 
as members of civilian agencies like 
the Civil Aeronautics Board and. the 
Federal Maritime Board have been 
voiced by a majority of the Senate 
interstate and foreign commerce 
committee in regard to two pending 
nominations. 


The majority’s views, made public 
June 1, were to be filed with the Senate 
along with the committee’s recommenda- 
tion that Maj. Gen. John S. Bragdon 
and Vice Admiral Ralph E. Wilson be 
confirmed for positions on the CAB and 
FMB, respectively. The minority report 
had not been completed. The committee 
earlier had voted in favor of their con- 
firmation (T.W., May 28, p. 52). 

But in the report, the majority said: 

“While we recommend to the Senate 
favorable action on the nomination of 
Admiral Ralph E. Wilson to be a mem- 
ber of the Federal Maritime Board, we 
believe it necessary to express some sub- 
stantial doubts on the wisdom of re- 
peated appointments of retired military 
officers to high civilian positions, par- 
ticularly in the administrative and regu- 
latory agencies. 

“Admiral Wilson’s military record as 
well as his appearance before your com- 
mittee show him to be a man of com- 
petence and leadership who has served 
his country with distinction both in war 
and peace. Accordingly, we cannot agree 
with the minority views that if a line 
has to be drawn it should be drawn 
here. 

“However, an appointment to an 
agency is not an honorarium for services 
performed in the past. Rather, such 
an appointment should be based on 
expected future performance in the 
highly sensitive area of balancing and 
adjusting competitive forces in the pub- 
lic interest. 

“Furthermore, and perhaps most im- 
portant, one of the basic principles of 
our society is that the control of govern- 
ment, including the policy-making func- 
tion, should be vested in civilians, with 
the military subordinate. Continued ap- 
pointments of career officers could de- 
stroy the symbol of civilian government 
as well as promote the unfortunate prac- 
tical effects associated with almost-domi- 
nant military influence. 

“There may, of course, be occasions 
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It often costs you less by AIR! 


Sample rates for shipments of automobile parts 
or accessories, electrical or electronic appliances, 
equipment or parts, machines or machine parts 
and many other commodities. 


Give your shipments the extra speed and service 
of American Airlines AlRfreight at rates often 
lower than rail express! 


American puts at your disposal the world’s 
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largest, fastest airfreighter fleet led by the new 
DC-7 Airfreighter. American AIRfreight offers 
more direct, one-carrier shipments to more U. S. 
cities than any other airline. That’s why it’s the 
first choice of experienced shippers everywhere. 
For full information, contact your American AIR- 
freight office today, or write to: Mr. E. C. Taylor, 
Vice-President—Cargo, American Airlines, Inc., 
100 Park Ave., New York 17, N. Y. 
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1,700 pages, many illustrations, Buckram 
bound, this four volume series is the 
official text material of the College of 
Advanced Traffic and has also been selected 
by many leading Traffic Club study groups, 
Colleges and Universities. 
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when the particular job or the capabil- 
ities of the men indicate the desirability 
of appointment of a professional mili- 
tary man. But this should be the un- 
usual rather than the usual.” 


Admiral Wilson, who is retiring from 
the Navy June 30 as deputy chief of 
naval operations for logistics, would 
serve a four-year term expiring July 1, 
1964. Coincident with the Senate com- 
mittee report, the White House on June 
1 sent to the Senate the nomination of 
Admiral Wilson to be placed on the re- 
tired list at the grade of vice admiral. 


General Bragdon, a retired Army of- 
ficer, is now a special assistant to the 
President. He would fill the unexpired 
term of James R. Durfee, which expires 
December 31 of this year. 


AAR, AT A of A to Testify 
On Mail Transport Bills 


Representatives of the Association of 
American Railroads and of the Air 
Transport Association of America have 
been scheduled to testify June 6 at 
House hearings on legislation pertaining 
to the transportation of mail. 

Representative Granahan, chairman of 
@ special subcommittee appointed to 
consider H.R. 8296 and H.R. 9488, (T.W., 
May 21, p. 82) announced the hearings 
and the schedule of witnesses May 31. 
H.R, 8296 would clarify existing law with 
respect to the authority of the Post- 
master General to use air carriers for the 
transportation of any class mail in ap- 
propriate circumstances. H.R. 9488 
would amend present law to prohibit the 
transportation of first-class mail by air, 
except upon prepayment of the appro- 


priate rate of postage for air mail as 
prescribed by law. 












Senate Committee Approves 


Air Certification Measure 


A bill requested by the Civil Aeronau- 
tics Board, to empower it to limit the 
type and extent of service authorized 
in air carrier certificates, was approved 
June 1 by the Senate interstate and 
foreign commerce committee. 

The bill (S. 1543), amended slightly in 
committee, was introduced as a result of 
a recent decision by the U.S. Court of 
Appeals of the District of Columbia. 
That decision held that the board had 
no authority to issue blanket authoriza- 
tions to a number of supplemental air 
carriers (T.W., May 28, p. 52, and May 
21, p. 87). 


Sen. Magnuson Asks $75,000 
For City Transport Study 


The chairman of the Senate inter- 
state and foreign commerce committee 
on May 26 introduced legislation to im- 
plement the committee’s recent decision 
to seek $75,000 for “pilot” studies of met- 
ropolitan transportation problems on the 
east and west coasts. 


The chairman, Senator Magnuson, of 
Washington, submitted a resolution 6. 
Res. 328) to amend the earlier resolution 
providing funds for the so-called Doyle 
study group under his committee. S. Res. 
328 would add the $75,000 to the amount 
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previously approved (T.W., Feb. 20, p. 
56 
fhe committee moved May 25 to ask the 
ru.es committee for $75,000, which a 
kesman said would be awarded to an 
side firm or firms for the studies (T. 
May 28, p. 50). No breakdown of the 
5,000 as between the east and west 
ast parts of the study was made. 


Public Debt, Income Tax 
Led Committee to Propose 


Continued 10% Travel Tax 


The House ways and means com- 
mittee made known May 31 that it 
had two reasons for recommending 
that the tax on the transportation 
of persons be continued at the 10 
per cent rate: (1) To help reduce 
the public debt and (2) its view that 
it should not place reduction of such 
a tax ahead of consideration of indi- 
vidual income tax reductions. 


The so-called travel tax, by action of 
Congress last year, is still scheduled to 
drop to 5 per cent on July 1. On May 
25, however, the House committee voted 
to continue it at the present 10 per cent 
rate for an indefinite period. (T.W., May 
28, p. 46). This extension had been re- 
quested by President Eisenhower. 


In reporting out a bill (H.R. 12381) to 
extend the passenger transportation tax 
and certain other levies, the committee 
said $145 million a year would be lost 
to the government through the scheduled 
reduction of the travel tax to 5 per cent, 
and added: 


“The rates of tax on . .. transportation 
of persons, which are also extended by 
this bill, have been at or above the pres- 
ent 10 per cent levels since the en- 
actment of the revenue act of 1942. 
Actually for the period from 1943 to 1954 
the rates of these taxes were 15 per cent. 


“Thus, they do not represent increased 
tax rates imposed at the time of the 
Korean War and in fact they have al- 
ready enjoyed some measure of relief 
from the World War II levels. 


“Provision was first made for the elim- 
ination of the general telephone tax and 
the reduction of the transportation-of- 
persons tax to 5 per cent in the tax rate 
extension act of 1959. In accepting these 
amendments to the tax rate extension 
act of 1959 last year, the House con- 
ferees made it clear that they were ac- 
cepting these provisions so that the rates 
of these taxes would receive the same 
review as the Korean war excise tax 
rates. No assurance was given that the 
rates of these taxes would be reduced 
in 1960. 


“Your committee finds it necessary to 
recommend that these corporate and ex- 
cise tax rates be continued at the pres- 
ent time without change because it does 
not believe that under the present eco- 
homic conditions the anticipated surplus 
for the fiscal year 1961 should be reduced. 


_ “Under present economic conditions 
it is believed that the modest surplus 
which may be obtained in large part as 
a result of the continuance of these rates 
should be applied in a reduction of the 
public debt, especially in view of the 
fact that not to do so would necessitate 


further increases in the statutory debt 
limit. 

“Moreover, your committee believes 
that there is no justification for selecting 
corporate rates or the particular excise 
taxes involved in this bill for tax reduc- 
tion before consideration can be given 
to individual income tax reductions.” 

At least two members of Congress ex- 
pressed opposition to the committee’s 
move and said they would do all they 
could to have the tax cut to 5 per cent. 
One was Senator Smathers, of Florida; 
the other was Representative Breeding, 
of Kansas. 


5-Member Agency to Assess, 
Collect Waterway User Fees 


Called for in Two Measures 


An Inland Navigation Commission 
to assess and collect user charges 
for the use of inland waterway nav- 
igational improvements constructed, 
maintained or operated with federal 
funds would be established under 
terms of bills introduced by Rep- 
resentative Van Zandt, of Pennsyl- 
vania, and Senator Beall, of Mary- 
land. They are H.R. 12395 and S. 3608. 


“H.R. 12395 was introduced,” Mr. Van 
Zandt said, “to eliminate an inequitable 
situation that discriminates against the 
nation’s railroads and users of the high- 
way system of the nation. 


“If H.R. 12395 is enacted into law, 
inland waterway users would pay a 
user’s charge to the federal government 
and thus remedy the existing evil of 
unfair competition that exists in our 
present nationwide transportation sys- 
tem.” 


He said the commission—which would 
have five members, including the Sec- 
retary of the Treasury and the Comp- 
troller General—would be charged with 
determining fair user charges to com- 
pensate the government for its expendi- 
tures. 


“The commission thus formed,” he 
said, “is directed to estimate the cost 
of inland waterway improvements as 
defined in the bill, the nature and extent 
of the use that will be made of such 
waterways and to impose on users fair 
charges which will approximately com- 
pensate the United States for that cost. 


“Provision is made for periodic revi- 
sions of charges as experience dictates. 
No effort will be made to recover costs 
already laid out in projects no longer 
used and useful. Users will be asked 
to pay only for the remaining undepre- 
ciated cost of projects now useful, the 
cost of future projects amortized over 
a period not to exceed 50 years, and 
current maintenance and administrative 
costs, 

“Charges imposed on owners and op- 
erators of cargo vessels are to be based 
primarily on ton-miles. The commis- 
sion will also be at liberty to consider 
and apply any other relevant criteria, 
such as those specified in the St. Law- 
rence Seaway act. 

“There are in addition certain flat 
charges to be imposed on all vessels. 
Pleasure craft and government-owned 
vessels, as well as commercial vessels, 
are included, This is necessary to elimi- 
nate the possibility of discrimination 
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BILL NO. HEARING REPORTED PASSED LAW 
Alaska Water Regulation .| $ 1507/HR6244| S-H 
ICC Control Alaska RR...| S$ 1508/HR6244| S-H $ ) 
Alaska Truck Regulation. .| $ 1509/HR6244| S-H s ) 
‘f Freight Car Shortages...| S$ 1789/HR7937 | S-H s 
Need for Motor Rights...| S 1802/HR 6541 
Motor Rights Suspension | S 1803/HR 7058 
Water Rights Suspension | S 1804/HR 6470 
Carrier Directorships ....| S 1805/HR 7056 
Transport of Explosives ..| S 1806/HR 8466| H S Ss 
Criteria for Mergers..... S$ 1807/HR 8538 
Motor Rights Enforcement | S 1808/HR 7059 
Repeal Bulk Exemption. ..| S 1809/HR 8467 
Rail Mail Changes...... S 1810/HR 7055 
Court Defense of ICC... .| $1813/HR 9178 
Second-Proviso Repeal ..| S$ 3228 S 
Other Major Transportation Measures 
Airport Act Extension....| $1 S-H S-H S-H V 
Rail Worker Benefits... . . HR 5610 S-H S-H S-H V 
Labor-Managem’t Reform | S 1555 S-H S-H S-H V 
Over-all Transport Study.| S$ Res 244 S S . 
Passenger Tax Extension .| HR 12381 H 
Higher Mail Size, Weight.| S$ 1306/HR3670; S$ 
Mail by Truck.......... § 1251/HR 2752 
Mail by Plane ... ...| §$2402/HR 8296; S$ Ss 
Financing of Planes ....| $ 1368 S-H S-H S-H V 
Alaska Road-Rail Study. .| S 498 S-H S-H V 
Ship Replacement Aid...| S$ 1434 S-H S-H S-H V 
Ship Mortgage Costs ....| § 2148 S-H S-H S-H V 
Bar on Dual Ownership. .| S 452 S-H 
Okay to Dual Ownership | S 1353-4-5 S-H 
National Transport Week .| HJ Res 602 H S-H S-H Vv 
Highway Financing ...... HR 10495 H H H 
Bland Forwarder Repeal .| HR 5067 H S-H S-H V 
Nuclear-Power Tanker . .| HR 4822 H 
Civil Aviation Penalties ..| S 1542/HR 7599 S 
Certification by CAB ....| $ 1543/HR7593| S-H S 
CAB Court Procedures...| S 1544/HR7103 S 
End Some CAB Hearings .| S 1545/HR7105 Ss S 
CAB Accident Functions. .| S 1546/HR 7591 
Bar Ticket ‘Scalping’.. . . . S 1547/HR7592|} 5 
Federal Aviation Policy. .| S 1548/HR 6930 
CAB Access to Records.. .| S$ 1549 
Air Subsidy, Mail ...... S 1550/HR 7597 
Reduced Air Transport...| $1551/HR 4049} S-H S-H S-H 
Certified Air Mail. . HR 7112 4 S-H S-H V 
Foreign Rate Regulation. .| S$ 1553/HR 7596 
Air Carrier Depreciation .| S$ 1554/HR 7595 
Slow Rail Discontinuances | Various S-H 
Cargo Plane Guarantee S 2774 Ss 
Dual-Rate Extension HR 10840 Ss S-H H 
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against any particular class of operators 
that might otherwise exist. 

“It is the intention of the bill, however, 
that the commission shall impose on 
pleasure craft only such limited charges 
as are appropriate to the nature of the 
use made by such craft of inland water- 
ways and the improvements therein.” 





Committee, by 11-5 Vote, 
Approves Murphy for ICC 


As Successor to Arpaia 


By an 11 to 5 margin, the Senate 
interstate and foreign commerce 
committee voted June 1 to report 
favorably the nomination of Timothy 
J. Murphy to be a member of the 
Interstate Commerce Commission. 


Mr. Murphy, a Boston lawyer, would 
fill the remainder of the term left by 
the resignation of Anthony F. Arpaia 
(T.W., May 14, p. 33). That term expires 
December 31, 1964. 

The split vote followed the hearing 
on the nomination. Mr. Murphy at that 
time said his close personal friendship 
with Vice President Nixon would incline 
him to vote for Mr. Nixon should the 
Vice President be the Republican nom- 
inee for the Presidency this year. Mr. 
Murphy at the same time professed that 
he had been a life-long Democrat al- 
though voting for the Eisenhower-Nixon 
ticket in 1956. 

Several Democratic senators, notably 
Senators Yarborough, of Texas, and 
McGee, of Wyoming, expressed some 
doubts then that Mr. Murphy should 
be confirmed for the vacancy, which 
must be filled by a non-Republican, as 
there now is a majority of that party 
on the 11-member ICC. 

The committee chairman, Senator 
Magnuson, of Washington, said the mi- 
nority would file a report of its views 
and that he would file individual views. 
It was reported that the five negative 
votes were cast by Senators Bartlett, of 
Alaska; Engle, of California; McGee, of 
Wyoming; Smathers, of Florida, and 
Yarborough, of Texas. 

Senator Hartke, of Indiana, a Demo- 
crat, told Trarric Wortp that he had 
voted to confirm Mr. Murphy but said 
the appointment “did violence to the 
concept of keeping the ICC from becom- 
ing heavily weighted in one political di- 
rection or the other.” Senator Hartke 
also said the appointment illustrated the 
need for a complete study of the laws 
governing the ICC. 

“Prior to the vote,” Senator Hartke 
said, “I told other committee members 
that the issue of balancing the ICC 
along partisan lines would not be re- 
solved by committee action on Mr. Mur- 
phy and that, because Mr. Murphy was 
not objectionable to me, I would vote to 
confirm him. I urged the committee to be 
consistent should the occasion arise 
where the political situation was reversed 
and if such a situation does arise, I 
shall remind committee members of their 
votes on the nomination of Mr. Murphy.” 


Exemption for Towed Vehicles 


The Senate on May 26 passed a bill 
which would exempt “the transporta- 
tion of any accidentally wrecked or dis- 
abled motor vehicle in interstate oF 
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foreign commerce by towing” from pro- 
visions of part II of the interstate com- 
merce act. The bill (S. 2375), which goes 
to the House, would provide the exemp- 
tion by the addition of a clause 10 to 
section 203(b). 


TAA Urges Passage of Bill 


On Alaska, Hawaii Rates 


The House interstate and foreign 
commerce committee has received from 
the Transportation Association of Amer- 
ica an endorsement of S. 2452, a Senate- 
passed measure to permit establishment 
of through service and joint rates by 
carriers serving Alaska or Hawaii and 
the other states and to establish a joint 
board to review such rates (T.W., May 
14, p. 62). 

The TAA executive vice-president, 
Harold F. Hammond, said in a letter to 
Representative Harris, of Arkansas, the 
committee chairman: 

“This contemplated mechanism will 
help facilitate the free flow of commerce 
in these new interstate markets. The 
participating carriers will also have a 
better opportunity and greater incentive 
to coordinate schedules and facilities and 
standardize their procedures to handle 
an increasing volume of through freight. 
and economical transportation which, 

“The enactment of such legislation 
will also be consistent with the TAA 
long-standing objective of more efficient 
and economical transportation which 
in this instance, would be made possible 
without the creation of a new federal 
agency.” 


New Call Made in Congress 
For Transport Cabinet Post 


Senator Case, of New Jersey, saying 
he believes the national transportation 
system to be out of balance, has intro- 
duced legislation calling for the estab- 
lishment of a federal Department of 
Transportation. 

His bill (S. 3596) is much like one pro- 
posed early in the current session of 
Congress by Representative Younger, of 
California (T.W., Jan. 17, 1959, p. 48). 
Senator Case, a member of the Senate 
interstate and foreign commerce com- 
mittee, in a statement issued in con- 
nection with the introduction of his bill, 
said: 

“I would transfer to the new depart- 
ment, headed by a Secretary of Trans- 
portation, the functions of the Federal 
Aviation Agency, the Maritime Board, 
the Maritime Administration, the Bureau 
of Public Roads and certain other agen- 
cies with obviously related roles and mis- 
sions. 

“At the same time, I believe that the 
regulatory commissions, where possible 
and appropriate, should be left with the 
issue of regulation alone. Accordingly, 
because many of the functions allocated 
to the regulatory agencies today have 
become intertwined, the bill directs the 
Secretary to make a complete report of 
his study and recommendations to the 
President and Congress so that we would 
have his expert judgment as to just 
which non-regulatory functions should 
be transferred by law to him. 

“The purpose would be to transfer pro- 
motional and administrative functions 
of the regulatory commissions to the new 
department. Thus, the Interstate Com- 
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merce Commission would need not ad- 
minister railroad loan and safety pro- 
grams as it does today. The Civil Aero- 
nautics Board need not concern itself 
with discovering new types of subsidy 
to grant air carriers, but would leave it 
to the new Secretary to determine what, 
in the over-all transportation interest, 
should be subsidized and to what ex- 
tent. 

“The bill also directs the Secretary to 
make recommendations with respect td 
which activities of other agencies—for 
example, the Army Corps of Engineers— 
should be transferred to the new depart- 
ment. The engineers promote river and 
harbor projects. There is no fixed policy 
at present on the imposition of user 
charges or as to local participation in 
the cost of a navigation project.” 


ICC Statistical Functions 
To Be Subject of Study 


Calling the subject of transportation 
statistics “one of the most poorly or- 
ganized” of the federal statistical fields, 
a House committee said May 31 that it 
was planning to examine work of the 
Interstate Commerce Commission and 
other agencies by which transportation 
statistics were being collected and com- 
piled. 

In an interim report, the census and 
government statistics subcommittee of 
the House post office and civil service 
committee said it planned to complete 
its investigation of statistical work of 
the ICC. This the subcommittee said, 
was “of considerable interest in itself be- 
cause of the relatively heavy reporting 
burden laid upon an important sector 
of the economy by that agency and use- 
ful also as a prototype for investigations 
of other agencies and subject fields.” 


“It is planned also,” the report said, 
“to conduct hearings on the general sub- 
ject of transportation statistics, one of 
the most poorly organized of the fed- 
eral statistical fields. 

“These hearings would include a re- 
view of the coordinating function of the 
Office of Statistical Standard, an ex- 
amination of the work of the Interstate 
Commerce Commission and of other 
agencies which collect and compile 
transportation statistics, and a deter- 
mination of the effective status of the 
act authorizing a census of transporta- 
tion. 

“Industry representatives would be 
prepared to testify on the needs for re- 
ducing reporting burdens in some parts 
of the field and for strengthening sta- 
tistical services in others. As part of the 
preparation for these hearings, the sub- 
committee has requested the Bureau of 
the Budget to make a survey of current 
federal programs of transportation sta- 
tistics.” 


Rail Bankruptcy Measure 


H.R. 11405, a bill relating to the in- 
come tax treatment of certain discharges 
of railroad indebtedness, was approved 
by Senate approval May 26 and sent to 
the President. 

The bill, according to its title, would 
“provide for the treatment of income 
derived from the discharge of indebted- 
ness of a railroad corporation in a 
receivership proceeding or in a proceed- 
ing under section 77 of the bankruptcy 
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act commenced before January 1, 1960, 
and for other purposes” (T.W., May 
28, p. 52). 


Congressman Asks Repeal 
Of Agricultural Exemption 
Or ‘Equality’ for Rails 


Representative Rostenkowski of 
Illinois, has introduced two contrast- 
ing bills in a professed effort to have 
Congress examine provisions of the 
interstate commerce act relating 
to the motor carrier agricultural 
commodities exemption so as to elim- 
inate, he says, “a grave inequality of 
treatment as between different 
modes of transportation.” 

Mr. Rostenkowski is a member of the 
House interstate and foreign commerce 
committee. By one bill (H.R. 12413), he 
would extend to the railroads a condi- 
tional exemption in the agricultural 
commodities area. By the other (HR. 
12414), he would repeal section 203(b) 
(6) of the act, which sets out the motor 
carrier exemptions. 

“These bills,” he said in introducing 
them May 26, “are being introduced be- 
cause it is believed that this exemption 
from regulation has been extended far 
beyond its original and only justifiable 
purpose, which was to help the farmer 
by exempting from economic regulation 
the initial movement of his products 
from the farm to first markets. 

“Because of the steady broadening of 
this exemption to include even factory- 
processed products moving in commercial 
channels, regulated carriers such as the 
railroads today find themselves severely 
handicapped in competing for traffic in 
agricultural commodities. Their rates 
are rigidly controlled and are required 
to be openly published, while the rates 
of exempt motor carrier haulers are not 
subject to any control and need not be 
made public. 

“The regulated- carriers thus have no 
clear idea of the kind of competition they 
are up against—though the exempt haul- 
er knows precisely. As a consequence, 
large and ever-growing volumes of im- 
portant traffic have been diverted to 
exempt truckers. And the impact on 
the nation’s basic carrier—the railroads 
—grew more and more serious as the 
courts expanded still further the scope 
of this exemption. .. . 

“There are two ways to resolve this 
intolerable, unequal competition. One 
is to repeal the exemption outright and 
allow the traffic by all carriers to be 
regulated equally. The other is to ex- 
tend to the railroads the same kind of 
exemption from economic regulation now 
granted motor. carriers ensaged in the 
transportation of ordinary livestock, fish 
or agricultural commodities. I offer 
Separate bills to accomplish each of these 
objectives. 

“I urge that the House of Representa- 
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Rural Transport Study 


The Senate on May 26 passed S. 3140, 
a bill to set up a Commission on Prob- 
lems of Small Towns and Rural Counties. 
Among other things the commission 
would study present and prospective 
heeds in regard to highways and water 
resources. The bill now goes to the 
House. 
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tiv.s give these proposals every con- 
sidcration in the interest of establishing 
con titions of fair play and equal oppor- 
tun ty for all transport competitors.” 

JT extend the exemption to the rail- 
roads, H.R. 12413 would add a new sec- 
tior: 25a to spell out the exemption. 


Lawyers to Help Undertake 
Revisions of Maritime Laws 


Four lawyers in maritime law have 
been selected by Senator Magnuson, of 
Washington, to work with the staff 
of his Senate interstate and foreign 
commerce committee in attempting to 
consolidate all U.S. shipping laws into 
one act. 

The appointments, made known May 
%, follow statements made before the 
opening of the current session of Con- 
gress by the senator that he would push 
toward consolidation (T.W., Nov. 29, 1958, 
p. 76). At that time, he said the commit- 
tee staff would do the writing and re- 
yising of the laws but that the staff 
would need some outside help. 

The lawyers chosen are Warner W. 
Gardner, Odell Kominers, Ira L. Ewers 
and Richard W. Kurrus. It was indi- 
cated that they and Senator Magnuson 
would meet soon to determine initial 
phases of their work. 


Railroad Safety Measures 


Are Sent to Senate Floor 


Two bills dealing with railroad safety 
matters were voted out of the Senate 
interstate and foreign commerce com- 
mittee June 1. 

One, S. 1425, is designed to protect 
employes by regulating the use of track 
motor cars. It would require that rules 
and regulations for the operation of 
track motor cars be filed by the carriers 
with the Interstate Commerce Commis- 
sion (T.W., Sept. 12, 1959, p. 72). 

The other, S..1964, would amend the 
accident reports act to make “any” 
injury as a result of a railroad accident 
reportable and would specifically au- 
thorize the ICC to prescribe forms for 
reporting such accidents (T.W., July 4, 
1959, p. 60). 


Waterway Carriers Laud 
Yarborough Rate Measure 


The Inland Waterways Common Car- 
riers Association has praised a bill in- 
troduced by Senator Yarborough, of 
Texas, as offering a step to curb selective 
rate cutting by railroads and to restore 
healthy competition in transportation. 

The bill (S. 3578) would amend the in- 
terstate commerce act with the intention 
of applying to proposed rail rates stand- 
ards similar to those in the Robinson- 
Patman act (T.W., May 28, p. 48). Fol- 
lowing its introduction, the following 
statement was issued by Patrick Cal- 
—. president of the carrier associa- 
jon: 

“The shippers of the nation have long 
suffered from the practice by the rail- 
roads of cutting freight rates of pro- 
ducers in one area below those in an- 
other. This has put many of our small 
businessmen and manufacturers at a 
serious competitive disadvantage in 
ma: eting their products. 


“In the current battle for freight traf- 
fic, the railroads have singled out certain 
geographic areas and certain commodi- 
ties for rate reductions. These are areas 
where there is adequate competition 
from barge or truck lines. In other areas, 
where no such competition exists, ship- 
pers continue to pay high freight 
charges. Thus producers competing in 
the same markets find trade barriers 
erected in the form of preferential 
freight rates for their competitors. 

“This railroad selective rate cutting 
campaign is aimed primarily at exter- 
mination of the low-cost carriers on the 
inland waterways. The measure intro- 
duced by Senator Yarborough will cor- 
rect a situation that is unjust to the 
American public, as well as shippers, by 
restoring a measure of healthy com- 
petition to the transportation industry.” 


Senate-Passed Bill Would 
Let CAB Omit Some Hearings 


Hearings in certain cases of consolida- 
tion, merger and acquisition of control 
before the Civil Aeronautics Board could 
be eliminated under terms of legislation 
(S. 1545) passed May 26 by the Senate 
and sent to the House. 

The bill which had been requested by 
the CAB, was amended on the floor and 
would add the following language to 
section 408(b) of the federal aviation 
act: 

“That in cases involving relatively 
simple transactions which do not affect 
the control of a direct air carrier, or re- 
sult in creating a monopoly, or tend to 
restrain competition and where no per- 
son disclosing a substantial interest re- 
quests a hearing, the board, after notice 
published in the Federal Register, copy 
of which shall be forwarded to the At- 
torney General, may determine that a 
hearing is not required in the public in- 
terest and may be ordered approved or 
disapprove the transaction which is the 
subject of the application.” 


Statistics 


Domestic Oceanborne Traffic 
Reported for 1951-58 Period 


Two and one-half billion short tons 
of cargo were transported by ships of 
1,000 gross tons and over operating in 
the domestic oceanborne and Great 
Lakes commerce of the United States 
from 1951 through 1958, according to a 
new publication of the Maritime Ad- 
ministration. 


Individual port-to-port tonnages in 
domestic trade are shown for the first 
time in this publication, titled “Domes- 
tic Oceanborne and Great Lakes Com- 
merce of the United States 1955-1958.” 
Information is given on commodities 
shipped from and to each district on the 
north and south Atlantic, Gulf and 
Pacific coasts, the Great Lakes, Alaska, 
Hawaii, and the noncontiguous terri- 
tories and possessions. 


Summary tables are also included, 
which show that while domestic tanker 
cargoes had increased by about 10 mil- 
lion toms in 1958 over 1951, dry-cargo 
tonnages, although fluctuating markedly 
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Statistics 


during the period, were 48 million tons 
less in 1958 than in 1951. The com- 
pilations also show that 85 per cent of 
the dry cargo was carried in Great 
Lakes trade, while 91 per cent of the 
tanker cargo were in coastwise trade. 

The information contained in the pub- 
lication is based upon reports gathered 
from ship operators by the Corps of 
Engineers, Department of the Army, 
and was compiled by the Maritime 
Administration’s statistics and special 
studies office. A previous compilation 
covered the period 1951-1954. It is ex- 
pected that comparable figures will in 
the future be published annually. This 
publication may be purchased from the 
Superintendent of Documents, Washing- 
ton 25, D.C., for $1.50 per copy. 


Freight Operating Revenues 
Up in ‘59, Operating Costs 
For Passengers Down 4.3% 


Operating revenues from freight 
service of Class I line-haul railroads 
amounted to $8,617.9 million in 1959, 
as compared with $8,357.6 million in 
1958, an increase of 3.1 per cent, 
according to the May issue of Trans- 
port Economics, prepared as infor- 
mation by the Commission’s Bureau 
of Transport Economics and Statis- 
tics. 


Total operating expenses of freight 
service increased 3.9 per cent, the bu- 
reau said, adding that the.total of op- 
erating expenses, taxes and equipment 
and joint facility rents increased 4.9 per 
cent between the two years. In 1959, they 
absorbed 85 per cent of the operating 
revenues as compared to 83.6 per cent in 
1958. The percentage of revenues con- 
verted into net railway operating income 
decreased from 16.4 per cent in 1958 to 
15 per cent in 1959, the bureau said. 

The net railway operating income was 
shown as $1,291.9 million in 1959, as 
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compared to $1,372.8 million in 1958, a 
decrease of 5.9 per cent (T.W., May 7, 
p. 64). 

For passenger and allied services the 
total operating revenue increased 0.1 per 
cent from $1,202.0 million in 1958 to 
$1,202.9 million in 1959. Total operating 
expenses decreased 4.3 per cent and the 
operating ratio fell from 136.5 per cent 
in 1958, to 130.6 per cent in 1959. In 
1959, and 1958, the combination of op- 
erating expenses, taxes and equipment 
and joint facility rents exceeded the 
total operating revenues by 45.2 per cent 
and 50.8 per cent, respectively. 

In 1959, the operating expenses related 
solely to passenger and allied services 
amounted to $1,1923 million or 75.9 per 
cent of the total expenses reported for 
such service and 99.1 per cent of the 
operating revenues. The corresponding 
percentages in 1958 were 75.5 and 103.1, 
respectively. For freight service the solely 
related expenses in 1959 were 69.2 per 
cent of the total expenses and 49.2 per 
cent of the operating revenues, the bu- 
reau said, adding that these percentages 
varied but slightly from those for 1958. 


The net railway operating income 
from freight service and passenger and 
allied services of 37 large railroads for 
the year 1959, together with the operat- 
ing ratio for each class of service and 
the percent the passenger deficit was of 
freight service ret railway operating 
income were shown in a table. Three 
railroads reported passenger deficits in 
excess of the net railway operating in- 
come from freight service. They were 
the Delaware, Lackawanna & Western, 
the Lehigh Valley and the New York, 
New Haven & Hartford. 


The passenger service deficit absorbed 
between 50 per cent and 100 per cent of 
the freight service “net” for 12 roads; 
between 25 and 50 per cent for 16 roads 
and less than 25 per cent for five roads. 


The Long Island Rail Road was the 
only one of the large carriers reporting 
a net railway operating income from 
passenger service. Only three carriers, 
the Long Island, the New Haven and 
the Texas & New Orleans reported oper- 
ating ratios for passenger and allied 
service of less than 100 per cent, or 88.98, 
98.26 and 99.57 per cent, respectively. 
For the other carriers, the passenger 
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service operating ratios ranged from 
107.23 per cent for the New York Central, 
109.06 for the Pennsylvania Railroad ang 
119.63 for the D L & W, 228.65 pe 
cent for the St. Louis Southwestern ang 
194.29 for the Northern Pacific. The 
freight service operating ratios ranged 
from a high of 84.68 per cent for the 
Lehigh Valley to a low of 58.04 per cent 
for the Norfolk & Western. 


Great Lakes Foreign 


Commerce Is Tabulated 


The Great Lakes Commission has is- 
sued the third in its series of reports on 
“Great Lakes Foreign Commerce,” the 
instant publication covering the year 
1958, described as “the final pre-Seaway 
year.” 

The commission had formerly pub- 
lished one study covering 1957, and an- 
other covering 1955 and 1956. 

A tabulation in the report shows 26,- 
036,000 tons of cargo in 1958, made up 
of 8,059,000 tons of imports and 17,977,. 
000 tons of exports. The value of the 
total tonnage was $694,455,000, made up 
of $322,571,000 of imports and $371,884,000 
of exports. 

Of the 26,036,000 total tonnage, 708,000 
was shown as going overseas direct; 346,- 
000 going overseas via Canada, and 24- 
963,000 going to Canada. 


Carload Waybill Statistics 


Under the title “Carload Waybill Sta- 
tistics, 1958,” the Commission’s Bureau 
of Transport Economics and Statistics 
has issued a study, “Mileage Distribution 
of Carloads for Each Commodity Class 
by Type of Car,” statement TC-1, com- 
prising 19 pages. The study is based on 
a 1 per cent sample of carload termina- 
tions in 1958. 


Truck Freight Billings Up 


Transport Clearings, composed of 16 
regional offices which collect freight bills 
for the trucking industry, reported that 
truck billings in the week ended May 20 
rose 2.8 per cent above the same week in 
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1959. Total volume of bills for all re- 
porting cities for the latest period was 
$17,536,466, compared with $17,059,339 in 
1959. 


Rail Commodity Statistics 
Show Rise in Tons Hauled 
in 1959 of 3.5% Over 1958 


During the year 1959, Class I line- 
haul railroads originated 1,232.2 mil- 
lion tons of revenue freight which 
was 41.9 million tons, or 3.5 per cent, 
more than the 1,190.3 million tons 
originated in 1958, according to the 
May issue of Transport Economics, 
prepared as information by the Com- 
mission’s Bureau of Transport Eco- 
nomics and Statistics. 


Five of the seven major carload com- 
modity groups showed increases in the 
number of tons of revenue freight origi- 
nated between the two years and the 
other showed a decrease as did less-car- 
load traffic. 

Gross freight revenues increased from 
$8,469.6 million in 1958 to $8,704.0 million 
in 1959, an increase of 2.8 per cent. 
Three of the commodity groups showed 
increases and four groups showed de- 
creases in revenues. 

The bureau said that Products of 
Mines represented 51.4 per cent of the 
total tons orginated in 1959, but pro- 
duced only 22.7 per cent of the total rev- 
enues. The Manufacturing and Mis- 
cellaneous group, which represents only 
28.8 per cent of the tonnage, produced 
478 per cent of the revenues. 

In a table, the bureau showed the tons 
originated and the gross freight revenues 
and the per cent of changes as between 
1959 and 1958 for the seven major com- 
modity groups. 

In the Products of Agriculture group, 
the carriers originated 145.5 million tons 
in 1959, 146.7 million in 1958. The gross 
freight revenue in 1959 was $1,226.4 mil- 
lion and in 1958 it was $1,286.3. The 
tons originated dropped 0.8 per cent and 
the gross freight revenue dropped 4.7 
per cent. 


In the Animal and Products group, 
10 million tons were originated in 1959, 
an increase of 1 per cent from 9.9 million 
tons in 1958. Revenues were down 1.4 
per cent from $246.6 million in 1958 to 
$243.2 million in 1959. 


In the Products of Mines group, 632.9 
million tons were originated in 1959, an 
increase of 0.6 per cent from 628.9 the 
previous year. Revenues were down 0.4 
per cent to $1,977.8 in 1958 from $1,985.4 
in 1958. 


In the Products of Forests group, tons 
originated in 1959 increased by 9.7 per 
cent from 73.3 million tons in 1958, to 
80.4 million tons. Revenues were up from 
$646.1 million in 1958 to $708 million in 
1952, an increase of 9.6 per cent. 

In the Manufactures and Miscellane- 
Ous group, 354.6 million tons were orig- 
inated in 1959, an increase of 9.9 per cent 
from the 322.6 tons originated in 1958. 
Revenues were up from $3,888.9 million 
In 1958 to $4,160.5 million in 1959, or 7 
per cent. 

On Forwarder Traffic, the carriers orig- 
inated 49 million tons in 1959, an in- 
crease of 8.9 per cent from 4.5 million 
tons in 1958. Revenues were up from 


$203.9 million in 1958 to $204.2 million 
in 1959, or 0.1 per cent. 


In the Less-Carload Traffic category, 
the carriers originated 3.9 million tons 
in 1959, a decrease of 11.4 per cent from 
the 4.4 million tons originated in 1958. 
Revenues were down by 13.4 per cent 
from $212.4 million in 1958 to $183.9 mil- 
lion in 1959. 


IC Acts Annotated 


The Commission has issued No. 12 of 
Volume IV in its series of “advance bul- 
letins” which supplement its publica- 
tion “Interstate Commerce Acts An- 
notated.” The bulletins are issued at 
frequent intervals in order to provide 
annotations covering legislation, regu- 
lations and court and ICC decisions as 
currently as possible, the Commission 
says. Volume 17 is the latest bound 
supplement to the basic publication, and 
may be ordered (title and Cat. No. IC 1 
act 5/2:17) from the Government Print- 
ing Office, Washington 25, D.C., for $3.25, 
payable by money order or check drawn 
to the Superintendent of Documents. 


Pipeline Indices 


The “Schedule of Annual and Period 
Indices for Carriers by Pipeline,” issued 
annually by the valuation section of the 
Bureau of Accounts of the Commission, 
has been revised to include the year 
1959, the Commission has announced. 


The schedule is used in the develop- 
ment of cost of reproduction new of 
pipeline carrier property and is amend- 
ed each year to include indices for the 
latest year for which related price data 
are available. 


The indices shown in the schedule 
represent the ratio of prices for the 
years shown (1948 through 1959) to 
1947 period guide prices as 100. Com- 
posite indices were established within 
certain accounts beginning with the 
year 1957. These composite indices ap- 
pear immediately following the items 
which are included in the composite. 

The ratios for the accounts shown at 
the end of the schedule represent, as of 
the year computed, the relationship, in 
dollars, of such accounts to the total of 
all accounts, at 1947 period guide prices. 





New Film, Recognizing Role 
Of Illinois Rails, Produced 


The Illinois Railroad Association has 
produced and released a 16-millimeter 
sound-color motion picture titled “The 
Railroad Story” which portrays the parts 
Played by Illinois railroads in the de- 
velopment of the state. 


Joseph H. Wright, association chair- 
man, said the film also recognized the 
role of railroads as employers, buyers 
of Illinois products, and as major tax- 
payers contributing to the support of 
government, schools, police and fire 
protection and other general welfare 
services. Additionally, he asserted, the 
film related “the facts of inequity which 
exist in our over-all national transpor- 
tation policy.” 

The film is being distributed for pub- 
lic showings on request to Sterling Mov- 
ies, U.S.A., 100 West Monroe Street, 
Chicago. 
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Labor News 


Lakes Port Operators Break 
Off Talks After ILA Rejects 


34-Month Contract Proposal 


Contract talks broke off again May 
31 between striking Great Lakes 
longshoremen and port terminal op- 
erators after management represent- 
atives had made a multi-port offer 
and the International Longshore- 





men’s Association had submitted a 
counter-proposal. 


The terminal operators proposed a 
34-month contract expiring April 1, 
1963, to cover three ports—Chicago, 
Cleveland and Buffalo, N.Y.—and rais- 
ing the basic pay to $2.92 hourly, in- 
cluding benefits. It was the first multi- 
port offer by management. Pay and 
fringe benefits on a per-hour basis 
now total $2.47 in Chicago, $2.55 in 
Buffalo and $2.59 in Cleveland. 

The union rejected the offer, then de- 
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manded $3.18 hourly in pay and “fringes” 
at the three ports, over 34 months. Capt. 
William V. Bradley, president of the 
ILA, called it a “rock bottom” proposal, 
and the employers left the session. 

Talks between ILA local No. 19 and the 
Chicago Marine Association were re- 
sumed May 28 when Capt. Bradley called 
for a meeting in Chicago. They are being 
conducted under Gilbert Murray of the 
Federal Mediation and Conciliation 
Service. 

Announcement May 25 of settlement 
of the dispute between ILA Local 1317 
and four marine terminal operators in 
Toledo, O., was repudiated by the Loca] 
May 27 without announcement of terms 
on orders from the national union office. 
The ILA is seeking a master contract 
for about 30 Great Lakes ports, with a 
basic pay rate of $2.57 hourly. Present 
basic pay ranges from $1.75 to the Chi- 
cago local’s present base scale of $2.33. 

About 3,000 dock workers are on strike 
at five lake ports, 2,000 of them in Chi- 
cago, where all foreign general cargo 
shipping has been halted. Other ports 
affected are Buffalo, Cleveland, Milwau- 
kee and Toledo. 


Arbitrators Weigh Decision 
In BLE Wage Case; Board 


Starts Switchmen’s Hearings 


(From Chicago Bureau of Traffic World) 

Neutral members of the six-man 
arbitration panel deciding the Broth- 
erhood of Locomotive Engineers wage 
case had not reached agreement late 
June 1 and were continuing in ex- 
ecutive session at Chicago’s Union 
Station. 


The BLE, in hearings started April 5, 
asked a 12 per cent increase in basic 
daily rates, inclusion of cost-of-living 
(“escalator”) increases up to November 
1, 1959, in the basic wage rates, and ex- 
tension of the “escalator” clause with 
a new index. The carriers’ conference 
committees argued for a 15-cent hourly 
cut in pay and elimination of the 
“escalator.” 


Professors Archibald Cox, of Harvard 
Law School, and Richard A. Lester, of 
Frinceton University, were weighing the 
decision, calling in for separate discus- 
sion the two management members of 
the arbitration board (Guy W. Knight, 
Pennsylvania Railroad labor relations 
director, and J. E. Wolfe, vice-president, 
Chicago, Burlington & Quincy Railroad) 
and the two labor members (Roy E. 
Davidson, BLE first assistant grand chief 
engineer, and Donald F. Deattie, BLE 
research director). 


A Presidential emergency board hear- 
ing the non-operating unions’ demands 
for pay and benefit increases, estimated 
at 39% cents an hour, was also in execu- 
tive session, with a deadline of June 8 for 
decision. The railroads had again argued 
for a 15-cents-hourly cut and elimina- 
tion of the “escalator.” 

Another Presidential emergency board, 
investigating the wage dispute between 
the Switchmen’s Union of North Ameri- 
ca and 31 railroads, represented by the 
Western Carriers Conference Commit- 
tee, began hearings in Chicago, May 31. 
Labor Attorney Lee Leibik pleaded 
against a “pattern” award in his opening 
statements and accused the railroads of 
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bad faith in their wage discussion with 
the union prior to appointment of the 
board. 

The union wants a 12 per cent in- 
crease in basic daily rates after inclu- 
sion of cost-of-living increases totaling 
16 cents an hour accumulated up to No- 
vember 1, 1959, and continuation of the 
“escalator” clause. 

Howard Neitzert, attorney for the 
western carriers, said that the switch- 
men had gone about 15 cents an hour 
ahead of workers in other industries in 
pay hikes since 1951 and were not en- 
titled to more. The railroads want the 
same reductions sought in the BLE and 
“non-op” cases. 


Unions Representing Air 
Transport Workers Enter 
Into ‘Mutual Aid’ Pact 


Seven unions representing em- 
ployes in the air transport industry 
have entered into a “mutual aid” 
pact, agreeing to assist each other 
morally and financially in strike sit- 
uations, and agreeing not to settle 
a strike with any employer who does 
not sign a contract reinstating all 
striking employes. 

Although the announcement of the 
pact made no reference to a similar 
“mutual aid” pact entered into by the 
airlines, the agreement between the 
unions is of the same general nature 
(T.W., Jan. 10, 1959, p, 37; Jan. 17, 1959, p. 
15; Jan. 31, 1959, p. 99 and May 23, 1959, 
p. 120). The agreement of the airlines 
was approved by the Civil Aeronautics 
Board, and that agreement has been 
extended beyond its original expiration 
date. 

The announcement of the unions’ 
agreement was made from the office of 
Al Hayes, president of the Interna- 
tional Association of Machinists, who is 
chairman of the American Association of 
Air Transport Unions, the organization 
which represents the seven unions. The 
text of the announcement dated June 
1, follows: 

“Seven AFL-CIO unions representing 
nearly all of the nations airline em- 
ployes, announced today that they had 
worked out a new mutual assistance 
agreement. 

“The agreement—timed to become 
effective during this year’s major nego- 
tiations in the air transport industry— 
is part of the formal constitution of the 
newly-organized Association of Air 
Transport Union (AATU). 

“The agreement provides that, in case 
of a strike by one of the unions, the 
others will render all possible practical 
moral and financial support. 

“The seven unions also pledge to with- 
hold final settlement with a struck em- 
ployer until he has signed a written 
contract guaranteeing full and immedi- 
ate reinstatement of all striking employes 
and until he has withdrawn any other 
retaliatory action. 

“The seven unions are: International 
Association of Machinists; Air Line Pilots 
Association; Transport Workers Union of 
America; Air Line Dispatchers Associa- 
tion; Brotherhood of Railway Clerks; 
Flight Engineers International Associa- 
tion, and the United Auto Workers. 

“Officers of the AATU scheduled to 
serve until the next regular meeting in 


September, include Al Hayes, IAM presi- 
dent; James F. Horst, TWUA interna- 
tional vice-president and director of its 
air transport division, vice-chairman, and 
R. R. Tuxbury, of the ALPA, executive 
secretary. 

“Although the AATU is the first formal 
association of air transport unions in 
United States labor history, the seven 
unions have worked closely together in 
the past through the aviation legislation 
committee of the AFL-CIO. 

“Plans for a formal association were 
discussed last September by representa- 
tives of the seven unions attending the 
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AFL-CIO convention at San Franciseg, 
A constitution was drafted by a commit. 
tee which included Mr. Horst, as chair. 
man, Ron A. Brown, president of the 
Flight Engineers, E. R. Kinley, vice. 
president of the Railway Clerks, and Mr 
Tuxbury. 

“The constitution was adopted unan. 
imously by representatives of the seveg 
unions meeting last week at the Ma. 
chinists’ Building in Washington, Do. 

“The constitution calls for formation 
of local air transport councils to promote 
continued cooperation among the sey 
unions and their affiliates.” 


Personal News 


SHIPPERS 


C. J. Harriss has been named a vice- 
president of the Continental Grain Co., 
Michel Fribourg, president, has an- 
nounced, Mr. Harriss has been an as- 
sistant vice-president since 1956, han- 
dling transportation matters. He con- 
tinues as coordinator of transportation, 
with offices in New York City. Formerly 
executive secretary of the Corn Exchange 
of Buffalo, Mr. Harriss also for many 
years was traffic manager of the Enid 
(Okla.) Board of Trade. 


George A. Erath has been promoted 
to assistant traffic manager of the 
Ruberoid Co., at South Bound Brook, 
N.J., C. L. Sell, general traffic manager, 
has announced. Mr. Erath has held 
various positions in the general traffic 
department since 1947. 


CARRIERS 


RAIL 


Donald R. Hackney, assistant general 
passenger agent at Louisville, Ky., for the 
Louisville & Nashville Railroad Co., 
retired June 1 after almost 50 years of 
service with that company and the old 
Nashville, Chattanooga St. Lovis Rail- 
way. 


H. A. Netsel has been appointed gen- 
eral agent at Daytona Beach, Fla., for 
the Atlantic Coast Line Railroad Co., ef- 
fective June 1. Other appointments in 
Florida, effective the same date, are: 
W. M. Reeves, Jr., general agent at Fort 
Pierce; K. L. Howes, commercial agent 
at Sarasota; R. W. Wiggins, commercial 
agent at Orlando, and I. L. Wade, 
freight service agent at Tampa. 


Regis C. Blutas has been appointed 
regional sales manager at St. Louis for 
the Missouri-Kansas-Texas Railroad Co. 
He has jurisdiction over sales agencies at 
Birmingham, Kansas City, Memphis, 
New Orleans, Oklahoma City, Parsons, 
St. Louis and Tulsa. 


R. L. Cleveland has been appointed 
assistant general freight agent at Nor- 
folk, Va., for the Seaboard Air Line Rail- 
road Co., succeeding L. B. Woody, who 
retired May 31. R. H. Rose has been ap- 
pointed district freight agent at Norfolk, 
succeeding Mr, Cleveland. D. H. Edwards, 
Jr., has been appointed assistant gen- 


eral freight agent at Richmond, Va., ang 
E. D. Mays, executive general agent 
Tampa, Fla., will retire June 30. 


John C. Walker has been appoint 
general agent for the Kansas 
Southern Lines at Baton Rouge, 
Lloyd G. Pence has been appoint 
district freight agent there, succeedir 
Fred H. Strong, who retired May 31 aff 
more than 45 years of service. 


J. G. McKinnon, general agent for 
St. Louis Southwestern Railway Co. 
Memphis, Tenn., retired May 31 aft 
more than 23 years of service. 


Vernon L. Adams has been appoin 
superintendent-agent for the Ne 
Orleans & Lower Coast Railroad Co. 
Algiers, La., succeeding C. E, Gud 
deceased. 


Winthrop E. Pierce has been appoin' 
freight traffic manager at Boston for 
New York, New Haven & Hartford Rail 
road Co., succeeding Frank C. Bak 
who retired June 1 after fifty years 
service. Other appointments announce 
are: Kenneth M. Fraser, general freig) 
agent at New York City, succeeding Mm 
Pierce; Paul M. Hurley, general traff 
agent at Pittsburgh, succeeding Mr. Fra 
ser; William J. Berry, district trafii 
agent at Manchester, N.H., succeedif 
Mr. Hurley, and George M. Hill, dis 
traffic agent at Presque Isle, Me., suc 
ceeding Mr. Berry. 


Malcolm S. Baker has been appointed 
general freight agent for the New York, 
Chicago & St. Louis Railroad Co. at St. 
Louis, effective June 1. He succeeds 
Hendricks Easterday, who is retiring 
after 51 years of service. Mr. Baker will 
supervise the sales staffs at Atlanta, 
Ga.; Birmingham, Ala., and Memphis, 
Tenn. J. P. Carter, traffic representative 
at Chicago, will succeed Mr. Baker as 
general agent at Tulsa, Okla. 


John J. Weiss, general agent for the 
Santa Fe Railway at Peoria, Ill., has 
been promoted to general agent at Phil- 
adelphia, effective June 1. John J. 
Mooney, traveling freight agent at Chi- 
cago, succeeds Mr. Weiss at Peoria. Wal- 
ter J. Dundon, general freight agent at 
Chicago, retired May 31 after nearly 
53 years of service. Raymond T, Snook, 
assistant general freight agent at Sam 
Francisco, succeeds Mr. Dundon, 

L. L. Bonds, general agent at Portland, 





RAFFIC WORLD 


n Franciseg, 
oxy a commit. 
st, as chair. 
ident of the 

inley, vice. 
erks, and Mr 


lopted unan- 
of the sevey 
at the Ma. 
ington, DJ, 
or formation 
ls to promote 
ng the seve 


ond, Va., 2 
eral agentl 

e 30. 

en eppoing 

Kansas 
Rouge, 

on appoin 

e, succeedin 
May 31 aff 

a 


ice. 


agent for 
ilway Co. 
fay 31 af 
ice. 


en appolng 
the 

1ilroad oad 

. E. Gudg 


een appoingg 
3oston for 
a Rail 
atey years 
ts announce 
eneral freigh 
cceeding Mi 
seneral trafi 
ding Mr. 
listrict traff 
., Succeedin 
. Hill, distri¢ 
sle, Me., suc 


een appointed 
he New York, 
pad Co. at St. 
He succeeds 
o is retiring 
r. Baker will 

at Atlanta, 
nd Memphis, 
representative 
Mr. Baker a 
kla. 


agent for the 
oria, Ill., has 
agent at Phil- 

1. John J. 
agent at Chi- 

Peoria. Wal- 
‘ight agent at 
after nearly 
ond T. Snook, 
agent at Sal 
Dundon, and 
t at Portland, 


June 4, 1960 67 


Power-packed Pan Am Cargo schedule gives 
you more speed, more flights, more door-to- 
door service than any other overseas air @ 
cargo carrier...and at new /ow rates, too ® 


YOULL 
“a 


Get a taste of this service. You'll like it! For time is just one thing you save when you order shipments by Pan Am Clipper.* 


You save paper work, red tape, expensive crating charges, warehousing charges, inventory costs. And as for price—in 
addition to Pan Am’s traditionally low rates to Latin America, transatlantic rates have just been cut up to 45%, transpacific 
rates were recently cut as much as 53%. Today in more and more cases it costs less to ship by Pan Am than the total for 
surface transportation. . 


No wonder more American companies now look to Pan Am as their regular |. 
means of overseas supply. Pan Am offers more: MORE PLANES (including | 
more Jets) * MORE SPACE (new DC-7F’s carry up 

to 15 tons of cargo) *» MORE SPEED « MORE FLIGHTS 

* MORE ARRIVAL AND DEPARTURE POINTS 

IN THE U.S. * MORE SERVICE. 


Your company deserves these advantages on 

both inbound and outbound shipments. Call 

your cargo agent, freight forwarder or Pan Am 

office. Get your product aboard today—abroad tomorrow! 


via the WORLD'S MOST EXPERIENCED AIRLINE *Trade Mark, Keg. U.S. Pat. Off. 





MULE 
SHOE 


Mules that dragged smooth the roadway, 
and pulled supplies ahead for the builders 
of Union Pacific, were shod with these. 
Today the heavy hauling is done by thou- 
sands of horsepower harnessed onto one 
train, running smoothly and dependably 
over a route built for shippers. 


PRPAILROAD 











Double 
your 
payload! 


See Page 20 





ANYTHING... ANYWHERE 
»-ANY TIME 
SHIP BEST WAY— 
UNITED AIR FREIGHT 


900 fast, extra care schedules 

a day on DC-6A Cargoliners 

... mew DC-7B Cargoliners . .. 
new DC-8 Jet Mainliners 





Ore,, succeeds Mr. Snook. Other freight 
traffic department changes announced 
include the appointments of R. T. Pat- 
terson, to succeed Mr. Bonds at Port- 
land, H. G. Jomes, to succeed Mr. 
Patterson as assistant division freight 
agent at San Francisco; F. J. Rossi to 
succeed Mr. Jones as assistant industrial 
agent at San Francisco, and N. R. Pis- 
citello, city freight agent there, to suc- 
ceed Mr. Rossi as traveling freight and 
passenger agent at Sacramento, Calif., 
Levi C. Hoskins, agent at Antioch, retired 
June 4 after almost 50 years of service. 


E. T. Rucker has been appointed man- 
ager of the central region for the Chesa- 
peake & Ohio Railway, succeding Robert 
G. Vawter, who retired May 31. Other 
appointments announced include: W. K. 
Weaver, Jr., regional manager at Detroit, 
succeeding Mr. Rucker; E. G. McDougle, 
general superintendent of transportation 
at Huntington, W.Va.; K. T. Reed, as- 
sistant chief mechanical officer at Rich- 
mond, Va.; P. G. Shepherd, assistant 
regional manager at Huntington; C, H. 
Manning, assistant to vice-president at 
Huntington, and C. S. Savage, to suc- 
ceed Mr. Manning as division superin- 
tendent at Newport News, Va. 


Winfred H. Henley has been appointed 
commercial agent at Birmingham, Ala., 
for the Southern Railway System, suc- 
ceeding J. W. Hagen, promoted. 


A. Raymond Taintor, Jr., secretary to 
the president of the Railway Express 
Agency, Inc., has been appointed to the 
additional post of assistant secretary of 
the company at its New York head- 
quarters, effective June 1. Mr. Taintor 
began his express career in 1940 in Jersey 
City, N.J., where he advanced from plat- 
form work through varied clerical and 
supervisory posts until his appointment 
to the president’s office in 1956. 


MOTOR 


F. W. Ackerman, president of the 
Greyhound Corp., Chicago; has been 
elected to the board of trustees of the 
Committee for Economic Development, 
a non-profit organization to promote 
stable economic growth and employment. 


Wesley M. Coon has been designated 
Philadelphia terminal manager for 
Spector Freight System, Inc., after serv- 
ing three years as manager of the 
Baltimore terminal. He joined Spector 
in 1953 after transportation studies at 
Northwestern University and the Univer- 
sity of Illinois. 


Donald R. Cook has been appointed 
district sales manager in Colorado, 
Wyoming and western Nebraska for 
Ringsby Truck Lines, Inc. With Ringsby 
since 1953, he has been the San Fran- 
cisco-Oakland Bay area district sales 
manager. He earlier was a sales repre- 
sentative for the Universal Carloading 
& Distributing Co. 


James M. Kilkenny has been named 
operations manager at the Jersey City, 
N.J., terminal of the Baltimore Transfer 
Co. He also has been with the Inter- 
state Motor Freight System, Super Serv- 
ice Motor Freight and Quinn Freight 
Lines. 


Hoyt M. Anderson has joined Jones 
Truck Line, Inc., as controller, a new 
position at the general office in Spring- 
dale, Ark. Mr. Anderson was formerly 
treasurer for a motor line :n Fort Smith, 
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Ark. He has more than 13 years of eg 
perience in motor freight accounting 
and management. 


Howard Jackson has been appointe 
general traffic manager of Aero May. 
flower Transit Co., Inc., Indianapolis 

Perry 


assistant operation 
managers. Mr 
Jackson, chief dis. 
patcher since 195% 
joined Aero 
flower in 1953. 4 
former newspaper. 
man, he now wij 
coordinate and dd. 
rect traffic office 
in Indianapolis, Le 
Angeles and Ne 
York. He also wil 
coordinate terminals in those cities. Mr 
Maschino formerly managed the com. 
pany’s contract truckman fleet, and ha 
been with the carrier since 1935. Mp 
Land, with Aero Mayfiower since 195) 
formerly had charge of the agents’ leasej 
equipment department. 


Howard Jackson 


John F. Murray has been named man- 
ager of Vogel Van & Storage, Inc., a 
Pittsfield, Mass. Mr. Murray had beg 
with the Atkinson Transfer & Storage 
Co. at Watertown, N.Y., and before that 
was traffic manager for four years a 
Walsh Trucking Service, Inc., Massena 
N.Y. 


T. E. Hansen has been appointed sale 
manager—national accounts of Gordons 
Transports, Inc., J. K. Gordon, vice 
president of traffic and sales, has am 
nounced. Mr. Hansen joined Gordom 
in Chicago in 1951, and has held posi- 
tions as sales representative and national 
accounts representative. 


James J. Robertson has been appointed 
district sales manager for T.I.M.E., Inc. @ 
the New York City office. He was form 
erly eastern manager for the Hancock 
Trucking, Inc., and Allied Distribution, 
Inc. John R. von Aspe has joined 
T.LME. as a sales representative at Los 
Angeles, covering Glendale, Burbank 
and other communities in the San 
Fernando Valley. Don W. Sheldon wil 
be in charge of a new sales office for the 
San Francisco Bay area at Oakland 
Calif. He was formerly with Delta Line, 
Inc., and the Merrifield Trucking Co. 


Stuart B. Webb has been appointed 
finance director of Berman Service, 4 
national truck-trailer leasing organiza 
tion, Pennsburg, Pa. 


WATER 


Maitland S. Pennington, assistant 
vice-president of Moore-McCormactk 
Lines, New York City, will resign July] 
William T. Moore, president, has al 
nounced. Mr. Pennington is returning 
to the west coast to enter private busi- 
ness. 


Michael R. McEvoy has been named 
sales manager of Sea-Land Service, Int, 
Newark, N.J., moving up from assistant 
sales manager to succeed William © 
Gohlike, who now heads the new Sea 
Land of Puerto Rico division. Mr. Me 
Evoy formerly was manager of company 
publications for the Waterman Ling 
manager of advertising and sales pre 
motion for the Pan-Atlantic Steamship 





June 4, 196 


Corp., and 
Mobile (Al 
the Mobile 
he continu 
promotion 
Lana 


Cc. D. Le 
rector of 
praisal for 
director of 
Mr. Lovele 
New York 
various su 
go staff f 
formerly 
developme 
elected vi 
and insur: 
cia joined 
assistant ' 


Charles 
borne Fr 
manager | 
president, 
has been 
of the En 
with Eme 
five as mi 


Gerald 
director © 
Traffic Cc 
Transport 
was form 
Capital A 


Col. Ja 
director ¢ 
ters of t 


Col. J. N 


aerospace 
other ac 
aerial pil 
air lines 
within th 


Col. Pa 
chief of t 
tary Tra 
been nar 
to the 
effective 
W. Brewe 
tation Co 
Eustis, V 
MTMA f 
sponsible 
rate neg 
commerci 
services | 
States. 


Lane C 
commerci 
Adm. Ro 
Military | 
fective J 
position ; 
now exec 


Service, 4 
organiza- 


June 4, 1960 


Corp., and earlier was city editor of the 
Mobile (Ala.) Press, and a columnist for 
the Mobile Register. In his new capacity, 
he continues to have supervision of sales 
promotion and advertising for Sea- 
Lan 


AIR 


C. D. Loveless has been appointed di- 
rector of cargo field performance ap- 
praisal for American Airlines, J. M. Glod, 
director of cargo service, has announced. 
Mr. Loveless joined American in 1934 in 
New York reservations and has held 
yarious supervisory positions on the car- 
go staff for the last 10 years. He was 
formerly manager of cargo procedural 
development. Alfred J. Moccia has been 
elected vice-president in charge of tax 
and insurance administration. Mr. Moc- 
cia joined American 15 months ago as 
assistant vice-president. 


Charles S. Kreigh has joined the Air- 
borne Freight Corp. as district sales 
manager at St. Louis, J. D. McPherson, 
president, has announced. Mr. Kreigh 
has been manager of the St. Louis office 
of the Emery Air Freight Corp. He was 
with Emery for more than seven years, 
five as manager. 


Gerald J. Godout has been appointed 
director of mail and express of the Air 
Traffic Conference, a division of the Air 
Transport Association of America. He 
was formerly marketing comptroller for 
Capital Airlines. 


OTHERS 


Col. Jack N. Stovall has been named 
director of transportation at headquar- 
ters of the Air Materiel Command at 

Wright - Patterson 
Air Force Base, O., 
Gen. S. E. Ander- 
son, commander, 
has announced. Col. 
Stovall will be in 
charge of transpor- 
tation of Air Force 
equipment and sup- 
plies by land, sea 
and air. Also in- 
cluded are packag- 
ing and handling of 
all cargo, and mis- 

Col. J. N. Stovall sile transportation, 

which includes 
aerospace weapons and satellites. An- 
other activity is Logair the logistical 
aerial pipeline formed by four civilian 
air lines which carry priority supplies 
within the United States, 


Col. Page H. Slaughter (U.S. Army), 
chief of the freight division of the Mili- 
tary Traffic Management Agency, has 
been named transportation consultant 
to the Army Quartermaster General, 
effective June 1, to succeed Col. James 
W. Brewer, who-moves to the Transpor- 
tation Corps Training Command at Ft. 
Eustis, Va. Col. Slaughter, with the 
MTMA for three years, has been re- 
sponsible for freight movements and 
rate negotiations in connection with 
commercial carriers for the military 


services within the continental United 
States. 


Lane C. Kendall has been appointed 
commercial shipping adviser to Vice 
Adm. Roy A. Gano, commander of the 
Military Sea Transportation Service, ef- 
fective July 1. Mr. Kendall fills the 
Position formerly held by W. Lyle Bull, 
how executive vice-president of Ameri- 
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can Export Lines. Mr. Kendall cur- 
rently is head of the Department of 
Ship Management at the U.S. Merchant 
Marine Academy, Kings Point, N.Y., a 
post he has held since November of 
1950. He entered the field in 1935 with 
W. R. Grace & Co. 


George W. Flowers, traffic manager 
of the US. Navy Aviation Supply Of- 
fice at Philadelphia since 1947, retired 
May 31 after more than 19 years of 
federal service. Before that, he was dis- 
trict freight agent for American-Hawai- 
ian Steamship Lines for 19 years and 
chief freight rate clerk for the Reading 
Railroad for 14 years. 


M, R. Bock has been, appointed direc- 
tor of purchasing for the Pullman- 
Standard division of Pullman, Inc., John 
W. Scallan, president of the division, has 
announced. Mr. Bock, a Pullman em- 
ploye of 25 years, succeeds J. A. Kum- 
merer, vice-president of purchasing, who 
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has retired from the department after 47 
years of service but continues with the 
company as assistant to the president. 


OBITUARIES 


Hugh A. Gillis, 67, traffic manager of 
the Western Pine Association, Portland, 
Ore., died May 24 after an extended 
illness. Prior to his 40-year career in 
the lumber industry he had been with 
the Canadian Pacific, the Canadian Na- 
tional and the Soo Line railroads at 
Winnepeg, Canada, and Minneapolis. He 
was a member of the Pacific Northwest 
Shippers Advisory Board and the Na- 
tional Industrial Traffic League and was 
an Interstate Commerce Commission 
practitioner. 


Sydney W. Palmer, general agent for 
the Central of Georgia Railway Co. and 
the Savannah & Atlanta Railway Co. at 
Waynesboro, Ga., died May 14. 


Traffic Clubs 


* 


New ‘Administration’ of Women’s Traffic Club of ‘L.A.’ 


After their installation on May 25, newly elected officers of the Women’s Traffic Club of Los Angeles 


and two installation officials got together for this photograph. 


Seated (from left, are: Marjorie Lois 


Lazier, of the Carmichael Forwarding Service, second vice-president; Elena Vidaurre Ramos, of 
Arthur J. Fritz & Co., first vice-president; Elisabeth Gordon, of the Brooks-Daugherty Co., president. 


and Judy Wilson, of Alva Wilson Trucking, treasurer. 


Standing are: Wava Lindstedt, of the Pacific 


Coast Terminal Warehouse, corresponding secretary; Ruby L. Nelson, of the Douglas Aircraft Co., 
Inc., recording secretary; Agnes S. Rosborough, of the California Public Utilities Commission, sergeant- 
at-arms; Kathlyn Hill, of the United States Rubber Co., installing escort, and Madge Henderson, 
regional vice-president of the Associated Traffic Clubs of America, who presided at the ceremony. The 
banquet was held in the Mayfair hotel, Los Angeles. The program included an entertainment fea- 
ture billed as the ‘Modeling of Hats from Many Lands,’ through the courtesy of Mary Gordon, of 
Trans World Airlines, and the presentation of a gift by the newly elected president, on behalf of 
the members to the junior past president, Irene A. Mayer, of the Santa Fe Railway. 


The Capital District 
Association held its spring “Ladies’ 
Night” dinner-dance May 28 in the 
Manger-De Witt Clinton hotel, Albany. 


The Traffic Club of Houston has set 
its annual picnic for June 11 at the 
Hughes Club. 


The Mid-Hudson Traffic Club, Pough- 
keepsie, N.Y., has its annual outing and 
golf day set for June 8 at Baird State 


(N.Y.) Traffic 


Park. Ben Brown, of Eighmie Moving 
& Storage, is general chairman. 


The Bridgeport (Conn.) Traffic Asso- 
ciation will have its thirty-fifth annual 
outing June 11 at Ejichner’s Grove, 
Trumbull, Conn. 


The Industrial Traffic Association of 
San Francisco has announced the elec- 
tion of Scott D. Flegal, of Safeway Stores, 
Inc., as president, and Paul J. Wellnitz, 
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of the Union Carbide Corp., as chairmgg pita M. Mer 
of the board. Also elected at a May @ Railway, re 
meeting were: P. M, Kujachich, of ti Noon, of 1 
Owens-Illinois Glass Co., vice-president gnancial se 
M. A. Walker, of the Fibreboard Fapa§ wickwire 5S 
Products Corp., secretary, and Glenn % yrer; Leong 
Gleason, of the Zellerbach Paper Og— Gypsum, in 
treasurer. 

The Traffic Club of Tulsa (Okla.) wi 
hold its fortieth annual picnic and g 
tournament June 7 at the Osage Hi De. 
Country Club. 

The Traffic Club of Providence (5 eeee 
will hold its outing and golf tourn 
ment June 20 at the Metacomet Gg 
Club. DNA Ch 





The Transportation Club of Syrae 
(N.Y.) has scheduled its annual sw 
golf outing June 9 at the Drum 
Country Club. Reservations are be 
handled by Bud Cragin, of the Natio 
Carloading Corp. 


The Transportation Club of Louis 
(Ky.) will have its annual golf out 
on June 6 at the Wildwood Cour 
Club and a dinner meeting June 14 
the Kentucky hotel. 


The Charleston (S.C.) Traffic Club 
ports that its annual boat trip will 
place the night of June 10 aboard a 
sel of the Gray Line. 


The York (Pa.) Traffic Club will ha 
its annual outing June 16 at White G@ 
Park. 


The Central Arkansas Traffic C 
Little Rock, is holding its nineti 
monthly meeting June 14 at Little R 
Air Force Base, Jacksonville, Ark. M 
bers will be taken on a tour of the b 
through the courtesy of Capt. John } 
tin, of the 825th Transportation Squat 
ron. 


The Traffic Club of Washington, D.C, 
will have its annual spring golf outing 
June 23 at the Manor Country Club, Nor- 
beck, Md. Include will be a steak dinne 
and prizes, according to the chairman 
E. B. Shearouse, general agent for the 
Central of Georgia Railway. 


The Grand Rapids (Mich.) Transpor- 
tation Club will hold its annual gol 
outing and dinner June 9 at the Greet- 
ridge Country Club. William R. De Haan 
is chairman of the entertainment com- 
mittee. 


The Rock River Valley Traffic Club, 
Rockford, Ill., will hold its twenty-fourth 
annual golf outing June 16 at th 
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Mauh-Nah-Tee-See Country Club. Harrisbt 
The Cincinnati Traffic Club will hold _ eae 
its second annual buffet dinner-dane} rs N 
June 15 on a river boat. Jos. A us Bas t 
Mueninghoff, of the Drackett Co. 6 ive rial 
entertainment chairman. veen, hi 

ucation al 
The Traffic Club of New England, Bos} wled as ¢ 
ton, will hold its annual outing June # i 
in the clubhouse and on the grounds @ § Dayton 
the United Shoe Machinery Athletic AS — 
sociation, North Beverly, Mass. - —. 
The Buffalo (N.Y.) Traffic Club held] the Gen 
its sixteenth annual outing and picnit | George C 
June 4 at Walker’s Grove, Williamsvillé, | ager of + 
N.Y. At the May 17 meeting, the club} Gmc, fi 
elected the following new officers Bunn, as 
directors: Oliver L. Parish, of the National § standard 
Gypsum Co., president; William Herald, § president 
of the Santa Fe Lines first vice-presi- | represent 
dent; Harold H. Wetzel, of the Eastem § secretary 





States Milling Co., second vice-president} § represent 
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; chairma@l pita M, Merkle, of the New York Central 
| @ May @ Railway, recording secretary; Harry V. 
ich, of Noon, of the Pennsylvania Railroad, 


-president™ fnancial secretary; Jack Lydon, of the 
ard Papal Wickwire Spencer Steel division, treas- 
i Glenn % urer; Leonard F. Froustet, of National 
Paper Co— Gypsum, industry director, and Mary- 
Okla.) wi 
c and g 
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anne E. Galley, of the New York Central; 
Donald E. Strader, of the St. Louis-San 
Francisco Railroad, and Robert A. Steele, 
of the Nickel Plate Road, railroad direc- 
tors. The spring dinner-dance will be 
held June 11 at the Buffalo Trap and 
Field Club. 


Delta Nu Alpha 


urer. Directors are Alex V. Pietrzak, 
shipping and traffic supervisor of the 
Tait Manufacturing Co.; John Fissel, 
Jr., terminal manager for Roadway Ex- 
press, Inc., and Robert H. Magoto, ter- 
minal manager for the Interstate Motor 
Freight System. Richard H. Hauser, 
sales representative of Eastern Express, 
Inc., is historian. The officers are to 
be installed at the June 15 dinner meet- 
ing in the DeWitt Village restaurant by 
Elmer F. Streib, Cincinnati, regional 
vice-president for DNA. 


Louisville Chapter No. 112, at a meet- 
ing May 23, held a moot hearing before 
an Interstate Commerce Commission 
examiner. It was presented by the trans- 
portation law class of Robert W. Brunow. 







Cleveland Chapter Officers 


Leonard Bruck (center), assistant to the presi- 
dent of Cleveland Freight Lines and newly 
elected president of the Cleveland Chapter No. 
21, is shown with Frank Baldo, (left), instructor 
of transportation at John Carroll University, 
Cleveland, and national vice-president of region 
No. 2, and Frank T. Day, traffic manager of 
Wariver & Swasey Co. and immediate past presi- 
dent and one of the top 10 national transporta- 
tion men of the year. Other officers elected 
and installed May 23 are: Ross Borgio, sales 
manager of the Cleveland division of Arkansas- 
Best Motor Freight, first vice-president; William 
Starr, traffic manager of the lamp division of 
General Electric Co., second vice-president; C. J. 
Bauvhof, assistant traffic manager of Wariver & 
Swasey, recording secretary; Joe Gaul, sales- 
man for Baltimore & Pittsburgh Freight Lines, 
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A certificate designating him as an honorary 
member for life of the board of directors of Pitts- 
burgh Chapter No. 2 of the Delta Nu Alpha 
Transportation Fraternity is presented to Roy 
H. Schultz (left), retiring chairman of the 
chapter board and traffic manager of the H. H. 
Robertson Co., by Henry R. Mountcastle, out- 
going president of the chapter, in the course of 
the Pittsburgh chapter’s annual dinner-dance, the 
night of May 20, at the Shannopin Country 
Club. In making the presentation, Mr. Mount- 
castle said that Mr. Schultz had worked tire- 
lessly to assure success of the national DNA 
convention to which the Pittsburgh chapter was 
host last fall, and had been a constant source 
of strength in his support of all activities of the 
chapter. 


















‘lub. Harrisburg (Pa.) Capital Chapter No. 
» will ho § 10 held its sixth annual dinner and 
nner-dance§ “Ladies Night” June 3 in the Officers 
Jos. & Club of the U.S. Army Depot at New 
tt Co, & Cumberland, Pa. Dr. Gilbert D. Mc- 
Klveen, head of the Department of Ed- 
ucation at Lebarfon College, was sched- 
tland, Bos- § uled as guest speaker. y 
ig June It 
grounds of Dayton (O.) Area Chapter No. 159 has 
thletic As- | 22nounced the election of the following 
3. Officers: William J. Hechler, supervisor 
of rates of the Frigidaire division of 
Club held | the General Motors Corp., . president; 
and picnit | George C. Janicki, assistant traffic man- 
lliamsvillé § ager of the Delco Products division of 
, the club} GMc, first vice-president; Hugh C. 
ficers amé | Bunn, assistant traffic manager of the 
1e National | Standard Register Co., second vice- 
wm Herald | president; William E. Schneider, sales 
vice-presi- | representative of CCC Highway, Inc., 
he Eastem™ § secretary, and Robert E. Dinges, sales 
-president; § representative of Jet Express, Inc., treas- 


corresponding secretary, and Dale Parsons, of 
the Nickel Plate Railroad. treasurer. 





Cincinnati (O.) Chapter No. 75, at its 
May meeting at the University of Cin- 
cinnati, elected the following officers: 
M. E. Barlion, president; J. F. Heenan, 
first vice-president; J. E. Weiss, second 
vice-president; Eugene McHargue, sec- 
retary; N. B. Flick, treasurer, and R. H. 
Haberle, director. Also, there was a 


panel discussion on “What a Carrier 
Representative Expects of an Industrial 
Traffic Manager—What an Industrial 
Traffic Manager Expects of a Carrier 








(Continued on page 79) 



















J. Y. Cassell Installs New DNA Officers at Pittsburgh 
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John Y. Cassell, of Dallas, national president of the Delta Nu Alpha Transportation Fraternity, con- 
ducted installation ceremonies for the newly elected officers of Pittsburgh Chapter No. 2 of the 
fraternity, the night of May 20, in the course of the chapter’s annual dinner-dance, at the Shannopin 
Country Club. Four other national officers and three past national presidents of the fraternity at- 
tended the dinner-dance, the concluding social event of what was described as a highly successful 
year, financially and otherwise, for the Pittsburgh Chapter. The outgoing president, Henry R. Mount- 
castle, received as a token of appreciation from the chapter a DNA pin set with rubies, presentation 
of which was made by James F. Holtzer, of Hamburg, Pa., immediate past national president of the 
fraternity. The new chapter officers, shown in the photograph with the installing officer, are, from 
left: Leonard A. Manst, director; Andrew Nemenz, Jr., treasurer; William E. Thompson, secretary; 
Mr. Cassell; Col. Charles H. Lamback (U.S. Air Force), second vice-president of the chapter and head 
of the regional office of the Military Traffic Management Agency at Pittsburgh; Elmer L. Bock, first 
vice-president; W. Gilbert Bridgewater, chapter president, and Mr. Mountcastle, the outgoing presi- 
dent, elected a member of the chapter board of directors. National DNA officers, in addition to Mr. 
Cassell, present at the dinner were: Maxwell Powell, of New York City, executive vice-president; 
Bernard H. Ways, of Baltimore, second vice-president; Robert Tissot, of New York City, secretary, 
and David R. Danner, of Philadelphia, treasurer. Also present was the regional vice-president for 
central region No. 1 of the fraternity, Alan B. Clarke, of Pittsburgh. Past national presidents of 
DNA who were introduced were Mr. Holtzer, M. A. York, of Salem, O., and Frank J. Ryan, of Pitts- 
burgh, who is now executive vice-president of the American Society of Traffic and Transportation. 
Mr. Bridgewater, of Columbia-Southern Chemical Corp., the new president of the chapter, spoke 
briefly after the iristallation. 

















MERCHANDISE AND COLD STORAGE 









Warehouse Section 


Published in the First Week's Issue Each Month 


This Section has been designed to provide traffic and 
sales managers with conveniently organized informa- 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 















Symbols and Abbreviations: 


*% Merchandise warehouse + Cold storage warehouse 
wy Both a cold storage and D Water dock facilities 
merchandise warehouse H Household goods 















Insurance Rates: The rate shown is the lowest charge per $100 per year— 





LOS ANGELES 21, CALIF. 
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CALIFORNIA—Pages 72, 73 


Overland Terminal Whse. Co. 


Pacific Coast Terminal Ware- 
house Co. 


Sen Francisco Warehouse Co. 
Star Truck & Warehouse Co. 










COLORADO—Page 73 
The Weicker Trf. & Stge. Co. 








DISTRICT OF 
Page 73 


The Terminal Stge. Co. of Wash. 


COLUMBIA— 









FLORIDA—Page 73 
Robertson Warehouse Company 






ILLINOIS—Pages 73, 74 


Crooks Terminal Warehouses 
Federal Warehouse Co. 
oe & Bateman Warehouse 


taldtend Warehouses, Inc. 
North Pier Terminal Co. 
Seo Terminal Warehouse 
United Facilities, Inc. 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 














INDIANA—Page 74 
a Terminal & Refrigerating 


teed Johnson Terminal Corp. 
Pettit’s Storage Warehouse Co. 
Schult General Warehouse 
Terminal Warehouse Inc. 









KANSAS—Page 74 
— Warehouse Company, 









LOUISIANA—Page 74 
Jackson Warehouse, Inc. 





100% coverage unless otherwise specified. Floor load: 
or maximum weight capacity in pounds per square foot. 


MARYLAND—Page 74 


Camden Warehouses 
Fuchs Transfer Co., Inc. 


MASSACHUSETTS—Page 75 


Hoosac Storage & Warehouse Co. 


MISSOURI—Page 75 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 
? City Terminal Warehouse 


Keystone Warehousing Co. 

S. N. Long Warehouse 

“one Terminal Warehouse 
‘°. 


Rutger St. Warehouse, Inc. 
St. Lovis Terminal Warehouse Co. 


NEW JERSEY—Pages 75, 76 


Camden Marine Terminals 

J. Leo Cooke Warehouse Corp. 

Harborside Terminal Co., Inc. 

lackawanna Warehouse Com- 
pany 

Lehigh Warehouse & Transporta- 
tion 

Waverly Warehouse Corporation 


NEW YORK—Page 76 


Buffalo Merchandise Whses., Inc. 

Dock Warehousing and Bottling 
Center, Inc. 

The Lederer Term. Whse. Co., Inc. 

Lehigh - Horseheads Warehouse 


Corp. 
Wilson Warehouse inc. 


OHIO—Pages 76, 77 


The Baltimore & Ohio Whse. Co. 
a Merchandise Whses. 


The. Columbus Terminal Whse. 
~ Cotter Merchandise Storage 
eo. 


Indicates range 


Geographical Index of Merchandise and Cold Storage 
Warehouses Serving Key Distribution Areas 


OHIO—Contd. 
ow Lakes Terminal Worehouse 
©. 


The Lederer Term. Whse. Co. 
National Terminals Corp. 


OREGON—Page 77 
Rudie Wilhelm Warehouse Co. 


SOUTH DAKOTA—Page 77 
Wilson Storage & Transfer Co. 


TENNESSEE—Page 77 
Bond, Chadwell Co. 
ewes Terminal Warehouse 
TEXAS—Page 77 


Great Southwest Warehouses, Inc. 
Houston Term. Whse. & C. S. Co. 
Patrick Shipside Warehouse 


UTAH—Page 78 
as Warehouse & Storage 


VIRGINIA—Page 78 

sy Transfer & Storage Co., 
inc. 

Pitzer Transfer, Storage & Fuel 
Corp. 


WISCONSIN—Page 78 
Hansen Storage Co. 


CANADIAN SECTION 
MONTREAL, QUE.—Page 78 
St. Lawrence Warehouse, Inc. 


TORONTO, ONT.—Page 78 
Howell Warehouses, Limited 














Overland Terminal Warehouse Co. Star 
Established 1931 Incorpora Mergen St 
Gordon Ross * 1807 E. Olympic Blvd General M 
President Tel.—MAdison 7-1} 

FACILITIES- 
aete const.; 
.T.; ins 
_ switch 
SERVICE Fl 
candy, cann 
ences, gen 
Poo! Car | 
equip. and 
pacities; Ri 
REPRESENT’ 
—_— 
DENVER, | 
FACILITIES—426,393 sq. ft., Fir f, steel 
concrete const.; Floor load, 250 Ibs.; Sprink. sys The We 
A. D. T. Ins. rate, 9¢. Siding on Un. Pac.; cap. ? 
cars; free switching of competitive traffic. 25 Establishe 
rs. a. G. Dan 
SERVICE ng yy U.S. Customs. President 
Rooms—cheese, dates, nuts (32-40°); other com FACILITIES 
ities at 41° up. Candy storage. Display rooms ¢ struction, § 
offices—convenient to business district. up. Free s 
ASSOCIATED with Crooks Terminal Warehouses ‘| SERVICE 
Chicago, Kansas City. goods = 
Watch Display Advertisement on Inside Front sspeasent 
ican Chair 
LOS ANGELES, CALIF. ASSNS.—/ 
WASHING 


Pacific Coast Terminal Warehouse Co. 


Harold A. Drury 


Th 


4802 Loma Vista Ave 

















General Manager * los Angele 
(Vernon) 58, Calif, — 
. S. Jac 
Incorporated Telephone—LUdlow 3-418 Mon fae: 
FACILITIES—200,000 sq. ft. multi-story reinforced FACILITIE 
concrete building, 50,000 sq. ft. new single story —s 
tilt-up concrete construction building, 5,000 sq. & RR. Mot 
new pool car distribution dock. All above faci service 
ties completely sprinklered and covered by A.DL.@ cartage. 
burglar and fire alarm systems. ORLAND 
SIDINGS—L. A. Junction Railroad—25 car capacity | 
—34 truck spots. Ro 
SERVICES—Storage for general merchandise R. A. Ro 
canned goods, grocery products, drugs, chemicals, Garde 
appliances, etc. Special temperature controlled FACILITI 
space for candy, etc. Warehouse trucks for locd — 
deliveries. Served 
and free 
MEMBER—A.W.A., C.W.A., L.A.W.A. : cunvics 
REPRESENTED BY—Affiliated Warehouse Companies = sp 
storage. 
MEMBER 
SAN FRANCISCO, CALIF. Assn., A 
CHICAG 
San Francisco Warehouse Co. Grisy 
Incorpo 
Specializing in the storage of general merchandist C. L. Br 
and liquors—drayage and pool car distribution. Reoes 
470,000 
30,000 : 
rates, s) 
B&O, C 
switchin 
SERVIC! 
space, | 
etc., vo 
small | 
REPRES| 
MEMBE! 
CHICA 
Established 1899 Incorporated 
Henry F. Hiller 605 Third Street 
President Tel.—SUtter 1-346! 1500 s 
FACILITIES—500,000 sq. ft. storage area. Sprink 
lered or Electric Fire y Private RR sidings —¥ 
OPERATING—Continental Warehouses, 625 Third Jt. bric 
Street; Napoleon Warehouse, 180 Napoleon Street) with 1 
Pool Car Distribution Terminal, 101 Brannan Street. - 
MEMBER—American Warehousemen's SERV ‘< 
Represented by Distribution Service, Inc. Pool « 


house Co. 


Incorpora 
. Olympic B 
MAdison 7-1} 


splay rooms a 
trict. 


Warehouses | 


side Front 


rehouse Co, 


yma Vista Ave 


los Angele 
non) 58, Calif, 
LUdiow 3-418) 


story reinforced 
ew single story 
9, 5,000 sq. 
All above facil- 
vered by A.DI 


-25 car capacity 


| merchandise, 
rugs, chemicals 
ture controlled 
trucks for local 


\. 


ouse Companies 


ise Co. 


ral merchandise 
ar distribution, 
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LOS ANGELES 21, CALIF. 


Star Truck & Warehouse Co. 


Established 1882 
Morgan Stanley * 1855 Industrial St. 
Gencral Manager Tel.—Madison 8-9141 
Teletype LA 1662 


FACILITIES—256,000 sq. ft. Fireproof, reinf. con- 
crete _const.; Floor cae ” 250,600 Ibs.; Sprink. sys.; 
AD.1. ins. rate, 9.8¢ (90%); Siding on A.T. & S.F.; 
swi 
Ssavice FEATURES—Storage tor eg Mg toiletries, 
Y. = goods, paint, machinery, elec. appli- 
— ise; Display Rooms and Offices; 
Pool omy * dist.; Power driven material handling 
equip and sags Plo 120 ai motor equip. all ca- 


pacities; Ri 
REPRESENTED BBY Dietriburion Service, Inc. 


DENVER, COLO. 


The Weicker Transfer & Storage Co. 


Established 1899 
Rg. G. Dameron * 1700 Fifteenth St. 
President Tel.—MA 3221 


FACILITIES—340,000 sq. ft. Fireproof and mill con- 
struction, sprinkler system. Insurance rate from 9.3¢ 
up. Free switching from all railroads. 


SERVICE FEATURES—Merchandise and household 
ag stored. Pool car distribution. Motor freight 
. Statewide motor frt. service daily. 


REPRESENTED BY—Distribution Service, Inc.; Amer- 
ican Chain of Warehouses. 


ASSNS.—A.W.A.; Colo. Trf. & Whsemen’s Assn. 
WASHINGTON, D.C. 


The Terminal Storage Company 
of Washington 


Established 1903 
J. S. Jackson * 
Manager 


Incorporated 


Incorporated 
First & K Sts., N.E. 
Tel. Metropolitan 8-4685 


FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
watchman. Floor load 250-600 Ibs. Sidings, B. & O. 
RR. Motor platform. Capacity 30 trucks. 

SERVICE FEATURES—Pool car distributors. 
cartage. 


ORLANDO, FLA. 


Robertson Warehouse Company 


R. A. Robertson, Pres. 1040 Arlington Avenue 
Garden 4-5646 P.O. Box 1551 


FACILITIES—80,000 sq. ft. mdse. storage space. 
Fireproof, reinf. concrete and steel building. Floor 
load unlimited. Sprinkler system. Ins. rate, 12¢. 
Served by Seaboard Air Line RR with 7 car siding 
ond free switching. Sheltered, 10-truck platform. 
SERVICE FEATURES—Pool car distr., storage and 
office space for lease, cartage service and yard 
storage. 

MEMBER—AWA, Southeastern Whse. & Movers’ 
Assn., American Chain of Warehouses. 


CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated * 1525 Newberry Ave. 
C. L. Bradley, Exec. Vice-Pres. Tel. CAnal 2770 


FACILITIES—Property owned, 4 buildings totalling 
000 square feet of merchandise storage space, 
000 square feet of cooler space, low insurance 

rates, sprinklered, A.D.T. Controls, Sidings-B&OCT, 

B&O, C&NW, CGW and Soo Line with reciprocal 

switching, 36 truck docks. 

SERVICE FEATURES—Storage and office leased 

space, U.S. Customs Bond, Cooler Stge. for candy, 

etc, vacuum fumigation, Specialized repacking of 
small lots. 

REPRESENTED BY—Allied Distribution, Inc. 

ER—AWA; Ill. Assn. of Mdse. Whsemen. 


CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 
Tel.—Canal 6-6811 


FACILITIES—1500 S. Western Ave., 570,000 
conc. steel const.; 1534 S. Western “Ave., 7008 sa 

ft. brick, mill const. Ins. rates as low as 4¢. Ali 
with AD.T. Watch. Serv. & Sprinklered. Direct 
ton. all Chicago Rys. Sidings on Chicago Jct. Ry., 
40 cor hitte Ample Motor Truck Platforms. 
SERV: S—U.S. Cust., State, ne. pene. 
Pool car distr. Office & Whse. space 
MEMBER—Amer. Chain of Whses., Awa (Adee) 


Local 


CALIF e COLORADO e DC e FLA e ILL 


CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D 
433 W. Harrison St. 


Incorporated 
Tel._—WAbash 2-4070 


Mrs. Harry D. Crooks, President 
Homer A. Strauser, General Manager 


South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 
® Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office); 125,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 
Tunnel connection. 50 truck loading doors. 


© Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. R.R. 


© 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—!.C.— 
Penn.—C. R. & |. and 1.H.B. R.R.s. 


®@ South Side Warehouse, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 


® South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago; capacity, 50 cars. Water Dock 
length, 1500 ft., draft, 20 ft. 


ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


Service Features—Bonded: U. S. Customs; State. Pool 
Car distributors. Motor transport service available. 
Equipment for handling any type of vessel or barge 
plus storage facilities. L. C. L. trap car service. 
Fumigating facilities. 


Associations—A. W. A. 


Assn. Mdse. 
Warehousemen. 


(Mdse.); 1H. 


The 


TRAFFIC 
BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 
timely information you need for 
the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 
Washington Building 
Washington 5, D.C. 


CHICAGO, ILL. 


North Pier Terminal *o 


444 N. Lake Shore Dr. Chicago 11 
SUperior 7-5606 
W. W. Huggett, Pres. * S. T. sara Vice Pres. 


Complete distribution storage service 
Downtown Wa v0 509 East Illinois Street on ond 
South Side Warehouse-Lake Calumet Harbor Drive. 
en ——— t Benge on rollread 
sidi with reciprocal sw . spr 

mee iy Well trained personnel at each ware- 
house. Best of truck leading Gad facilities. ALSO, a 
ern docks for ships and barges at Lake Calumet, 
East South Water Street at mouth of Chicago aioe, 
and at ~ ys Pier. All three on railroad a 
reciprocal switching and truck loading facilities. 
SERVICE FEATURE—Office-Warehouse leasing space 
at main building, 444-445 N. Lake Shore Drive. 
REPRESENTATIV S—Eastern: J. Leo 
house Corp., Jersey City 2, NJ., 

3-5080. New York phone: Whitehall 


CHICAGO, ILL. 


$oo Terminal Warehouse 


Established 1914 
L. B. Darovic * 519 W. Roosevelt Rd. 
Manager Tel.—CAnal 6-5740 
FACILITIES—500,000 sq. ft.; reinf. conc. coats 
Floor load unlimited. Low insurance rate. Sid! 


Soo Line, free switch, all lines; 25 cars. Ti 
dock, 15 trucks under roof. 


SERVICE FEATURES—Bonded: State. Pool car dis- 
Space 


3-5090. 


tribution. Candy storage. Cool in 2, 
for lease with office. Cartage office on premises. 
REPRESENTED BY—National Whsg. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); |. A. M. W. 


CHICAGO, ILL. 


Packers 
Terminal & Warehouse Corp. 


4000 Packers Ave. Phone Virginia 7-7972 


Fifty years of experience in storage and distribu- 
tion services. Mechanized accounting procedures 
with constant product balances. 


Five locations with complete facilities for every 
type of product requirement—including water-rail 
and barge terminal. 


CHICAGO, ILL. 


Wakem & McLaughlin 


Incorporated 


4045-4073 W. Chicago Ave. 
225-235 E. Illinois St. 


The Midwest's most modern and complete 
warehousing facilities 
FACILITIES—400,000 sq. ft. in 2 convenient loca- 
tions. Single story operation, fully mechanized. 


Inside sidings & truck docks sprinkler & Adt pro- 
tection. Low insurance rates. 


MEMBER—American Warehousemen’s Assn. 
General Offices: 225 East Illinois Street 


Chicago 11, Superior 7-6828 


REAR 
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ELKHART, IND. 












FORT WAYNE, IND. 


Pettit Warehouses, Inc. 


J. N. Pettit YH A. H. Ehlerdi 
President Traffic 
Established 1910 Tel.—Eastbrook 8 


FACILITIES—Mdse. 110,000 sq. ft.; household go 
29,000 sq. ft. reinforced concrete construction; 
load, 200-300 Ibs. 















Western Warehousing Company vesident 


concrete & 
mon, sprin 
siding on 


Schult General Warehouse 
Established 1880 Incorporated 


Property owned. Merch. P 







H. S. Newell * 323 W. Polk St. watchmen. Partial sprinklered. Partial ADT. Monument 
. tial heated space. Insurance coverage 25¢. Sidigmsys. !ns- 'o 
Manager Tel.—Wabash 2-6507 | 1800-34 South Main St. Tel. 2-2950 | capacity 12 cars, N. Y. C. & St. L. R. R., famplat. cap. : 


ue SERVI CE— 
lease. Com 
Desk space 
MEMBER— 
Ass'n., 
—_—_—_— 


BOSTON, 


Hoosa 


Establishe 
William / 
Treas. & | 


mACILITIE 
proot, rel 
18¢. (2) 
minal Co. 


switching. Truck dock sheltered—capac. 25 tr 
SERVICE FEATURES—Pool car dist. Own carta 
Palletized. 

REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 


INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co, 


Established 1910 Incorpore 
Wm. E. Ready * 240 S. Pennsylvania 
Vice President & Treasurer Tel.—MArket 4 


FACILITIES—(1) Property leased; 260,000 sq. 
mdse.; reinf. conc.; min. 250 Ibs. sq. ft. fl. le 
rate 10.4¢; P. R. R. 8 cars; (2) Property ow 





SECTION 







FACILITIES—Over 100,000 sq. ft. space. Heated, 
sprinklered brick, concrete and steel building. 
Mainline NYC rail siding. Pool car distribution, 
modern equipment, cartage service. Ample parking 
and truck facilities. 






Low insurance rates. 










SERVICES—Skilled personnel to serve you. Accurate 
records kept, monthly inventory issued to you. 
Office space for lease. Receiving reports & delivery 
receipts mailed daily. Mail & phone service. In- 


FACILITIES—500,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. 


WAREHOUSE 



















































Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate 17.8¢. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 50 trucks, all 
sheltered. 


LOCATION—Adjacent to “‘Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale district. 


SERVICE FEATURES—Bonded, Illinois Commerce 
Commission; Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS—Illl. Assn. Mdse. Whsemen.; Ill. 
Chamber of Commerce; Chicago Assn. of Com- 
merce; U. S. C. of C.—A.W.A. 





PEORIA, ILL. 


Federal Warehouse Co. 


J. D. Uliman, Pres. Established 1914 


Max Custer, Secretary Phone 3-3851 
Incorporated Teletype No. PE-8588 
FACILITIES—800-818 S. Adams. 100,000 total sq. 


ft. Reinf. Concrete; unlimited fir. Id. Sprinkler sys. 
Ins. 10.4¢. Sidings on C. B. & Q., cap. 6 cars. 
Fireproof. ADT and pvt. watchmen. Free switching 
other railroads. Motor platform, cap. 5 trucks. 
SERVICE FEATURES—State bonded. Pool car dist. 
Company operated cartage service, 12 trucks. 
Storage, display & office space for lease. 
REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A., N.F.W.A., C.W.A.L, LMW.A. 


PEORIA, ILL. 


United Facilities, Inc. 


H. D. Altorfer, Vice Pres. * 2800 So. Adams St. 
A. W. Altorfer, Jr., Treas. Telephone 6-5581 


FACILITIES—(1) Property owned 150,000 sq. ft.; 
Brick & mill construction; sprinklered; ADT protec- 
tion; Ins. 10¢; CB&Q siding—capacity 9 cars; truck 
dock 8 trucks. (2) Property owned 30.000 sq. ft.; 
brick & mill construction; sprinklered; ins. 30¢; Ri 
siding capacity 5 cars; truck dock 3 trucks. (3) 
Property owned 65,000 sq. ft.; block & steel con- 
struction; automatic fire & watch alarms; TP&W 
siding 14 cars. 

s ICE FEATURES—Ali free switching, 12 lines; 


bonded; Intransit 3 lea i 
enw I 7 nsit storage se space; Air 


torage. 
MEMBER—Affilicted Whse. Co.'s, A.W.A. 
EVANSVILLE, IND. 


Terminal Warehouse, Inc. 


915 Main St. Ha. 5-8201 


FACILITIES—80,000 sq. ft. 
floor space, cold storage, 
floor load unlimited. Brick- 
concrete, steel reinf. con- 
struction. Ins. rate 18¢. 
RR siding on Ill. Central. 
FEATURES—Complete stor- 
u age & distribution. Record- 
ing, reporting & monthly 
ee Lb = inventories. 
MEMBER—American Warehousemen’s Assn., Indiana 
Warehousemen’s Assn. 











ventory loans & financing available. Sales and dis- 
tribution; salesmen covering 
Wisconsin, Illinois and Ohio. 


Indiana, Michigan, 


Write, Wire or Phone Today! 


Let us serve you . . . contact George P. Patterson, 
GM of Schult General Warehouse, where ‘‘Service 
is more than a word.” Our location, on the NYC 
mainline and the Indiana-Ohio Toll Road assures 
fast service, overnight delivery to your major 
markets in Indiana, Michigan, Illinois, Wisconsin, 
Kentucky and Ohio. Warehousing your product 

- our specialty! Get full information at no 
obligation! 





EVANSVILLE 2, IND. 


Mead Johnson Terminal 


Corporation 


1830 West Ohio Street 


FACILITIES—One story warehouse, 150,000 sq. ft., 
20’ ceilings, no floor load limit. Concrete insurance 
rate, 6.8¢ per $100 valuation per annum. 14-car rail 
siding at 650’ dock under canopy, 275’ truck docks 
under canopy. Completely mechanized handling. 


River-Rail-Truck Terminal . . . directly served by 
C&EI, L&N and NYC, numerous truck lines, all 
Ohio River barge lines. 35-car rail sidings for 
continuous operation. Simultaneous barge loading 
and unloading. All terminal and warehouse 
services. 


SPECIAL FEATURES—Pool Car/Truck Distribution: 
Within 75 miles of U.S. center of population, prime 
location to pool shipments. 300 mile radius in 
Indiana, Illinois, Kentucky and adjacent areas 
easily served with overnight truck connections. 
Complete, integrated materials handling service 
plus open yard storage. 


REPRESENTED BY—Allied Distribution, Inc., Chicago 
4, New York 18. 


MEMBER—American Warehousemen’s Association, 
American Waterways Operators, Inc. 


A. 5. Weber, Vice-Pres., Gen. Mgr. 














1,500,000 cu. ft. cold stge.; brick & mill co 
max. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1¢; 
1. U. Ry., 8 cars. Both houses; sprink., pvt. wa 
men, A.D.T. alarm, free switch., cov. truck dod 
SERVICE FEATURES—U. S. Cust. bonded. Pool 
distr. Lease stge., office, display, exhibit spe 
MEMBERS—A.W.A., Assn. Ref. Whse., Indpls. W. 


WICHITA, KANSAS 








nae Ad 
Wichita Warehouse Company, Inc. & caobiist 
3333 Mead Street P. ©. Box 209m» - ¥ 
Presiden 
Otto H. Hund, FACILITI 
Vice President & Manager om, S 
FACILITIES—25,000 sq. ft. 1-story, high ceil Truck PI 
public merchandise warehouse located in Ne SERVICE 
industrial district on Santa Fe trackage; o State; | 
for brokers and manufacturers agents; ample pe Office s 
ing areas; a rn warehouse outside the term., 1 
gested district just off the main highway, opera ASSNS 
by experienced warehousemen. ACW 
Wichita’s Food Distribution Center. KANSA 
NEW ORLEANS, LA. | 
Jackson Warehouses, Inc. 
Est. 19 
2941 ROYAL STREET—PO BOX 3217 
WHITEHALL 5-5395 
Edwin Roy—Treasurer 
FACILITIES—35,000 square feet storage space. 
Steel and masonry construction. Maximum floor 
load 450 Ibs. per sq. ft. AUTOMATIC SPRINKLE 
& ADT. Fumigation. Insurance 7¢. Southern Rail- 
way 5 car siding, free switching provided. 4 Sal 


truck platform. 


handlers in New Orleans. 


SERVICE FEATURES—State bonded. Largest coffe 
Will attend to ony 
U.S. Customs formalities in connection with im 


ports or exports. 





Affiliate of S. Jackson & Son, Inc. = 

Br 

BALTIMORE, MD. 1104 
FAC 

Camden Warehouses en 
Established 1900 *D Incorporated eo 
C. J. Neuner Camden Station § tion 
Supt. & Treas. Tel. Lexington 9-0400 Ext. 745 § E 


FACILITIES—4 Units; Property leased: 700,000 sq ate 
ft. Brick-Concrete-Steel const. A.D.T. Sprinkler. 
LOCATIONS—Camden Station, Henderson’s Wharf, 
Locust Point Piers, B. & O. R. R. 

SERVICE FEATURES—Poo!l cars. Motor transport 
Direct rail and water connections. 
MEMBER—Md. W. A. 
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USES 


Incorporated 
Camden Station 
1 9-0400 Ext. 745 


eased: 700,000 sq. 
.D.T. Sprinkler. 


jenderson’s Wharf, 
Motor transport. 
as. 


BALTIMORE, MD. 


FACILITIES—(1) Hillen & Exeter Sts: 120,000 sq. 
concrete 
man, sprinkler & ADT systems. Ins. rate 28¢. 15 car 
siding on 

Monument St.: 
sys. Ins. rate 45¢. 4 car siding—WMRR, PRR. Truck 


4 4. 
ReaViCe_—Pool car distr., storage & office space for 
lease. Company oper. cartage service with 50 trucks. 
Desk space, telephone & conference room available. 
MEMBER—Allied Distr., Inc.; Maryland Motor Truck 


Ass’n., 












BOSTON, E. CAMBRIDGE, MASS. 


Established 1928 Incorporated 
William A. Hornedy *  Lachmere Square 
Treas. & Gen’l Mngr. Tel.—TRO. 9608 


proof, reinforced concrete; Sprink. sys. Ins. rate 

18¢. (2) Water St., Charlestown Ae. Mystic Ter- 

minal Co. docks). Brick const., A. Auto, fire 

alarm. ~ rate 21¢ (90%). Total “hoor space 
7 108,500 sq. ft. Sidings on B. & M. R. 

SERVICE FEATURES — Bonded: State; u "$. Cust. 

(No. 2) Pool car dist. Liquor storage (No. 2). 
















Fuchs Transfer Co., Inc. 
surice H. Burman *  Hillen & Exeter Sts. 
resident Mulberry 5-8797 
TELETYPE BA-40 


& steel constr., fireproof, private on Oe 


WMRR 30 truck plat. cap. (2) 901 E. 
30,000 sq. ft., brick & concrete, NPC 





Local Cartage National Conference. 


Hoosac Storage and Warehouse Co. 


FACILITIES—(1) Lechmore Sq., E. Cambridge, Fire- 


REPRESENTED BY—New York Central Distribution 
Bur.; Chicago, National Whsg. Ser. 


KANSAS CITY 7, MO. 


Adams Transfer & Storage Co. 








Established 1900 Incorporated 
J. W. Wilkerson * 228 W. 4th St. 
President Tel.—Victor 2-0225 


FACILITIES—140,000 sq. ft. Fireproof, reinf. con- 
crete. Sprinkler, M.D.T. alarm, pvt. watchmen. Ins. 
rate 24¢, Siding on KCRR. Cap. 8 cars. Free switch. 
Truck Plat. covered, cap. 30 trucks. 

SERVICE FEATURES—Bonded; Customs, Int. Rev. 
State; Lic., U.S. Whse. Act. Pool car dist. Stg. & 
Office space for lease. Mat. —— ser. & fgt. 

.. near retail dist. & fgt. depo 

Assn —A.W.A.; MW.A.; Traf. Club; c. @& Ga 
AY 





KANSAS CITY, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 


Est. 1913 Telephone—Victor 2-2404 


Mrs. Harry D. Crooks, President 
Wallace W. Barr, General Manager 





TERMINAL BUILDING 


Terminal Warehouse 1201-09 Union Ave. (U.P.) 





BROKERS BUILDING SECURITY BUILDING 


Brokers Warehouse Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


FACILITIES—3 locations; 400,000 sq. ft.; Reinforced 
concrete and brick constr.; Floor load, 250 Ibs. 
ink. sys. Ins. rate, 9.4¢. Sidings on Un. Pac., 
Mo. Pac., & Frisco R.R.’s; cap. 23 cars; free switch. 
Protected by A.D.T. Burglar Alarm Sys. Air-condi- 
tioned office space available to our customers. 
SPECIAL SERVICES—Bonded; Licensed, U.S. Whs. 
oct; U.S. Customs; State. Pool car dist. We oper- 
ste our own large and efficient fleet of motor 
trucks. Cool room "ie Ges aad ae 
fruits (35° to 60°). Candy * storage. 
ASSOCIATED with Oveland Terminal Warehouse 
Co., Los Anglees. 
ASSOCIATIONS —A.W.A. (Mdse.); Mo. W.A. 
Watch Display Advertisements on Inside Front Covers! 




















KANSAS CITY, MO. 























Mid-West Terminal Warehouse Co. 


2030 Walnut St. Tel. Victor 2-8292 
C. J. LaMothe, Pres. M. M. Stern, V.P. & G.M. 


ESTABLISHED 1930—FACILITIES—185,000 sq. ft., 
mdse. storage space, three bidgs. conveniently lo- 
cated for your distribution. Reciprocal switching ap- 
plies at all Whses., A.D.T. Protected, Low Ins. 
Rates. Spr. Sym., ample car cap. and dock facil- 
ites. Operate municipal river dock Terminal. 
ae FEATURES—Poo! car distr., office space, 
cos, food products. We invite your inquiries. 
REPRESENTED BY—Allied a Inc. 
ASSOCIATIONS—A.W.A., Mo. W.A.K.C.C.C. 










KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co. 


Established 1902 933 Mulberry St. 






































































































































FACILITIES—400,000 sq. & wibihesanis concrete ail 


heavy mill construction; Sprinkler 


Sidings Mo. 
Pac., Un. Pac. & Burlington; heat 


dock and tracks. 


rapid 
of our customers. 
Storage. 
REPRESENTED BY—Associated Warehouses, 
Chicago and New York. 
ASSOCIATIONS—AWA-MWA. 


ST. LOUIS, MO. 


Keystone Warehousing Co. 















Norman Levitt, * 
General Manager Est. 1951 


trict; 2 units, totalnig 210,000 sq. 
Ibs. per sq. ft., sprinkler s ge pel TRAN 
cars; Ins. 18¢. Truck pla 

shelter. 


form, 10 trucks under shelter. 


stge. space lease. 

























AIR FREIGHT 
TRANSPORTATION 


by 
G. LLOYD WILSON 












This booklet describes the develop- 
ments and problems of air freight 


from its beginnings. 50 cents. 















The Traffic Service Corp. 
815 Washington Bldg., 
Washington 5, D. C. 





ST. LOUIS, MO. 


Established 1930 


9th & Gratiot Sts. * 
W. F. Long, G. M. 


FACILITIES—214,000 sq. 
(1) 1939 S. Vandeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R.R. siding, 24 cars; rec. 
switch, all lines. 
protection. 
FEATURES—Lon: 


capacity, 20 
cars; ADT protection; Ins. Rate from 10¢. Covered 
Cool Rooms. Field Warehousing. 
SERVICE FEATURES—A fully mechanized distribu- 
tion facility with special attention to the accurate 
service required to back up the sales efforts 
Also modern one story Transit 







Inc., 






1025 Spruce St. 
Chestnut 8394 
FACILITIES—Central Loc. in Whsle. mn fegnie a dis- 


‘orm, 14 trucks; 6 under 
2) fir. Id. unimtd. Siding Mo Pac, 7 cars; 
Ins. 26¥2¢; free switching other RRs. Truck plat- 








SERVICE — bonded; Pool car distr.; 























Rutger Street Warehouse, Inc. 


Main & Rutger Streets 


C. W. Dodge, Tel.—Chestnut 
President 1-9465 
FACILITIES—Mdse. storage 200,000 square feet, 


brick-mill construction; ADT automatic sprinkler & 
burglar alarm systems. Insurance rate 23¢; Sidings 
on M P RR and TRRA with reciprocal switching; 
ample truck accommodations. 

SERVICE—State Bonded. Space for lease. 
REPRESENTED BY—Associated Warehouses, Inc. 
ASSOCIATIONS—St. 

Caw c 


ST. LOUIS, MO. 


L. Mdse W.A., Mo. W.A., 





$. N. Long Warehouse 

Tel. Main 2910 
Established 1903 
ft. Heavy mill and brick; 


Ins. rate, 20¢. Sprinkler, A.D.T. 
Two cov. motor docks length of bidg. 
est established mdse. whse. in St. 


Louis. Licens State bonded; pool car distr. 
Spel. encl. plat. Sep. vault space, approved for 
storage. Red label prods. Motorized power equip. 


REPRESENTED BY—Distribution Se-vice, Inc. 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. 
W.A.; St. L. C. of C. 


L. Mdse. 





ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 


Established 1924 826 Clark Avenue 
W. S. Ford, Pres. Tel.—Main 1-4927 


FACILITIES—700,000 sq. ft. Mdse. Storage Space. 
Seven warehouses cuvaaieadie located in St. Louis 
area for convenience of your customers. Reciprocal 
switching applies at all warehouses. Ample covered 
truck docks. Automatic sprinkler and burglar alarm 
systems. Low insurance rates. All employees under 
$1,000,000.00 — Bond. Legal Liability Bond 
$500,000.00 location. 
pay ony FEATURES State, U. S. Cust. bonded. Pool 
r dist. Office and storage space on lease basis. 
REPRESENTED BY—Amer. Chain of Warehouses, Inc. 
MEMBER—A.W.A.; Mo. W.A.; St. Louis C. of C. 
Call us collect for rates 


CAMDEN, N.J. 


Camden Marine Terminals 


operated by 
SOUTH JERSEY PORT COMMISSION 










J. L. CANDLISH 
General Manager 


*D Foot of Beckett St. 


Woodlawn 4-5028 


Publicly owned and operated modern terminals on 
Delaware River deepwater channel to the sea. 
Strategically located to efficiently serve the Phila- 
delphia-Delaware River Basin trading and indus- 
trial area. Excellent shipping facilities by rail, 
truck and water. 

FACILITIES—3 units totaling 220,000 sq. ft. @ Brick, 
concrete and steel construction, fully sprinklered 






® Floor load 900 Ibs. @ Specialized nical 
equipment ® 730,000 sq. ft. open space @ 
Private watchman service ® Free swi ing, P.R.R. 


and P.R.S.L. @ Private sidings for 100 cars @ Plat- 
forms for working 100 trucks ©@ Wide, well 
equipped water dock facilities © Unit No. 1—1050 
ft. dock, 30 ft. draft, for deep water freighters 
dock, 8 to 16 ft. draft, 


© Unit No. 2—1500 ft. 
barges only. 


Sh Ae A.A.P.A. and North Atlantic Ports 
ssn. 


JERSEY CITY, N.J. 


Lackawanna Warehouse €o., Inc. 


629 Grove Street Tel.: REctor 2-2345 
V. Kivlen Oldfield 3-3360 
General Manager Teletype: JCY 1068 
FACILITIES—1, “¢ whe ft. Multiple — bidg., 
ADT Burg. .S Rice” ao ine 9.76 1 per $100 


per yr 
ity 52. cars. ee Equipment Rapid ane. Corp. 
serves New York Metro. Sheltered 5: 

platform. Class of p= aay ;.. See. Pool 
car dist., stor. in trans. US Customs bonded. Facil- 
ities for red label & hazardous comm. M-H Equip: 
—— | cae wheelers, skids fork fork lifts, trans- 


MEMBER—AWA, NJMWA, WA of PNY, NJMTA 
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JERSEY CITY, N.J. 


Harborside Terminal Co., Inc. 


Established 1933 *D Tel. HEnderson 4-6000 


Executive and Sales Office 
34 Exchange Place, Jersey City 3, N.J. 


In the Heart of the Metropolitan Area, Directly 
Opposite Cortlandt Street, New York 


gy yg units—brick and concrete construc- 
tion. P. tyme siding, 31-car cap. Connect 
other tees a highways. 5 minutes from 
Holland Tunnel. Merchandise storage, office, a. 
room, processing manufacturing space—total 43.5 
ecres. Spki., automatic fire alarm. Low insurance 
rates. 87 off-the-street truck placements. Refriger- 
ated space; coolers and freezers, total 2,790,000 
cu. ft. convertible. Brine system; temp. range 
0° to 50°F. Humidity control. Dock facilities: 25 to 
30 ft. draft. 


SERVICE FEATURES—Teletype Gee. JCY-103). In 
free lighterage zone. Most perishable products ac- 
cepted for cold storage. Free switching on certain 
perishable products. U.S. Customs and Internal 
Revenue bonded space. Consign rail shipments to 
storer c/o Harborside Warehouse Co., Jersey City, 
Pennsylvania Railroad, Henderson St. ‘Sta. > aabvare. 


ASSOCIATIONS—A.W.A. (Cold Storage Div.); 
W.A. Port of New York; N.Y. Mercantile Exch.; 
Com. & Ind. Asso., N.Y.; Jersey City C. of C. 


“Gateway to the World” 





JERSEY CITY, N.J. 


J. Leo Cooke Warehouse Corp. 


140 Bay Street, Jersey City 2, N. J. 


Whitehall 3-5090 
Oldfield 3-5080 


Telephones: New York 
New Jersey 


TWX: JC-112 
J. Leo Cooke Frank E. Kearney 
President 


Established 1949 


Vice President, Sales 
Investment over $250,000 


FACILITIES: 500,000 sq. ft. mdse. storage space 
in reinf. concrete and steel buildings. Floor load 
250 ibs. and up. Private siding, Penn RR to 2nd 
& Henderson Sts., Also Erie Whse. 12th and 
Provost Sts. Unit building, floor load unlimited. 
Private siding Erie RR to 12th and Coles Sts. 
Ample covered truck docks all buildings. Low 
insurance rates. 


SERVICE FEATURES: Local and over-the-road truck- 
ing service. Mdse. | car distribution, storage- 
in-transit, branch o space, specialized services, 
power equipment. 

Eastern Rep.: North Pier Terminal Co., 


ASSOCIATIONS: AWA, CWA. 


Chicago. 





ELIZABETH, N.J. 


Waverly Warehouse Corporation 


TWX N.J. 1177 


Ralph P. Memoli 963 Newark Avenue 
President Tel. EL 4-8700 


FACILITIES—250,000 square feet of floor space. 
Fireproof, reinforced concrete and steel. Floor load 
unlimited. Sprinklered throughout and private 
watchmen. Insurance rate 25¢ per $100 per year. 
15 car capacity railroad sidings, service by Penn- 
sylvania. Sheltered platform will accommodate 
16 trucks. 20,000 pound capacity overhead travel- 
ing cranes, modern materials handling equipment, 
100% palletization. 


SERVICES—Poolcar distribution, 48 hours free 
time. Storage-in-transit privileges. Storage and 
office space for lease. Perpetual records of all 
evtbound shipments, daily and monthly stock in- 
ventories. Next day deliveries to New York, New 
Jersey and Philadelphia metropolitan creas. 


AFFILIATIONS—Bay Terminals, Inc. 


NEWARK, N.J. 


Lehigh Whse. & Transportation Co.—Newark 


Established 1919 98-108 Frelinghuysen Ave. 
A. Christiano REctor 2-3338, Bigelow 3-7200 
Manager Teletype: NK 1078 
PACILITIES—228,000 sq. ft. multiple story bidg. 
Ey Bay Py mae 
rgiary . Ins. per 

$190 per yr. Track Connection—Lehigh Valley RR. 
Reciprocal switching to & from Penn. RR. Capacity 
15 cars. Cartage Equipment—A wholly owned 
subsidiary, serves New York metro. area. Sheltered 
20 truck platform. M-H Equipment—Complete & 
, skids, fork lifts, 

Business—Gen 


modern, incl. pallets, whee 

transporters, etc. Class of . mer- 
chandise. Pool car dist., stor. in transit. US 
customs bonded. 

MEMBER—AWA, NJMWA, WA of PNY, NJMTA 
PORT NEWARK, N.J. 


Lehigh Terminal & Warehouse Corp. 


Leo J. Coughlin Bldg. 107, Marsh St. 
Vice President Mitchell 2-4757, WH 3-7393 


FACILITIES—412,000 sq. ft. steel, frame; transite 
sides, sprink’ |, Watchman & Pt. of N.Y. Auth. 
police supervised. Track Connections: Penn. RR., 
Central RR. of NJ., & Lehigh Valley RR. Free 
switch. Cartage Equip: Lehigh Trans. Co. 
N.Y.-N.J. metro areca. Fumigation: U.S. Gov't 
supervision & regulations. All commodities. Class 
of Business: Gen. merchandise. Pool car distr. 
Stor. in Trans. imp. & Exp. Deep water berths. 
Free Lighterage, Stevedoring. Rentals of M-H 
equip. Lumber Terminal: 10 acres open area. 


BROOKLYN, N.Y. 


Dock Warehousing and 
Bottling Center, Inc. 


A. Christiano, Mgr. 
Tel.: MAin 4-7200 


FACILITIES—150,000 square feet multiple story 
building, sprinklered. Lighterage facilities. Class 
of Business: Export and Import merchandise. 
licensed Coffee and Sugor Exchange. Modern ma- 
terials handling equipment. 


BUFFALO, NEW YORK 


Buffalo Merchandise Warehouses, Inc. 


Incorporated 1940 
William L. Korzelius 261 Great Arrow Avenue 
Vice-President Victoria 2411 
FACILITIES—250,000 sq ft., 20 car capacity sid- 
pa —NYC RR. Free oe an switching. Inside 
SERVICESn.rana storage. Pool car distribu- 


EQUIPM| NT—300 a trailers, 12 fork lifts, 
4 tractors, 2 pul-pac. 
MEMBER—A.W.A.—AMERICAN CHAIN OF 
AREHOUSES 





Pier 41 
Foot of Van Dyke St. 





EXPORT=-IMPORT DOCUMENTS 
are explained, and hun- 
dreds of other important 
matters are clarified in 
"Practical Handbook of 
Industrial Traffic Man- 
agement," by Colton and 
Ward, now available in a 
third and completely re- 
vised edition. This is 
the authoritative guide 
to traffic department 
organization, operation. 
411 pp., many documents 
illustrated, $7.50 post- 
paid. Traffic Service 
Corp., 815 Washington 
Bldg., Washington 5, D.C. 





TRAFFIC Wor 








BUFFALO, N.Y. 


The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—150,000 sq. ft. Fireproof, concrete- = 
const. Private watchmen. eo Es on or eal 
Nickel Plate RRs.; cap. 20 cars. it. 

cap. 14 trucks. Humidity controlled oo og 
REPRESENTED BY—Cleveland, Lederer “ee 
(see adv.) (Cherry 1-5280); ‘Youngstown, Ledere 
Terminals (6-6351). 

MEMBER—A.W.A., Whse. Assn.—New York. 


BUFFALO, N.Y. 


Wilson Warehouse Inc. 


Established 1941 
James E. Wilson, Jr. 


President &... MAdison 27277 


FACILITIES— 260,000 sq. ft. rireproof, steel & con 
crete constr. Fir. id. 300 Ibs. Sprinkler vee 
A.D.1. supervised, burglar and fire. Member 
AW.A., N.Y.S.W A. Lowest ins. rate in Buffals 
Siding N.Y.C., 12 cor capacity. Free switching 
Sheltered truck plattorm 

SERVICES—Pool car distr., storage & office spa 
for lease 


HORSEHEADS, N.Y. 


Lehigh-Horseheads Warehouse Corp. 


T. R. Clark Mgr. Horseheads 
Tel: Elmira 9-3856 Industrial Center 


FACILITIES—1,600,000 sq. ft. modern one- 
buildings, cinder block construction, sprink' 
Track Connection: Serviced by 4 railroads—Lehigh 
Valley, DL&W, Erie, Pennsylvania. 
point for Eastbound and Westbound. Ample rail 
sidings and truck docks. Industrial and warehous 
rental available. 


Tel. Fairview 112 





Incorporated 
290 Larkin & 








AKRON 9, OHIO 


The Cctter Merchandise 
Storage Co. 


Established 1882 * 
C. H. Geib 133 E. Center St., P. O. Box 808 
President Franklin 3136 
FACILITIES—Merchandise Storage & Distribution. § 
Downtown and 2 outlying warehouses. Low insur- 


ance rates. Covered Truck Docks. Private siding. 
PRR—B&O—AC&Y. 


0 Ranrecoates tp 
ss caweteee Ce ven, , 
iy) 


AWA; OWA 
CINCINNATI, OHIO 


The Baltimore and Ohio Warehouse Company 
Incorporated 

Irvin W. Mead * Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 
FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
sto , 90,000 cu. ft. Stone-steel-brick-wood const, 
Sprinkler sys.; central alarm sys.; watchmen. Direc 
rail conn. large freight elevators. 
SERVICE—Pool car dist., reshipping and po 
collections. Especially adapted to products requit- 
ing protection from dampness, dirt, heat or cold. 
Special rooms for stge. chocolate and choc. candies, 
controlled te ture and humidity. 
ASSOCIATIONS—A.W.A.; Ohio W.A.; Cin. W.A. 


CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 


Nicholas C. Link 7 West Front St. 
General Manager Tel.—Main 1-4117 
FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 
Front St. Both houses: Total 225,000 sq. ft.; heavy 
mill —_ Sprink. sys.; A.D.T. burglar alarm; 
Sidings, P. R. R. and So. Ry. Reciprocal switching 


Incorporated 


ater ie 








arrangements 
_—— FEATURES—Pool car distribution; storage 
in transit. 
MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 
REPRESENTED BY: Am. Chain of Whses., Inc., 
New York 17 Chi 
250 Park Ave. 53 W. Jackson 
Yukon 6-7722 Harrison 7-3688 
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June 4, 1960 
CLEVELAND, OHIO 


The Lederer 
Terminal Warehouse Co. 
General Office 
Foot of East Ninth St. 
Telephone—Cherry 1-5280 


Herbert H. Lederer *D Established 1921 


President Incorporated 
FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,800 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72,000 sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. 
Burglar and Fire Sys. Served by New York Central 
with 30-car siding and free switching. Most mod- 
em power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 


Eost 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively)—120,000 sq. ft. 
Fireproof, concrete const. Private watchmen, 24- 
cor siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 


1236 Broadway—The Broadway Warehouse has 

humidity controlled space for sugar and other 

hygroscopic merchandise. 90,000 sq. ft. Fireproof 

concrete-brick const. A.D.T. private watchman. 15- 

car siding on Nickel Plate (connected with main 

freight depot—eliminates cartage). Sheltered 20- 
motor platform. 


1484-1540 Riverbed Ave.—150,000 sq. ft. fire- 
proof concrete-brick-steel const. Private watchmen. 
écar siding on Erie. 12-truck Motor platform. 
SERVICE FEATURES—U. S. Customs bonded. Pool 
cor distribution. Motor transport service. Favorable 
rates from all docks and piers. 

REPRESENTED BY—New York City, Allied Distribu- 
tion, Inc., 11 West 42nd Street (Pennsylvania 
60967); Buffalo, Lederer Terminals (Woodlawn 
1120) (see adv.); Youngstown, L Terminals 
(6-6351); Chicago, Allied Distribution, 224 South 
Michigan Blvd. (WAbash 2-3567). 


ASSOCIATIONS—Am. W.A. (Mdse.); Ohio W.A. 





CLEVELAND, OHIO 


National Terminals 


Corporation 


1200 West Ninth Street 
Telephone CHerry 1-4170 
TWX—CV—1003 


Serving Satisfied Clients for 40 Years 


FACILITIES—Modern, fireproof, downtown, 
warehouses, with office space. Dry, refriger- 
sted and air conditioned space. Dock facili- 


ties — stevedoring. Financially responsible, 


experienced Personnel. 


MEMBERS—A.W.A., Ohio W.A., Association of 


Cleveland Warehousemen, Inc. 


References: Central National Bank, National 
City Bank, Union Commerce Bank. 


We welcome your inquiries 





COLUMBUS, OHIO 


The Columbus Terminal Warehouse Co. 


General Manager 119 East Goodale St. 
Monroe Reynolds Telephone CA 4-6239 
FACILITIES—119 East Goodale St.: 80,000 sq. ft., 
concrete & brick const.; heated & sprinkler. 55 
Terminal Way: 100,000 sq. ft. concrete, brick & mill 
const. 185 N. Yale Ave.: 105,000 sq. ft. concrete & 
brick const. Sprinkler. 648 Congress St.: 66,000 sq. 
ft. concrete & brick construction. ADT at all loca- 
tions. Sidings NYC and PRR; reciprocal switching 
arrangements. 

MEMBER—AWA and OWA 

REPRESENTED BY—Allied Distribution, Inc. 


ne ea weeeay AVE a. RB west 42m 
oon Ponn. 60908 
TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


L. M. Ashenbrenner 
General Manager 





321-359 Morris St. 
Tel. CHerry 1-4231 


FACILITIES—Dry storage, 1,250,000 cu. ft. Cold 
storage, 2,500, cu. ft., Sprink. sys.; A. D. T. 
Reinforced concrete const. Private Sidings; N.Y.C. 
and B. & O. with MOTOR TRUCK PLAT.; capacity 
15 trucks; 12 car siding. 


LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


PORTLAND, OREGON 


Rudie Wilhelm Warehouse Company 
Established 1910 Incorporated 
Rudie Wilhelm, Jr., General Manager 
1233 N. W. 12th Avenue 
FACILITIES—Modern whses. in Portland and Mil- 
waukie, Oregon, in heart of wholesale groc., drug, 
hrdwre., appliance districts. 300,000 sq. ft. sprinkler, 
ADT burglar, fire protection. Ins. rate 6¢, 6.1¢, 8¢, 
and 12¢. Free switching; 30-car cap. sidings; 

undercover car, truck docks. 

SERVICES—U. S. Customs Bonded; office, display, 
exhibit space; pool car distr. Local, long distance 
truck service, hvy. & Igt.; 82 trucks. 

REPRESENTED BY—Affiliated Warehouse Companies, 
Chicago & N. Y. 

MEMBER—AWA and OD&W. 


SIOUX FALLS, S.D. 


Wilson Storage and Transfer Co. 


Established 1930 
Frank Taylor 
Manager 





Incorporated 
110 N. Reid St. 
Telephone 4-7021 


concrete const. Sprinkler sys.; private watchmen. 
Siding in Chi. & N. W., adjacent freight a. 
SERVICE FEATURE—State bonded. Pool car distribu- 
tion. Stor and office space for lease. 
WILSON TR SYSTEM—(Owned and 

us—| res common carrier truck 

Omaha, Sioux City, Chicago, Fargo, Huron, Aber- 
deen, Yankton, Winner, Pierre, Mitchell, Brookings. 


MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. JAckson 7-5641 
C. J. LaMothe, Pres. Established 1939 


FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wi const.; fi. Id. Ibs. max. 
200 min.; ins. rate, .199¢; spr. system; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 \ 
(2) 40,000 square feet, 134 East Carolina Avenue, 
brick and mill construction, unlimited floor load, 
sprinkler system, railroad siding, NYC&STL Rail- 
road, 8 cars, 8 truck platforms, 8 trucks. 
SERVICE FEATURES—Pool car dist., fumigating, 
3! s , free switching. 

REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis c.c. 


MARKETING AND TRAFFIC 
MANAGEMENT 
By G. LLOYD WILSON 
A study of the principles and problems 
in marketing to shew how transporta- 


tion and traffic management may be 
used more effectively to connect the 


production and consumption of goods. 
$3.00 


The Traffic Service Corp. 
815 Washington Bidg., 
Washington 5, D. C. 





OHIO e OREGON e SD e TENN e TEX 


NASHVILLE, TENN. 


Bond, Chadwell Co. 


Established 1905 Incorporated 1930 
E. M. Bond 656 Wedgewood Ave. 
President Alpine 5-2738, Teletype NV 364 


FACILITIES—Merchandise warehouse, brick & con- 
crete, sprinklered, ins. 6.3¢, ADT fire & burglar 
protection. Area 80, sq. ft., load un- 
limited, cl. ht. 18 ft., private siding L&N RR, 18 
car capacity. H.H.G. warehouse 1625 Broadway 
ins. 23¢. Agents Allied Van Lines. 
SERVICES—Storage, pool car, storage-in-transit, 


cotaae 
REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—AWA. 


DALLAS, TEXAS 


Great Southwest Warehouses, Inc. 


NEWEST AND MOST MODERN 
WAREHOUSE DISTRIBUTION 
COMPLEX IN THE 
SOUTHWEST 


. 











2nd Unit, Santa Fe Bldg. 
Dallas, Texas 


DALLAS TRANSFER & TERMINAL 
WAREHOUSING DIV. 


301 North Market St. 
Dallas, Texas 


INTERSTATE-TRINITY WAREHOUSE DIV. 


FACILITIES—Dallas Transfer & Terminal Whse. Div. 
500,000 sq ft, 328,000 sq ft fireproof constr. ADT 
sprinkler sys., watchman, Santa Fe siding, low 
insurance. 

PACILITIES—Interstate-Trinity Warehouse Div. Prop- 
erty leased; 200,000 sq ft fireproof constr. sprinkler, 
watchman, ADT. Low insurance. On M-K-T 9 cars. 
Free switching. Sheltered motor dock. 
FACILITIES—Arlington Warehouse, 200,000 sq ft 
single-story, 18 ft stacks. Fireproof constr., sprinkler, 
watchman, rodent-vermin weekly inspection, all 
modern mechanized system. 

SERVICES—fFor all GSW. State bonded. Pool car. 
Storage & office’ space for lease. Cartage service. 
Complete merchandise service & traffic supervision. 
Daily receipts & shipment reports. Monthly inven- 
tories. Office & display space. Household goods stor- 


age. 

REPRESENTED BY—Amer. Chain of Whses. & Allied 
Distribution, Inc. 

MEMBER—A.W.A., N.F.W.A., S.W.W., and T.A. 


ARLINGTON WAREHOUSE FACILITY 








GSC Industrial 


District, Arlington, Texas. 





HOUSTON, TEX. 


Houston Terminal Whse. & Cold Storage Co. 
Established 1926 Incorporated 
701 N. Jacinto St. Tel.—CApital 7-7151 
FACILITIES—Dry Storage 270,000 sq. ft. Cold Stor- 
age 900,000 cu. ft. Reinf. Conc. Sprink. A.D.T. 
Watchman. Ins.; Dry Storage 8¢. Cold Storage 
14¢. Siding So. Pac. R.R. 

SERVICE FEATURES—U.S. Custom Bond Merchan- 
dise and Cold Storage. Air Conditioned, and 
Cold Storage. Pool Car Distribution. Local Cart- 
age. Private Parking Lot for Cust. and Tenants. 
COLD STGE. temp. range—20° to 40°. Specializ- 
ing in the storage of meats, poultry, eggs, fruits, 
nuts, quick frozen foods, and sea foods. 
REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—A.W.A., N.A.R.W., S.W.W.&T. Assn., 
Hous. Whsemn’s Assn. 


HOUSTON, TEX. 


Patrick Shipside Warehouse 


Fisher G. Dorsey *D 74th & Wingate 
Owner Tel.—_WAyside 6-8341 


FACILITIES—(1) Municipal Dock 4, Turning Basin 
250,000 sq. ft. Concrete const. Sprinkler sys. A.D.T.; 
Watchman. Ins. rate, 8¢. Siding cap. 72 cars; free 
switch. Sheltered motor plat. Water Dock; length 
500 ft.; draft 32 ft. (2) 1117 Vine St. 25,000 sq. 
ft. Private siding. Free switching all railroads. 
SERVICE FEATURES—Bonded; (1) U. $. Customs 
State. Pool car dist. Motor transport serv. 
REPRESENTED BY—Associated Warehouses, Inc. 
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MILWAUKEE, WIS. 


Hansen Storage Company 


3 Strategic Locations 
DOWNTOWN—126 N. Jefferson St. 


9 warehouses virtually adjacent to each other 
5,500,000 cu. ft. aggregate. 45 Truck Spots 
protected by canopies. 42 Rail 


C. & N. W. Ry. 


car spots— 


NORTH SIDE—6201 N. 35th Street. 


3,000,000 cu. ft. One story. 40 Truck Spots 
Canopy protected platform. 34 Rail car spots— 
Cc. & N. W. Ry. 


WEST SIDE—112th and W. Burleigh St. 


1,400,000 cu. 
and protected platform. 
C. & N. W. Ry. 


ft. one story. 20 Truck Spots 
12 Rail car spots— 
10,000 sq. ft. platform area. 


SERVICE FEATURES—Heated. Cooler and humid- 
ity controlled space for candy, dried fruits and 
such. General merchandise storage. Pool car 
distribution. U.S. Customs. 
storage. Cartage. Transit storage. 


housing. TWX. 


Specialized product 


Field ware- 


FACILITIES—Floor load 250 Ibs. 
Insurance rate low. C. & N. W. Ry. sidings. 
Reciprocal switching. Water dock 840 ft., Draft 
22 ft. Warehouses protected by watchmen or 


to unlimited. 


ADT burglar detection devices as well as sprink- 


ler or fire detection devices. 


REPRESENTED—in Chicago and New York 
American Chain of Warehouses, Inc. 


Allied Distribution Inc. 
AFFILIATED—Hansen Storage of Madison, Inc. 


Madison, Wisconsin. 


e CANADA 


SALT LAKE CITY, UTAH 


Watson Warehouse & Storage Co. 
Security Storage & Commission Co. 
Established 1906 * Incorporated 
Jesse A. Watson, Pres. 230 S. Fourth West St. 
F. L. Dent, Secy.-Mngr. Tel.—5-3428 & 29 
Property owned; 75,000 sq.ft., brick & concrete; 
fir. Id. 250 ibs. max.; sprinkler; A.D.T.; ins. rate 


34.8; fumigation; siding D & RGW 12 cars; free 
— other railroads. Sheltered truck platform, 


s. 
SERVICE se pcettge om ang bonded; pool car 


distr., container serv 9 company oper., cartage serv. 
pd a display and ibit space. 
teh Warehouse Association. 


RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 
Established 1878 
C. Fair Brooks * 1224 W. Broad St. 


President Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
— Bivd., slow burning; total floor space, 80,000 
er . Watchmen. Ins. rate 42¢. Sidings on R. F. 
P.; cap. 13 cars; free switching. 
SeRvice FEATURES—Pool! car dist. Motor freight 
line serv. Va. and Eastern 5 * cities. Con- 
tainer service. for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Pitzer Transfer, Storage & Fuel Corp. 
Established 1883 
408 W. Salem Ave. Tel. 4-6206 
L. M. Pratt, Vice Pres., Commercial Div. 


FACILITIES—2 units totaling 117,500 sq. ft. mdse. 
floor space. Cinder block, steel & mill construction. 
275 Ibs. to unlimited floor load. Fumigated. Sidings 
and free switching with N&W and VGN. Capacity 
—rail 9 cars, motor trucks. 
SERVICES—Pool car distribution. 
exhibit space to lease. 
trucks. 
MEMBER—American Chain of Warehouses, Amer- 
ican Warehouse Association. 


Office, storage & 
Cartage service with 21 


Canadian Section 


The Canadian warehouses listed 
here have been subjected to the 
same careful investigation that as- 
sures listing of only those ware- 
houses that are known for their in- 
tegrity. They merit your complete 
confidence. 


MONTREAL, QUE., CANADA 


St. Lawrence Warehouse Inc. 


1 VAN HORNE AVENUE, MONTREAL, CANADA 


FACILITIES—200,000 sq. 
ft. Fireproof inklered. 
Ins. rate 12¥a¢. 8 car 
siding on C.P. Ry. Free 


itch. 
SERVICES—Canada Cust. 
Bonded 


toms Service. Sales: 
Allied Distribution Inc., 
Chicago 4 (WAbash 2- 
3567); New York 3 
(PEnnsylvania 6-0967) 


TORONTO, ONT., CANADA 


Howell Warehouses Limited 
Our 47th Year 
E. P. Carr 156 Front St., West 
President EMpire 4-0111 
FACILITIES—2 centrally located units. 1,700,000 
cubic feet. Sprinkler and private alarm system. 


SERVICE—Storage, distribution, custom packaging 
and a Canadian customs bond. Office 
space. office services. Invoicing and 
banking. yy ~~ Sh, in detailed handling. 


REPRESENTED BY—Allied Distribution, Inc. In Chi- 
cago and New York. 


TRAFFIC Worip 


advertisers’ 


index 


This Index is published as a reader con- 
venience and not as part of the ad- 
vertising contract. Its inclusion is a 
last-minute operation and, although we 
try to make it error proof, we cannot be 
responsible for any errors or failure to 
insert. 
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Toledo, Peoria & Western RR. 
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DELTA NU ALPHA— 
(Continued from page 71) 


Representative.” Panelists were Gene 
McHargue, of NuTone, Inc., and Bill 
Whitehouse, of C & D Motor Lines. 


Lewis and Clark Portland (Ore.) 
Chapter No. 123 elected Ken E. Cochran, 
sales representative for the Western 
Pacific Railroad Co., as president. He 
will be installed June 11 along with these 
other officers elected for the ensuing 
vear: W. H. Clausen, district manager 
of the International Forwarding Co., first 
vice-president; Vernon R. Whipps, second 



















- 
+ : 
l far 
yy ? | 
. 7 
= 42... Bo 
~o=y — 


y | is 






student union building. 


























































ager of the Eastern Iron & Metal Co., director. 


vice-president; Gordon H. Klope, city 
freight agent for the Southern Pacific 
Co., secretary, and Marshall M. Okell, 
accountant for Pacific Carbide and 
Alloys, treasurer. Directors: Alvin M. 
Thompson, traffic manager in the branch 
of supply of the Bonneville Power Ad- 
ministration, three years; Deryl B. 
Shields, district traffic manager of the 
California Packing Corp., two years, 
and Robert E. Hoover, rate clerk in the 
Howard R. Williams division of Con- 
solidated Freightways, one year. Frank 
E. Larwood, rate analyst for the Public 
Service Commission of Utah, retiring 
president, is historian. 


Oregon DNA Chapter and Traffic Club Meet Jointly 







Shown are participants in the program at the annual joint banquet of the University of Oregon 
Chapter No. 30 and the Eugene, Ore., Traffic Club, held May 19 at the University of Oregon 
From left are: Dan Goodwin, of the Milwaukee Railroad, president of the 
Eugene Traffic Club; W. C. Cole, general traffic manager of the Georgia-Pacific Plywood Corp. -_ 
president of the National Association of Shippers Advisory Boards; Richard W. Lindholm, dean o 
the university School of Business Administration; Jerry Finlay, president of the university ae 
Gary Boedigheimer, secretary of the university chapter, and Dr. Roy J. Sampson, assistant professor 
of transportation at the university. 


New Salt Lake City Chapter Leaders 


Elected at the newly established Salt Lake City chapter’s recent meeting were these officers and di- 
rectors (from left): George Fuller, professor of economics at the University of Utah, director; J. bes 
Speight, traffic manager of the Denver & Rio Grande Western Railroad, first vice-president; Doug as 
Boulden, manager of Clark Tank Lines, director; R. D. Burback, traffic manager of the Chicago Bridge 
& Iron Co., president; Ron Smith, also of the C B & I Co., secretary; E. L. Morris, general claims 
manager of Interstate Motor Lines, Inc., second vice-president, and Don Urry, assistant traffic man- 
The chapter’s charter was presented at a dinner 
meeting May 11 by Gerald T. Boyle, regional vice-president at Denver for the national fraternity. 
Ray A. Hendricks, vice-president of Garrett Freightlines, has been invited to speak on ‘Integration 
of Transportation’ at the June 8 meefing. 
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| advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 





Display ads, $20.00 a column inch. 
Classified Ads Payable in Advance. 


ee eee Ee 
Help Wanted 


eee eee eee 
TRAFFIC TRAINEE large midwest chemical 
company Offers opportunity for young, am- 
bitious man with degree—prefer transporta- 
tion major. Previous traffic experience de- 
sirable but not required. Write Box 2094. 








Situations Wanted 


20 YEARS EXPERIENCE, transportation, 
shipping, receiving, expediting, domestic & 
export packing, etc. Must relocate central 
area of Florida due to family situations. 
Write Box 2098. 








TRANSPORTATION CONSULTANT. Rail and 
Steamship experience. Available for surveys, 
representation, handling export documents. 
English-Spanish translations. Ss. J. Vaugh, 
3927 Shasts Drive, Jacksonville 7, Fla. 


| TRF MGR or ASS’T. Age 37, LaSalle TM 
graduate, 15 yrs. with multi-plant traffic 
Organization, now in charge of overcharge 

claim dept. Relocate. Write Box 2097. 








Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


<_n=aavasangnnssetaiatnanenanninenbsbapusnensmereiienimuserisse cae tes 
ADVANCED TRAFFIC MANAGEMENT is a 
valuable reference handbook ideally suited 
for use by the industrial traffic manager and 
railroad and motor carrier people. It is 
packed with facts on traffic. The author, 
Kenneth U. Flood, delves deeply in the legal 
aspects of traffic management including in- 
terpretations and reasonings of the Interstate 
Commerce Commission. This book fills a 
long felt need for an industry that has long 
since outgrown its swaddling clothes. It is 
equally well suited for students and for ex- 
perienced traffic personnel. The author 
comes by his knowledge through the parallel 
avenues of practical experience and scholastic 
achievement. Professor Flood is Associate 
Professor of Transportation at Georgia State 
College of Business Administrative in At- 
lanta with six years experience in the 
transportation industry. He is a member of 
the Georgia Bar and the I.C.C. Bar. Advanced 
Traffic Management is deserving of a pre- 
ferred place on the desks of the President 
and Traffic Manager. 444 pages, cloth bound. 
$6.50. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 











REPRINTS 


Of Traffic World feature and news 
stories can be obtained at nominal cost. 
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terials and for informative purposes, 
Traffic World reprints are available in 
quantities from 100 up, with discount 
prices in the larger quantities. 
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traffic dates 


Southern New England Transportation Conference, Statler Hilton 
hotel, Hartford, Conn. 

Southeast Shippers Advisory Board, Peabody hotel, Memphis, Tenn. 
National Motor Freight Traffic Association, Inc., Washington, D.C. 
National Classification Committee of American Trucking Associations, 
Washington, D.C. 


Allegheny Regional Advisory Board, Nemacolin Country Club, 
Beallsville, Pa. 


Trans-Missouri-Kansas Shippers Board, Broadview hotel, Wichita. 
National Freight Claim Council of American Trucking Associations 
(annual assembly), Curtis hotel, Minneapolis. 

Mechanical Division of Association of American Railroads (annual 
meeting), Jack Tar hotel, San Francisco. 

Great Lakes Regional Advisory Board, Statler Hilton hotel, Buffalo, 
N.Y. 

Pacific Northwest Advisory Board, Olympic hotel, Seattle. 
Northwest Shippers Advisory Board, Duluth hotel, Duluth, Minn. 


Mid-West Shippers Advisory Board, Schroeder hotel, Milwaukee. 


august 


American Movers Institute (annual meeting), Sheraton Park hotel, 
Washington, D.C. 


traffic club annual dinners 


Women’s Traffic Club of Houston, Houston. 
Women’s Traffic Club of Lancaster, Lancaster, Pa. 
Women’s Traffic Club of Detroit, Detroit. 

Women’s Traffic Club of New York, New York City. 
Houston Freight Carriers Association, Houston. 
Women’s Traffic Club of York, York, Pa. 


Traffic Club of Palm Beach County, West Palm Beach, Fla. 
Shenandoah Traffic Club, Winchester, Va. 


august 


North Bay Women’s Transportation Club, Vallejo, Calif. 
Traffic Club of Denver, Denver. 


september : 
15 Women’s Traffic & Transportation Club of New Orleans, New 


Orleans. 
Transportation Club of Salt Lake City, Salt Lake City. 


TRAFFIC Won 


PRONE 
the D-C terminal 
nearest you for 
PROMPT PICKUP... 
PERFECT SHIPPING 


TERMINALS 

Albany, New York UN 9-8416 
Buffalo, New York RE 3910 
Chicago, Illinois LA 3-7440 
Cleveland, Ohio SH 9-1666 
Colorado Springs, Colo. ME 2-1486 
Denver, Colorado DU 8-4567 
Detroit, Michigan VI 3-9505 
Evansville, Indiana HA 3-6487 


Kansas City, Missouri HU 3-9343 
Los Angeles, California AN 8-82ll 
Louisville, Kentucky ME 6-136] 
Nashville, Tennessee CH 2-5284 
New York, New York LO 4-3320 

(North Bergen, N.J. UN 3-0900 
Owensboro, Kentucky MU 3-5363 





Phoenix, Arizona AL 8-5321 
Pueblo, Colorado LI 3-4425 
St. Louis, Missouri CH 1-7830 
Seattle, Washington MA 4-3850 
Syracuse, New York HA 2-5177 


OFFLINE SALES OFFICES 


Boston, Massachusetts NO 7-3401R 
(Norwood, Mass.) 
Cincinnati, Ohio HU 1-8165 


Dayton, Ohio BA 2-5082 
Milwaukee, Wisconsin DI 2-4110 
New York, New York WI 7-6968 


Philadelphia, Pa. LO 4-1360 ' 
(Springfield, Pa.) | 
Portland, Oregon CA 2-4500 


Rochester, New York GL 3-7533 
San Francisco, Calif. UN 1-4331 
South Bend, Indiana CE 4-1393 : 
Washington, D. C. RA 6-6755 





DENVER CHICAGO 
TRUCKING CO,, Inc. 


The Only Direct Coast-to-Coast Carrier 
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UN 9-8416 
RE 3910 
LA 3-7440 
SH 9-1666 
ME 2-1486 
DU 8-4567 
VI 3-9505 
HA 3-6487 
HU 3-9343 
AN 8-82Il 
ME 6-136] 
CH 2-5284 
LO 4-3320 
UN 3-0900) 
MU 3-5363 
AL 8-5321 
LI 3-4425 
CH 1-7830 
MA 4-3850 
HA 2-5177 


to perfect shipping 


Perfect shipping begins with proper loading. That’s why we photograph your ship- 
41-1360 ment before it leaves for its destination. A photographic record assures you, that from the 
— Pa.) very beginning, your shipment gets the careful attention it deserves while in our hands. 
3-7533 Photos keep us on the alert . . . and study of them has helped us develop new and better 
1-4331 handling and loading techniques. Here is just one example of the careful attention to detail 
4-1393 that has earned for D-C an outstanding record for claim-free shipments. For the PERFECT 


tad SHIPPING you want, specify D-C—the Dependable Carrier! 
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HEADQUARTERS, POCATELLO, IDAHO 


PART 2 


icc NEWS 


DECISIONS 


Credit Extension on Rail Carload Freight 
Detroit-Windsor Bus Fare Increase Trimmed 
Household Goods, Bulk Items Off Truck Rights 
‘Straight Volume Shipments’ of Forwarder. . 
Ruling on 500-Mile Train Brake Inspection 
Plymouth Pipe Line Co.’s Value 

Agreement Okay for NYC Use of CNR Tracks 
Digest of Commission Rate Reports 

Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


Central States Motor Increases Upheld 

Milbar Towing Co. Exemption Canceled 

Truck Offer to ‘Settle’ Violation Accepted .. 
Reading Co. Coal, Slag Traffic 

Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 

Orders Stayed 

Modified Procedure Cases 


COMPLAINTS 


APPLICATIONS AND PETITIONS 


Rate Bureau Attacks Forwarder LCL Rule 
CF Finance Proposal 

LIRR Opposes NYC Off-Line Station 
Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. - 


RECOMMENDED REPORTS 


Tractor-Lease Practice of Supplier Viewed 
Motor Recommended Reports 
Railroad Abandonments 


JUNE 4, 1960 


REGULATORY 


NEWS & REPORT 


ICC NEWS 83 


STATE COMMISSION NEWS 104 
AERONAUTICS BOARD NEWS 105 
MARITIME BOARD NEWS 106 
COURT NEWS 107 


> Late Regulatory News may be found 
on pages 15, 16 and 18 of Part 1 


HEARINGS 


Guaranteed Rates on Naval Stores 
Hay Barge Case Continues Over Holiday 
ICC Cases Assigned for Hearing 


STATE COMMISSION NEWS 


NYC Seeks Relocation of Albany Station 
Milwaukee Road Gets Commuter Fare Raise 
N.Y. Parcel Delivery Service Okayed 


AERONAUTICS BOARD NEWS 


Investigation of Capital Airlines Off 
Universal Air Freight’s Rights Revoked 


MARITIME BOARD NEWS 


Water Shipment of ‘Composition Books’ 
Great Lakes Service of Grace Line . 
Hearing on Waterman’s Coastwise Service 
Far East Joint Shipping Pact Hearing 


COURT NEWS 


ICC Stand on Liability Limit Appealed 
‘Pennsy’-TWU Dispute Draws Injunction 
Loan to Ex-Teamster Beck — of os sane 
Shipping Decisions . 

Motor Act Prosecutions 

Miscellaneous Decisions 
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Interstate Commerce 
iCommission News 


ICC Permits Longer Credit Time on Carload 
Freight by All Railroads, Effective July 7 


On Request of Southern Railroads for Extension of Credit Periods, 
ICC Allows Roads Generally to Extend Credit for 96 and 120 Hours, 


In Lieu of 48 and 96 Hours. 


Acting on a petition of southern 
railroads, the Commission has modi- 
fied its order in Ex Parte No. 73, Reg- 
ulations for Payment of Rates and 
Charges, so as to authorize all rail 
carriers subject to its jurisdiction to 
extend credit, effective July 7, for 
96 and 120 hours in respect to the 
payment by shippers of charges on 
carload traffic — the same periods 
now permitted on less - carload 
freight. The new periods apply in 
lieu of 48-hour and 96-hour periods 
now allowed on carload traffic. 


The authorization was sought by the 
southern roads as a means of meeting 
competition from motor carriers which 
had been authorized to extend more 
liberal credit privileges than the rail- 
roads and to afford shippers adequate 
time for the processing of freight bills, 
the Commission said. 


In a report and order extending the 
credit periods, issued in Ex Parte No. 
73, the Commission further modified its 
order of January 20, 1931, 171 ICC 268, 
as modified, and the regulations issued 
thereunder, 49 CFR 142, by adding section 
142.1b after section 142.la. The Commis- 
sion said computation of time would be 
made in the same manner and under the 
same rules as currently applied to the 
48-hour and 96-hour periods. 

Commissioner McPherson wrote a sep- 
arate concurring-in-part expression. 
Commissioner Winchell wrote a dissent- 
ing expression in which Commissioner 
Herring joined. Commissioner Freas also 
Wrote a dissent. 


The Commission said that section 3(2) 
of the interstate commerce act provided, 
among other things and with certain 
exceptions, that no carrier by railroad 
“shall deliver or relinquish possession at 
destination of any freight transported 
by it until all tariff rates and charges 
thereon have been paid, except under 
such rules and regulations as the Com- 
mission may from time to time prescribe 
to govern the settlement of all such 
rates and charges and to prevent unjust 
discrimination.” 


“The order of this Commission of 
January 20, 1931”, the ICC said, “pro- 
Vides that a rail marrier, upon taking 
Precautions to assure payment of the 
tariff charges within the credit period 


New Periods Match Those on LCL Traffic. 


specified, may relinquish possession of 
freight in advance of the payment of the 
tariff charges thereon and may extend 
credit in the amount of such charges 
for a period of 48 hours computed in a 
manner prescribed in that order. The 
order further provides that where reten- 
tion of possession of freight by the 
carrier until the tariff rates and charges 
thereon have been paid will retard 
prompt delivery or will retard prompt 
release of equipment or station facilities, 
the carrier, upon taking precautions to 


DECISIONS 
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assure the payment of the tariff charges 
within the credit period specified, may 
relinquish possession of the freight in 
advance of the payment of the tariff 
charges thereon and may extend credit 
in the amount of such charges for a 
period of 96 hours to be computed in a 
similar manner.” 


Support From Shippers 


The Commission said that in a joint 
petition, certain southern rail carriers 
requested the extension on carload 
freight to 96 and 120 hours, the same as 
those now authorized on LCL freight, 
in 273 ICC 681. The National Indus- 
trial Traffic League, Olin Mathieson 
Chemical Corp., Wilson & Toomer Fer- 
tilizer Co., Quaker Oats Co., Ceco Steel 
Products Corp., Armour and Co., Georgia- 
Alabama Textile Traffic Association and 
the Associated Industries of New York 
State, Inc., appeared in support of pe- 
titioners, it said, adding that the Official 
Territory railroads, other than the 
Chesapeake & Ohio Railway, appeared 
in opposition. 

“The petitioners urge that an exten- 
sion of the present credit periods is 
necessary in order to enable the rail- 
roads to compete more effectively with 
their motor-carrier competitors, which 
have been authorized to extend more 
liberal credit privileges than the rail- 
roads, and to afford the shippers ade- 
quate time for the processing of freight 
bills,’ the Commission said. “Witnesses 
for the petitioners testified that they 
would benefit by the extension of the 
credit period because the policing of the 


two proposed credit periods, 96 and 120 
hours, would be easier than the present 
three periods of 48, 96, and 120 hours, 
the latter applying only to less-than- 
carload quantities. They argue that a 
uniform period for the collection of both 
carload and less-than-carload freight 
charges would eliminate the necessity 
for keeping separate records on the two 
types of shipments, and remove the con- 
fusion or errors which now result where 
a shipper receives both carload and less- 
than-carload freight bills at the same 
time. 
Changes in Business Conditions 


“It is claimed that the extension of 
an additional 24 hours’ credit would less- 
en the number of follow-up or credit- 
violation letters to consignees where pay- 
ments are not received in the freight 
agent’s office by the due date, which 
would save time and expense. It is 
argued also that changes in business 
conditions generally and in railroad 
conditions specifically, including marked 
decentralization of industry and automa- 
tion in the use of multiple-purpose 
accounting machines, make it highly 
desirable and practicable for shippers in 
general to pay their freight charges on a 
weekly basis. 


“The shippers urge that the decen- 
tralization of industry has resulted in the 
maintenance by numerous commercial 
organizations of branches located at 
great distances from the office where 
the freight bills are paid, and therefore 
additional credit time is needed to pay 
the bills by the due date. 


“The protestants oppose the granting 
of the relief sought because (1) they do 
not believe that the more liberal credit 
privileges accorded by the motor-carrier 
industry has caused the railroads to lose 
traffic; (2) there has not been a suffi- 
cient change in conditions since the pres- 
ent credit periods were authorized to 
warrant an extension thereof; (3) if the 
petition were granted, competition would 
force the protesting carriers to make 
effective the credit extensions, which 
would result in an alarming and un- 
necessary reduction in their working 
cash; and (4) the adverse effect in the 
reduction of their working cash would far 
outweigh any benefits and conveniences 
which might be afforded interested ship- 
pers. 


Advantage to Shippers 


“The proposed modification of the 
credit regulations would probably be of 
some advantage to the shipping public. 
The petitioning railroads urge that an 
extension of the credit periods would 
operate advantageously in their com- 
petition with the motor carriers. Under 
the present motor-carrier credit regula- 
tions, a motor carrier has seven days in 
which to bill a shipper and another seven 
days within which to collect the charges. 

“Both the petitioners and the pro- 
testants argue in great detail on the 
issue of whether the proposed extension 
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of the credit periods would deplete the 
working cash of the railroads to a serious 
degree. The petitioners argue that any 
depletion of working cash resulting from 
the proposed extensions would not con- 
stitute a serious problem, and that any 
resulting temporary inconvenience would 
be offset by the benefits derived from 
the improvement of the competitive situ- 
ation with the motor carriers, as well as 
by probable economies that could result 
in the operation of the railroad credit 
departments. The protestants argue that 
the resulting depletion of working cash 
from the extension of the credit periods 
would have such a serious adverse effect 
upon them that it would be necessary to 
make substantial reductions in equip- 
ment purchases and maintenance, and to 
lay off substantial reductions in equip- 
ment purchases and maintenance, and 
to lay off substantial reductions in equip- 
ment purchases and maintenance, and 
to lay off a considerable number of their 
employes. 


“The petitioners and the protestants 
are in disagreement as to the proper 
mathematical computations for use in 
determining the correct amount of the 
working-cash depletion that would result 
from the proposed credit-period exten- 
sions, but they agree that working-cash 
depletions would occur. In their excep- 
tions, the petitioners indicate that, based 
upon their computations, the working 
cash of The Pennsylvania Railroad Co. 
and The New York Central Railroad Co., 
for example, would be reduced, if each 
patron took the full credit time proposed 
to pay its bill, by $3,698,383 and $2,710,- 
000, respectively. The corresponding 
amounts as computed by the protestants 
are $5,383,484 and $5,000,000. There is no 
indication on this record, however, that 
all shippers would take full advantage of 
the credit extension. 


Participation by Other Railroads 


“The petitioners argue that the pro- 
posed extension of credit periods is vol- 
untary, and that the protestant carriers 
would not be required to establish the 
same credit periods, It is reasonable to 
assume, however, that other railroads 
would desire to accord their shippers 
credit periods the same as those offered 
by the petitioners. 


“We conclude that the proposed exten- 
sion of the credit periods on carload 
traffic is desirable to enable petitioners 
to compete more effectively, in this 
respect, with their motor-carrier com- 
petitors; and that any disadvantages 
resulting from a reduction in petitioners’ 
working capital would be offset by the 
benefits derived from the extension of the 
credit periods. Since the grant of au- 
thority herein to broaden the credit reg- 
ulations is permissive only, and other 
railroads are experiencing similar com- 
petition with the motor carriers, our 
findings will be broadened to include the 
railroads generally. 


“We accordingly, find that the findings 
in the prior report 171 ICC 268, and 
the order issued pursuant thereto, as 
modified, should be further modified to 
authorize all rail carriers subject to our 
jurisdiction to extend credit for 96 and 
120 hours in respect of charges on car- 
load traffic, in lieu of 48 and 96 hours, 
respectively, under the present rules, 
computation of time to be made in the 
same manner as provided in connection 


with the 48-hour and 96-hour periods. 
An appropriate order will be entered.” 


Separate Expressions 


Commissioner McPherson, concurring 
in part, said: 

“I would extend the period to 120 
hours for all shipments and would re- 
open Ex Parte No. MC-1 to determine 
if the credit periods for motor shipments 
should be made the same as the periods 
here authorized.” 

Chairman Winchell, dissenting, said: 

“TI fail to see how the one-day exten- 
sion of the credit period authorized by 
the majority would afford the railroads 
an opportunity to meet in this respect 
the competition of the motor carriers, 
whose credit period is almost three times 
as long. I do not believe the resulting 
reduction in the railroads’ working capi- 
tal, shown by the record to be inevitable 
and substantial, is justified by the con- 
venience afforded interested shippers.” 

Commissioner Freas, dissenting, said 
that in his opinion, no substantial justifi- 
cation had been presented on this rec- 
ord for the requested modification of the 
credit provisions. “However, I am not 
aware of any circumstances or special 
principle which warrant a different per- 
iod for the extension of credit to ship- 
pers for transportation by one mode of 
carriage as against another,” he added. 


Detroit-Windsor Bus Fare 


Increase Trimmed by ICC 


The Commission, division 2, by a re- 
port and order in I. and S. M-13048, In- 
creased Fare Between Detroit, Mich., and 
Windsor Ont., Canada, has found not 
shown just and reasonable a proposal of 
the Detroit & Canada Tunnel Corp., to 
increase its one-way motor-bus passen- 
ger fares between Detroit, Mich., and 
Windsor, Ontario, Canada, to 20 cents 
(cash or token). The division ordered 
the bus company’s schedules to be can- 
celed on or before July 5, on not less 
than one day’s notice, without prejudice 
to the establishment of an increase in 
the respondent’s fare from 15 cents to 
one token for 20 cents and two tokens 
for 35 cents, which the division said 
would be just and reasonable. 

The respondent had contended that the 
present fare did not return sufficient 
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Editorial and Subscription Mail 


Address all editorial and subscription 
mail to Traffic World, 815 Washington 
Building, Washington 5, D.C. Subscrib- 
ers—when notifying publisher of change 
of address, should give old as well as 
new address; please include city postal 
delivery zone. 


Copyright 1960 by The Traffic Service Cor- 
poration. Name registered U.S. Patent 
Office. No part may be reproduced without 
written permission. Subscription rate $32 
@ year. Single copies 75 cents. Second 
class postage paid at Washington, D.C. 
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revenues properly to maintain and oper. 
ate its property and equipment. The divi. 
sion said that the increase approved by 
it would render the respondent’s opera. 
tions reasonably profitable and that 
the fare basis would be just and reason. 
able both for the respondent and the 
traveling public. 


ICC Eliminates Household 
Goods, Bulk Commodities 
From IC Motor Authority 


Findings made in a report by di- 
vision 1 granting the Illinois Centra] 
Railroad motor carrier authority te 
transport general commodities, with 
no exceptions, between Jackson 
Miss., and New Orleans and Baton 
Rouge, La., over regular routes, servy- 
ing specified intermediate and off- 
route points, has been modified by 
the Commission so as to except from 
the authority granted, commodities 
in bulk and household goods. 


In a report and order on reconsidera- 
tion in MC-86779, Sub. 19, Illinois Cen- 
tral Railroad Co., Extension—New 
Orleans and Baton Rouge, La., the Com- 
mission modified the findings by divi- 
sion 1 at 81 MCC 83. As in the division's 
report, the Commission required that the 
authority be limited to service that is 
auxiliary to, or supplemental of, rail 
service and that, as to the transporta- 
tion of explosives, the authority be limit- 
ed to a five-year period. The routes in- 
volved, the intermediate and off-route 
points and the conditions were set out 
in an appendix to the report. 

The Commission said that on consid- 
eration of the record, of various petitions 
of applicants and protestants, and replies 
thereto, the proceeding was reopened for 
reconsideration on the present record 
solely with respect to the proposed trans- 
portation of commodities in bulk and of 
household goods. 


Restrictions Sought 


“Petitioners contend, inter alia,’ the 
Commission said, “that any authority 
granted to applicant should be restrict- 
ed against the transportation of commo- 
dities in bulk and household goods since 
there was no public support for this 
portion of the application; that bulk 
commodities should not be authorized 
because the purpose of substituted motor 
for rail service is to provide a more eco- 
nomical method for handling less-carload 
traffic and bulk commodities, by their 
very nature, are transported in carload 
quantities; that authorization of the pro- 
posed service including the movement 
of these commodities will enable appli- 
cant to institute a new service in com- 
petition with protesting motor carriers; 
and that existing motor carriers are 
rendering adequate transportation serv- 
ice responsive to the reasonable demands 
of the shipping public. In reply applicant 
contends that it has transported both 
commodities in bulk and household goods 
by rail and should be authorized to @ 
so by motor vehicle to enable it to carry 
out effective substituted service.” 

The Commission said that the con 
sidered routes closely paralleled appli 
cant’s rail lines, and it proposed to servé 
all points on the segments of the high- 
ways involved at which it now 
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stations. Applicant also intended to tack 
the proposed routes, insofar as key- 
poin's permitted, with its present routes 
out of Jackson and desired authority to 
transport by motor vehicles all commod- 
ities which it now held itself out to 
transport by rail, the Commission said. 


“There is no showing in this record of 
any need for applicant’s service for the 
movement of commodities in bulk and 
household goods, both of which classes 
of commodities are usually excepted from 
grants of authority to motor carriers of 
general commodities,” the Commission 
said. “Bulk commodities, particularly in 
liquid form, do not generally move by 
rail in less-carload lots and have not 
been shown to be included within the 
merchandise traffic which would be 
transported over the proposed routes. A 
grant of authority to transport these 
commodities would enable applicant to 
institute a type of service which it can- 
not presently perform, namely, delivery 
of liquid chemicals or petroleum products 
directly to users or plant sites not on 
rail sidings. 


No Support for Service 


“Applicant’s allegation that the record 
establishes a need for such service is 
entirely unfounded. In the portions of 
the transcript cited by applicant in 
support thereof, the witnesses were 
speaking of ‘the bulk of their traffic’, or 
‘the bulk of their shipments’. Such 
phrases, of course, have nothing to do 
with a need for bulk service. As con- 
cerns household goods, the only ship- 
ments claimed to fall within this cate- 
gory were listed as ‘personal effects’ 
and none weighed over 200 pounds. 
Judging by their weight, these shipments 
savor more of baggage than the furniture 
and related furnishings shipped by 
householder. Moreover, applicant does 
not have a history of transporting com- 
modities in bulk, except in carload 
quantities, nor of household goods, and 
both of these commodity groups have 
been excepted from virtually all of its 
recently granted motor carrier authority. 


“In these circumstances we conclude 
on reconsideration that applicant has 
failed to establish a néed for its pro- 
posed service in the transportation of 
commodities in bulk, and of household 
goods. For purposes of clarity all find- 
ings will be restated. 

“Upon reconsideration we find that 
the present and future public conven- 
ience and necessity require operation by 
applicant as a common carrier by motor 
vehicle of general commodities, except 
commodities in bulk and household goods 
as defined by the Commission, between 
Jackson, Miss., and New Orleans, and 
Baton Rouge, La., over the routes de- 
scribed, serving the intermediate and off- 
route points specified, and subject to the 
conditions set forth in the appendix 
hereto (not reproduced), and to the ad- 
ditional condition that authority to 
transport explosives shall be limited in 
Point of time to a period expiring 5 
years from the date of the certificate; 
that applicant is fit, willing, and able 
Properly to conform to the require- 
ments of the interstate commerce act 
and our rules and regulations there- 
under within the time specified in the 
order entered concurrently herein; that 
& certificate authorizing such operations 
should be granted; and that in all other 
a the application should be de- 

Commissioner Freas, dissenting-in- 


part, said he would further except au- 
thority to transport commodities requir- 
ing special equipment from the grant 
herein, but would eliminate the five- 
year restriction on the transportation 
of explosives as unnecessary and cum- 
bersome. 

In a dissenting-in-part expression, in 
which he was joined by Commissioner 
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McPherson, Commissioner Goff said that 
he disagreed with the findings to the 
extent that they excluded from the grant 
of authority commodities in bulk and 
household goods. 


Forwarder Required to Exclude ‘Straight 


Volume Shipments’ From Its Volume Rates 


Division 3 of ICC Says Forwarder May Not Publish Volume Rates 
In Instances Where They Are as Low as the Underlying Carrier's 
Rates on Single Shipments and in Quantities Equal to Rail Minima. 


The handling by a forwarder 
of “straight volume shipments” not 
requiring any assembling or distri- 
bution is not a freight forwarder 
service, the Commission, division 3, 
has ruled in a report on investigation 
of a freight forwarder’s volume rates. 


The division concluded that the re- 
spondent’s tariff under investigation 
“should be amended so as to provide that 
its volume rates will not apply in in- 
stances where they are as low as the 
underlying carrier’s rates on single ship- 
ments offered to it in quantities the 
same as or greater than the underlying 
carrier’s minimum weights.” 

Subject to the proviso that the tariff 
of Frank P. Dow Co., Inc., be amended in 
the manner specified, the division, in its 
report in No. 32547, Import Volume For- 
warder Rates — Pacific Coast to East, 
made the following findings: 

“We find (1) that the maintenance of 
volume rates by the respondent is not 
unlawful where a bona fide freight-for- 
warder service is performed, (2) that the 
proposed changed rates are just and 
reasonable, and (3) that the other rates 
under investigation herein are not shown 
to be unlawful. No order will be entered 
at this time, but the respondent will be 
expected to amend its tariff as indicated 
above within 60 days after the service of 
this report [June 1] and to advise the 
Commission to that effect. Upon its fail- 
ure to so amend the tariff, consideration 
will be given to the issuance of an ap- 
propriate order.” 


Shipper’s Agent 


The division said that the record did 
not show that the respondent had ever 
handled a volume shipment at rates as 
low as the rail rates and it specifically 
denied that it would do so when the 
quantity tendered was equal to or greater 
than the rail minimum weight. The di- 
vision added: 

“In those instances, it, as a customs 
broker, will act as the agent of the ship- 
per and have the rail bill of lading issued 
in the shipper’s name. Its volume rates 
are not so restricted, however, and un- 
der its tariff there is a holding out to 
arrange for the transportation of any 
and all shipments as a freight forwarder. 
Plainly, such straight volume shipments 
would not require any assembling or 
distribution, and thus would not be 
freight forwarder service as defined in 
section 402(a) (5) of the [interstate com- 
merce] act.” 


After making those statements, the 
division reached its conclusion that the 
tariff should be amended and then made 
its findings. It was noted that Com- 
missioner Walrath concurred in the re- 
sult. 

The investigation dealt with schedules 
filed by Frank P. Dow Co., effective 
October 26, 1958. The schedules estab- 
lished increases and reductions in import 
volume commodity rates from Pacific 
coast ports to points east of and includ- 
ing North Dakota, South Dakota, Colo- 
rado, Oklahoma and Texas, the division 
said. 

Although protested by motor carrier 
associations, division 3 said, the schedules 
were not suspended, but on October 24, 
1958, division 2, acting as an appellate 
division, instituted an investigation into 
the volume rates to determine whether 
they were unjust, unreasonable or other- 
wise lawful. 

Division 3 said that the order of in- 
vestigation included a number of rates 
and mimima which were in effect prior 
to the date of the order and which were 
not charged in any respect. The burden 
of proof was not on the respondent as to 
those rates, it said. 


Support From Other Forwarders 

The division said that the respondent 
was supported by freight forwarders 
engaged in transcontinental and other 
operations. They asserted, it said, that 
the real or primary issue was whether 
freight forwarders lawfully might pub- 
lish volume commodity rates, which they 
defined as rates “subject to a stated 
minimum weight requirement.” 

The division said that the freight for- 
warders insisted that there was nothing 
in Part IV of the act condemning, 
prohibiting or limiting rates established 
by forwarders merely because they were 
made subject to volume minimum 
weights. 

The National Motor Freight Traffic 
Association, Inc., and the Regular 
Common Carrier Conference of the 
American Trucking Associations, Inc., 
protestants, contended that the respon- 
dent and all freight forwarders should 
be restricted to gathering and consoli- 
dating small shipments and thus “stay 
within their own special sphere of trans- 
portation and not become direct com- 
petitors for volume traffic of the under- 
lying carriers they are required to use.” 

Another protestant, the Rocky Moun- 
tain Motor Tariff Bureau, Inc., present- 
ed a witness and introduced exhibits 
designed to show that volume rates of 
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the respondent were not compensatory; 
that the operations rendered under the 
volume rates was not the service of a 
forwarder and that the volume rates 
were unlawful per se, the division said. 


The division said that the two issues 
were (1) whether forwarders were 
limited to the handling of small ship- 
ments and (2) whether the volume 
commodity rates under investigation 
— compensatory and otherwies law- 

Ruling in I. and S. No. 6993 


The division said that the first issue 
Was determined in [I. and S. No. 6993] 
Forwarder Volume Commodity Rates 
Between Chicago and New York, 308 ICC 
455, affirmed on reconsideration in a re- 
port decided April 8 (T.W., April 23, p. 
19), contrary to the views of the motor 
carrier protestants and that nothing on 
the instant record would support a dif- 
ferent conclusion. 


“The rates under investigation apply 
on import shipments only, subject to 
volume minima from 10,000 to 100,000 
pounds,” the division said. “More than 
200 rates are included, of which 39 are 
reductions, five increases, and the re- 
mainder represent no change; and of all 
the minima, only those applicable to 
Christmas-tree lamp outfits were 
changed, and they were increased, from 
12,000 14,000, and 16,000 pounds of 15,000 
pounds, the latter being the same as the 
railroad minima. The changed rates apply 
on such commodities as freight, all kinds, 
bamboo poles, fireworks, Christmas-tree 
lamp outfits, Chinese mung beans and 
peas, bamboo shoots, sprouts, and other 
oriental edible delicacies, subject to 
minima of 15,000 to 40,000 pounds. 


“The respondent explains that the 
changed rates, herein designated pro- 
posed rates for convenience, simply re- 
flect an adjustment made necessary for 
it to remain competitive by reason of the 
railroads having first established a com- 
parable reduction of rates effective on 
October 1, 1958, some 25 days prior to the 
effective date of the proposed rates. Dow 
asserts without contradiction, that for 
years it has been following the railroad 
rate level, and that it must continue 
to do so in order to remain competitive. 
The proposed freight, all kinds, rate and 
minimum is the same as that of the rail- 
roads, and the level of the other pro- 
posed volume rates is higher than the 
level of comparable rail rates, except 
those subject to the highest minima, 
which are the same as the rail rates. 
An example of the latter is the rate on 
steel castings, established in 1956, of 146 
cent [a 100 pounds], minimum 100,000 
pounds, to Chicago. The respondent has 
never handled a shipment of a single 
commodity equal to any volume mini- 
mum under investigation. 


“On occasion, when it has had a 36,000- 
pound shipment for one consignee, this 
occurred only where various parts of 
the shipment were assembled from dif- 
ferent docks or vessels. In 1958, only 1 
per cent of Dow’s total traffic moved on 
any of its volume rates. It does not use 
a single freight car for any shipment, 
but moves its freight in batteries of two 
or more cars on one bill of lading. The 
respondent, like the railroads in their 
Modified Rule 10, maintains a mixing 
rule which provides that straight vol- 
ume rates will apply to each article in a 


mixed shipment, subject to the highest 
minimum weight applicable to any of 
the articles in the mixture, any deficit 
in the minimum weight to be charged 
for at the highest rate on any article 
therein. 


Dow’s Operation 


“In the ordinary course of business, 
Dow assembles import shipments from 
several docks and several ships, or from 
one ship but moving on a number of 
ocean bills of lading. The assembling is 
performed by the carriers in accordance 
with Dow’s instructions. After the ship- 
ments are consolidated they are handled 
as a single composite shipment by rail 
or truck on one bill of lading showing 
Dow as consignor and consignee. When 
the shipment reaches one of Dow’s 
break-bulk points, it takes delivery, dis- 
tributes some individual shipments lo- 
cally, and forwards others on its through 
bills of lading by rail or motor carrier 
to points beyond. 


“The respondent does not operate its 
own terminals at the ports, but uses the 
docks of the ships or railroads to assem- 
ble shipments. This is due to the fact 
that its forwarder activities are restricted 
to import traffic, and in most instances 
the carriers absorb the cost of loading 
cars or trucks. When costs of drayage 
or loading are not absorbed, they are 
charged to the owner of the freight. 
Illustrative of Dow’s operations is a con- 
solidation and shipment in March 1958. 
It consisted of 1,921 packages in 63 in- 
dividual consignments of many articles, 
with a total weight of 128,148 pounds. 
The consolidated shipment moved in 
eight cars by railroad from Seattle to 
Chicago on a single railroad bill of lad- 
ing showing Dow as both consignor and 
consignee. In Chicago at Dow’s terminal 
the respondent broke bulk and distributed 
the 63 individual shipments to the res- 
pective consignees or owners. Of the 
total, 34 shipments were delivered by Dow 
in the local Chicago area, and the re- 
maining 29 shipments were forwarded 
beyond Chicago by railroad or truck, 
subject to Dow’s through import rates. 
The respondent assumes full respon- 
sibility to his shippers from the port to 
the final destination. 


“Another example of Dow’s import op- 
erations is a consolidation of 31 indi- 
vidual shipments. On the respondent’s 
instructions, the 31 shipments, weighing 
44,302 pounds, were assembled on the 
docks, loaded into three cars, and trans- 
ported from Seattle to St. Paul by rail 
on a single railroad bill of lading show- 
ing Dow as consignor and consignee. 
Upon arrival at St. Paul, bulk was broken 
in each car; 23 of the shipments were 
delivered in the St. Paul area, and the 
remaining eight were moved beyond 
by truck engaged by Dow. Again, Dow 
assumed full responsibility, and charged 
his shippers the Dow import rate from 
origin to final destination. The evidence 
leaves no doubt that the services per- 
formed by the respondent are those of a 
freight forwarder under Part IV of the 
act. 

Examples of Volume Shipments 

“Only volume import rates are in issue, 
and the respondent testified that the 
shipments thereunder constitute about 1 
per cent of its traffic. In the two ex- 
amples of consolidated shipments above 
described, each included only one volume 
shipment. The first one consisted of 
33,056 pounds of porcelain ware, 240 
pounds of cutlery, and 3,203 pounds of 
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papier-mache. These were picke: 
from three vessels and two docks, assem. 
bled by Dow, and loaded into one car f@ 
one consignee at Chicago. The respon. 
dent applied its mixing rule to this ship. 
ment. In addition, the shipper was ag 
sessed a drayage charge of 45 cents pe 
100 pounds, plus 120 cents per ton fg 
consolidation on 8,384 pounds drayej 
from pier 50 to the East Waterway dock 
This car was part of the 8-car shipment 
to Chicago. With respect to the volum 
shipment, Dow charged a rate of 2% 
cents on the porcelain ware and paid th 
railroad 254 cents; it charged 384 cent 
on the cutlery and paid 376 cents; amj 
its rate was 746 cents on the papier. 
mache, and it paid 376 cents to the raj 
carrier. 

“In the second example, a volume ship 
ment to St. Paul consisted of 17,7 
pounds of porcelain ware and 262% 
pounds to Chicago. It charged the vol- 
ume rate of 245 cents, and the railroad 
was paid 234 cents. On the first volume 
shipment, excluding the papier-mache 
the respondent collected $25.06, and om 
the second $36.86, over the amount 
paid the underlying carrier. The volume 
rates apply only from and to Dow) 
terminals, any additional expense being 
for the account of the respondents 
shippers. 

“The protestants introduced rate e&- 
hibits designed to show that Dow’s rate 
are the same as or lower than the rai 
rates. These exhibits are defective & 
the extent that they include a 6-cemt 
port charge in the rail rate but exclude 
the same port charge in the respondent’ 
rates. When the 6-cent charge is addei 
to the respondent’s rates, as required ly 
its tariff, they are generally the same a 
or higher than, the rail rates. On cross 
examination, it was admitted that the 
respondent coud not make a profit unde 
volume rates on shipments weighing 
the same as those by rail. The respon 
dent asserts that it does not hand 
those shipments in its freight-forward- 
ing business. If a shipper were to tender 
the respondent a single shipment of sul 
ficient weight to equal or exceed the 
railroad minimum weight, Dow would 
act as the shipper’s agent and the c@& 
would be transported on a railroad bill 
of lading showing the actual shipper # 
consignee and consignor. Thus WW 
freight-forwarder service would be per 
formed. 


“In their exception, the protestank 
reiterate their contention as to the nom 
compensativeness of the considered rates, 
and in addition assert that, on ship 
ments where no freight-forwarding ser 
ice would be performed, the respondent 
as a common carrier should not be per 
mitted to maintain published rate 
thereon. 


“The respondent asserts that it needs 
volume rates in order to attract as much 
tonnage as possible; that is, tonnage 
consisting of a large variety of com 
modities subject to many different ral 
rates, so that it can efficiently apply th 
rail mixing rule to the entire contemls 
of a battery of cars making up a single 
shipment. It can thereby earn more rer 
enue that it is required to pay the ral 
road, cover its incidental expenses, alll 
produce some measure of profit. 

“The record does not show that & 
respondent has ever handled a volum 
shipment at rates as low as the ml 
rates, and it specifically denies that # 
will do so when the quantity tendered & 
equal to or greater than the rail 
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100 pounds, on alcoholic liquors, NOI, 
in glass, in boxes, from Detroit, Mich., 
to Chicago, Ill. The reduced weight was 
published to become effective June 22, 
1959, by Shippers Dispatch, Inc., but 
on protest of the Central States Motor 
Freight Bureau and Central Territory 
railroads operation of the schedules was 
suspended until January 22 when they 
became effective. The division said that 
the yields under the reduced minimum 
weights would be compensatory. There 
was no indication that the rail carriers 
were handling 30,000-pound shipments 
and in view of the reduced minimum 
now maintained by other motor carriers, 
the division said, it did not appear that 
the proposed reduction would constitute 
a destructive competitive practice. 


BAKERY GOODS — No. 32958, Bakery 
Goods—Omaha and Sioux City to Chi- 
cago. By division 3. Schedules ordered 
canceled on or before June 28, on not 
less than one day’s notice, on finding not 
shown just and reasonable a rate of 82 
cents per 100 pounds, minimum 20,000 
pounds, on bakery goods in trailer-on- 
flat-car service, from Omaha and Sioux 
City to Chicago, without prejudice to 
the establishment of a rate of 87 cents. 
The proceeding was an investigation into 
the rate of 82 cents as published to be- 
come effective on April 10, 1959, by the 
Chicago, Burlington & Quincy Railroad 
and other carriers on bakery goods, 
NOIBN. The rate had been protested by 
the Middlewest Motor Freight Bureau, 
but allowed to become effective in lieu 
of a rate of $1.26 from Omaha, the divi- 
sion said, adding that the record did not 
show the prior rate from Sioux City. 
The division said that the purpose of the 
proposal was to halt further diversion 
of the traffic to motor carriers and to 
regain some of the traffic for the rail- 
roads. The division said, however, that 
a rate of 87 cents would be no lower 
than compared rates and the earnings 
thereunder were comparable to those 
from other rates on bakery goods. The 
87-cent rate would be compensatory and 
would not constitute a destructive com- 
petitive practice, it said. 


Commission Motor Reports 


Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-94265, Sub. 65, Bonney Motor 
Express, Inc., Norfolk, Va., Extension— 
Grandfather Application. Certificate 
granted for the continuance of opera- 
tions. (1) Frozen fruits, frozen berries, 
and frozen vegetables, (a) from Seabrook, 
N.J., to Richmond, Penniman and Nor- 
folk, Va., and (b) from Baltimore, Md., 
to Norfolk, Va.; and (2) bananas, from 
Baltimore, Md., and New York, N.Y., to 
Norfolk, over irregular routes. 

* MC-114912, Sub. 10, Charles J. Kot- 
wica, Rome, N.Y., Extension—Copper and 
Brass. Permit denied. Brass, bronze, 
copper, cupro-nickel and nickel silver 
articles, from Rome, N.Y., to Boston, 
New Bedford, Fall River, Lowell, Lynn, 
Springfield, Worcester, Pittsfield and 
Athol, Mass., Providence, R.I., and points 


in Connecticut on and east of US. High- 
way 5, and rejected and damaged ship- 
ments on return, over irregular routes. 

* MC-117344, Sub. 24, The Maxwell Co., 
Cincinnati, O., Extension—Dayton, O. 
Certificate denied. Petroleum and pe- 
troleum products, in bulk, in tank 
vehicles, from Dayton, O., to points in 
Kentucky, except Louisville and the 
Louisville commercial zone, and empty 
containers or other such incidental 
facilities on return, over irregular routes. 

MC-41404, Sub. 16, Argo-Collier Truck 
Lines Corp., Martin, Tenn., Extension— 
Louisiana. Certificate granted. Canned 
vegetables and condiments, from points 
in St. Landry, St. Martin and Iberia 
parishes, La., to points in Ill, Wis., 
Mich., Ind., and O., over irregular routes. 
Commissioner Freas, dissenting, and 
Commissioner Murphy, dissenting in 
part, said they would deny the appli- 
cation in its entirety on the ground that 
applicant was unfit to receive a grant 
of authority. Commissioner Webb, dis- 
senting in part, said he would grant the 
applicant broader authority. 

* MC-50132, Sub. 67, Central and 
Southern Truck Lines, Inc., Caseyville, 
Ill., Extension—Caseyville, Ill. Interim 
permit granted, pending determination 
of applicant’s status. Meat products, 
dairy products and fish products, en- 
cased in dough, and bakery products, 
when transported in vehicles equipped 
with temperature controlled mechanical 
refrigerating units, from Hopkinsville, 
Ky., to points in Ala., Ark., Fla., Ga., 
Ind., La., Miss., and Tenn., over irregular 
routes, under a continuing contract with 
Scotts Food Products, Inc., of Hopkins- 
ville, restricted against the transporta- 
tion of shipments to points in Florida 
except those originating at Hopkinsville. 

* MC-117927, Arthur B. Chantry, Spo- 
kane, Wash., Common Carrier “Grand- 
father” Application. Certificate for con- 
tinued operation denied. Bananas, frozen 
fruits, frozen berries and frozen vege- 
tables, from points in Wash., Calif., and 
Ore., to points in Calif., Wash., Mont., 
and Ida., and ports of entry on the 
boundary between the United States and 
Canada in Wash., Ida., and Mont., over 
irregular routes. 


* MC-108117, Sub. 2, William Patterson, 
dba Patterson Trucking, Yardville, N.J., 
Extension — Englishtown, N.J. Permit 
denied, Fertilizer, in bulk, in dump ve- 
hicles, from Baltimore, Md., to English- 
town, N.J., over irregular routes. Com- 
missioner Herring dissented. 

MC-83610, Sub. 5, A. W. Bauman, Jr., 
Darlington, Pa., Extension—Coal. On re- 
consideration, findings in prior report, 
79 MCC 547, modified. Proposed opera- 
tions, for which a certificate was sought, 
found to be contract carriage and permit 
denied. Coal, (1) from points in Beaver 
and Lawrence counties, Pa., to points in 
Ashtabula, Carroll, Columbiana, Cuya- 
hoga Geauga, Lake Mahoning, Trumbull, 
Portage, Stark and Summit counties, O., 
and (2) from points in Columbiana and 
Mahoning counties to points in Beaver 
County. Commissioner Murphy dissented 
in part and Commissioner Webb wrote a 
dissenting expression in which he was 
joined by Commissioner McPherson. 


Uncontested Finance Cases 
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Order approved in Finance No. 21094, New 
York Central Railroad Co. Equipment Trust 
Certificates, authorizing the New York Cen- 
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tral Railroad Co. to assume obligation ang 
liability in respect of not exceeding $4.59), 
000 principal amount of New York Central 
Railroad equipment-trust certificates of 1969, 
bearing dividends at the rate of 544 per cent 
per annum, to be issued by the Irving Trugt 
Co., as trustee, and sold at 98.1277 per cent 
of principal, plus accrued dividends, in con. 
nection with the procurement of certain new 
equipment. 


Order approved by division 4 in Finange 
No. 20751, Missouri-Kansas-Texas Railroad 
Co. (Delaware) — Consolidation — Missouri. 
Kansas-Texas Railroad Co. (Missouri), ang 
Missouri-Kansas-Texas Railroad Co. of Texag 
authorizing the stockholders of Missourj. 
Kansas-Texas Railroad Co. and the Missouri. 
Kansas-Texas Railroad Co. of Texas to cop. 
solidate the properties and franchises gf 
those companies into a new Delaware cor 
poration having the name of Missouri-Kan- 
sas-Texas Railroad Co., etc. (T.W., April § 
p. 101). 
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Motor Finance Cases 
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MC-F-7513, United Truck Lines, 
Purchase—United Freight Lines, Inc. 
plication of United Truck Lines, Inc., @ 
Spokane, Wash., for temporary operation 
of the motor carrier rights and properties of 
United Freight Lines, Inc., of Havre, Mont, 
granted, subject to conditions. 


MC-F-7515, J. W. Ward Transfer—Purchase 
—Ralph McBride. Application of Dora E 
Ward, Elmer R. Ward, and Laverne W. Ward 
partners, doing business as J. W. Warn 
Transfer, of Murphysboro, Ill., for temporary 
operation of the motor carrier rights and 
properties of Ralph McBride, of Marion, Ill, 
granted, with conditions. 


Inc 
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ORDERS 


ICC Votes Not to Suspend 


Central States Increases 


The entire Commission voted late May 
31 not to suspend or investigate pro 
tested tariff schedules of the Central 
States Motor Freight Bureau naming 
increases in rates and charges, effective 
June 1. 

The Commission had under considera- 
tion protests from various shipper inter- 
ests against supplements to several tar 
iffs, including minimum charge tariffs, 
of the CSMFB. 


The National Small Shipments Traffic 
Conference, in its petition for suspension 
and investigation, outlined the increases 
as follows: On shipments weighing up 
to 1,999 pounds, 10 cents a 100 pounds; 
on shipments weighing from 2,000 to 
4,999 pounds, 5 cents a 100 pounds; @ 
shipments weighing 5,000 pounds, and 
over (including less-truckloads, any- 
quantity and truckloads) 2 cents a 1# 
pounds; minimum charges, 50 cents per 
shipment, and accessorial charges, a 
increase of 10 per cent, minimum ome 
cent. 


Water Exemption Canceled 


By an order in W-1052, Milbar Towing 
Co., Inc., Exemption Application, th 
Commission, division 1, has revoked # 
certificate of exemption issued Septem 
ber 19, 1952, to Milbar Towing Co., & 
empting it from the provision of Part i 
of the interstate commerce act insofar # 


it performed transportation by water for 
Milwhite Mud Sales Co. The division 
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ligation and § said that by letter received May 18, Burt 
~~ b ster W. Sperry, liquidator of Milbar Towing 
ates of 1969, § Co., ‘nc., informed the Commission that 
5% per cent ® the ‘orporation was in the process of be- 
Irving Trust ® ing cissolved and requested that the cer- 









nds, in com. @ tificate be canceled. 

certain new 

a. ‘Elite ICC Accepts Motor Carrier’s 
i— issourt, . . 
ssour!), nd Offer to ‘Settle’ for Violation 
=. pete By an order made public May 26, in 
exas to cop. MC-C-2662, Little Audrey’s Transporta- 
ranchises of ® tion Co., Inc.—Investigation and Revoca- 





elaware COr 
lissouri-Kan- 
.W., April § 





tion of Certificates, an investigation in- 
stituted by the Commission to determine 
if the respondent, of Fremont, Neb., had 
performed certain transportation without 
authority, the Commission, division 1, 
accepted an “offer of settlement” made 
by the respondent. 

In accordance with the “offer of settle- 
ment,” the division ordered the respond- 








TOU 













Lines, Inct=@ ent to cease and desist within 35 days 
mn ia from the date of the order, May 13, from 
ry operation § transporting shipments of fatty acid 
properties of @ yegetable oil, NOI; inedible liquid, not 
Havre, Mont, § olidified; soap, vegetable oil compound, 

oleomargarine, detergents and soap prod- 
oe ucts for a shipper not engaged in the 
rne W. Ward § operation of wholesale packinghouse, the 
J. W. Ward® business of which is the manufacture, 
oy processing, sale and distribution of pack- 
€ Marion, 1. @ imghouse products. The respondent was 






further ordered to effect full compliance 
with the requirements of the interstate 
commerce act and the terms and con- 
ditions of its certificate. 













Temporary Water Rights 


Granted Alaska Carrier 


Inland Riverways, Inc., of Anchorage, 
Alaska, has been granted authority by 
the Commission, division 1, to operate, 







uspend 

























ases to and including November 16, 1960, as 
ted late May™ ® common carrier by non-self-propelled 
estigate prom Vessels with the use of separate towing 
the Central vessels, of commodities generally between 
reau naming™ Fairbanks, Alaska, on the one hand, and, 
‘ges, effective 02 the other, ports and points in Alaska 
along the Yukon River below Eagle, the 
idera-@ Lanana River below its confluence with 
hinger inter | the Chena River, and the Chena River 
several tat § below Fairbanks, and tributaries there- 
harge tariffs,§ 
The authority was granted in an order 
in No. W-1123, Sub. 2, Inland Riverways, 
eee Traffic in § 1c. Temporary Authority—Alaska (2). 
the increases The division said that there was no 
weighing up other carrier service capable of meeting 
. 100 pounds; the need shown for the service. 
rom 2,000 to 
0 pounds; om . P 
pounds, Reading Rerouting Order 
K10: » q 
2 cents » On Coal and Slag Vacated 
' cen : 
charges, a Charles W. Taylor, the ‘Commission’s 





permit agent under revised service order 
No, 562, Rerouting of Traffic—Appoint- 
ment of Agent, issued Taylor’s ICC order 
No. 117-A vacating his order No. 117, 


minimum one 
















effective 10 a.m., May 27. 

nceled Order No. 117, which became effective 
Milbar Towit § 11 a.m., May 24, authorized the Reading 
plication, the§ Co. to reroute or divert carloads of an- 
as revoked #§ thracite and bituminous coal or slag, 
ssued Septem § on hand at Port Reading or en route to 
wwing Co., &&§ Port Reading, to the coal dumping piers 
ion of Part Il § of the Central Railroad Co. of New Jer- 
act insofar @§ sey at Jersey City, N.J., or to any other 
n by water f§ coal dumping pier in New York Harbor 

The divisio®§ or for all-rail delivery to New York Har- 








bor where practicable. The coal dumping 
pier located on the Reading Co. at Port 
Reading, N.J., was inoperative at that 
time. 
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Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


I. and S. No. 7367, Zinc or Zinc Alloy 
—Chicago and E. St. Louis to Twin Cities, 
from June 1 to and including December 
31, schedules published in tariff ICC No. 
140 of the Minneapolis & St. Louis Rail- 
way Co., Minneapolis, Minn., proposing 
a@ new trailer-on-flat-car commodity 
rate, minimum 40,000 pounds, on zinc 
or zinc alloy slabs or anodes, from Chi- 
cago and East St. Louis, Dll., to Twin 
Cities, Minn., and points grouped there- 
with. 

I. and 8. No. 7368, Barge-Rail Coal 
From Huntington, W. Va., to Chicago 
District, from June 1 to and including 
December 31, schedules published in ICC 
Nos. 11 and 12, issued by the Ohio River 
Co., Cincinnati, O., proposing to establish 
a new joint barge-rail commodity rate, 
minimum 5,000 tons, on bituminous coal 
from Huntington, W.Va., to points in the 
Chicago Switching District. 


I. and S. M-13547, Paper Articles— 
Springfield, Mo., to Chicago, Ill, from 
May 28 to and including December 27, 
schedules published in supplement No. 
279 to tariff MF-ICC No. 280 of Middle- 
west Motor Freight Bureau, Inc., agent, 
Kansas City, Mo., proposing a new motor 
common carrier commodity rate on 
paper or pulpboard caps, discs, tops, etc., 
other than display, and on paper cups, 
dishes, pails, etc. minimum 20,000 
pounds, from Springfield, Mo., to Chi- 
cago, Ill., and points grouped therewith. 


L and S. M-13548, Substituted Rail 
Service Between Memphis and New 
Orleans, from May 28 to and including 
December 27, schedules published in 
supplement 130 to tariff MF-ICC 223 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to estab- 
lish new rules and regulations providing 
for optional substituted rail service by 
the Illinois Central Railroad Co., be- 
tween Memphis, Tenn., and New Or- 
leans, La., in lieu of motor service. 


I. and S. M-13549, Assembling Class 
Rates—Ohio to Cleveland, O., from May 
30 to and including December 29, sched- 
ules published in tariff MF-ICC No. 2 of 
American Freight Lines, Inc., Cleveland, 
O., proposing new motor common Car- 
rier assembling mileage class rates, less- 
than-truckloads, on shipments of 5,000 
pounds or less or at minimum 5,000 
pounds, restricted to freight forwarder 
or freight consolidator traffic, transported 
from 283 origins in Ohio to Cleveland, O. 


I. and S. M-13550, Building Materials 
—St, Louis to Ind., Ky., Mich., and O., 
from May 30 to and including December 
29, schedules published in tariff MF- 
ICC No. 47 and supplement No. 1 thereto 
of Pre-Fab Transit Co., Farmer City, 
Ill., proposing new motor common car- 
rier commodity rates on joists and 
stirrups, joists, minimum 32,000 pounds, 
from St. Louis, Mo. to points in Indiana, 
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Kentucky, Michigan and Ohio, and on 
various building materials, minima 20,- 
000 or 32,000 pounds, from St. Louis to 
Sargents, O., and Brazil, Ind., respec- 
tively. 


I. and S. M-13551, Dicalcium Phos- 
phate—Bonnie, Fla., to Various Points, 
from May 28 to and including December 
27, schedules published to tariff MF-ICC 
No. 1 Agricultural Delivery Service, Inc., 
Lakeland, Fla., proposing new motor 
common carrier commodity rates on 
dicalcium phosphate, in bulk and in 
bags, minimum 34,000 pounds, from Bon- 
nie, Fla., to destinations in 13 states 
in the south, north, west and southwest. 


I. and S. M-13553, Iron and Steel Arti- 
cles and Pipe — Calif. to N.M., Utah, 
Colo., and Tex., from May 31, to and in- 
cluding December 30, schedules published 
in tariff MF-ICC No. 10 of Jeffries- 
Eaves, Inc., Albuquerque, N.M., proposing 
reduced motor common carrier commod- 
ity rates on iron and steel articles, pipe 
or casing, or tubing, with or without tool 
joints or fittings, minimum 40,000 pounds 
from San Diego and Los Angeles, Calif., 
and points within the Los Angeles terri- 
tory described in the tariff, to points in 
New Mexico, Utah, Colorado, and Texas. 


I. and S. M-13554, Substituted Rail 
Service Between Chicago, E. St. Louis and 
New Orleans, from May 28 to and includ- 
ing December 27, schedules published 
in tariff MF-ICC No. 280 of Central 
and Southern Motor Freight Tariff As- 
sociation, Inc., agent, Louisville, Ky., 
proposing to establish new rules govern- 
ing substituted rail service by the Illinois 
Central Railroad Co., in lieu of highway 
service for the account of Strickland 
Transportation Co., Inc., between Chi- 
cago and East St. Louis, Ill., on the one 
hand, and on the other, New Orleans, La. 


I. and S. M-13555, Sugar—Philadelphia, 
Pa., to Ohio, from June 1 to and includ- 
ing December 31, schedules published in 
supplement No. 10 to tariff MF-ICC No. 
278 of the Emery Transportation Co., 
Chicago, proposing reduced motor con- 
tract carrier commodity rates on sugar, 
minimum 30,000 pounds, from Philadel- 
phia, Pa., to 12 points in Ohio. 


I. and S. No. M-13556, Playground Ap- 
paratus—DuQuoin, Ill. to St. Louis. Mo., 
from June 1 to and including December 
31 schedules published in supplement 
No. 30 to tariff MF-ICC No. 21 of L. K. 
Mocabee, agent, East St. Louis, Ill., pro- 
posing a new motor common carrier 
commodity rate on playground appara- 
tus, No. I, KD flat, steel, minimum 
weight 20,000 pounds, from DuQuoin, 
Ill., to St. Louis, Mo. 


I. and §S. No. M-13557, Assembling 
Commodity Rates—Cleveland to Chicago 
Area, from June 1 to and including 
December 31, schedules published in 
supplement No. 7 to tariff MF-ICC No. 
933 of Central States Motor Freight 
Bureau, Inc., Agent, Chicago. Ill, pro- 
posing to establish new motor common 
carrier assembling commodity rates for 
forwarders or freight consolidators on 
automobile parts or accessories, from 
Cleveland, to Berwyn, Cicero and Chi- 
cago, Ill, in lieu of higher class rates 
for local application of Yellow Transit 
Lines, Inc., and six other participants. 


I. and S. M-13558, Ironing Boards and 
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Laundry Carts—Muscatine, Ia., to Chi- 
cago, from June 1, and later, to and in- 
cluding December 31, schedules published 
in supplements 39 and 41 to tariff 
MF-ICC No. 922, issued by the Central 
States Motor Freight Bureau, agent, 
Chicago, Ill., and on second revised page 
74-A to tariff MF-ICC No. 19, issued by 
William A. Landau, agent, Des Moines, 
Ia., proposing, in the former case to 
establish motor common carrier split- 
delivery provisions on ironing boards and 
hand laundry carts at Chicago, Ill., on 
shipments originating at Muscatine, Ia., 
and, in the latter proposal, to establish 
a new motor common carrier commodity 
rate on ironing boards and hand laundry 
carts, minimum 20,000 pounds, from 
Muscatine to Chicago. 


I. and S. M-13559, Mattresses and Re- 
lated Articles, Luggage—Kansas City to 
Wichita, from June 1 to and including 
December 31, schedules published on 
seventeenth revised page 179-B and third 
revised page 186-B to tariff MF-ICC No. 
152 (James E. Lockwood series) of Law- 
rence Traffic Bureau, Inc., agent, Kansas 
City, Mo., proposing to establish new 
motor common carrier less-truckload 
commodity rates on mattresses, pads and 
upholstered box springs, and on trunks 
and related articles, from Kansas City, 
Mo., to Wichita, Kan., and points 
grouped therewith. 


L. and S. M-13560, Iron and Steel Arti- 
cles—Joliet, Ill., to Fort Dodge, Ia., from 
June 1, to and including December 31, 
schedules published on sixteenth revised 
page 75-A to tariff MF-ICC No. 19 of 
William A. Landau, agent, Des Moines, 
Ia., proposing to establish a reduced 
motor common carrier commodity rate 
on iron and steel articles, minimum 20,- 
000 pounds, from Joliet, Ill, to Fort 
Dodge, Ia. 

I. and S. M-13561, Cigarettes, Tobacco, 
Boxes and Paper—To and From Greens- 
boro, N.C., from June 2 to and including 
January 1, schedules published in tariff 
MF-ICC No. 6 of Fleming’s Transfer, 
Danville, Va., proposing to establish new 
and reduced motor common carrier com- 
modity rates on cigars, cigarettes and 
manufactured tobacco, minimum 20,000 
pounds, from Greensboro, N.C., to Balti- 
more Port, Md.; New York, N.Y., and 
Philadelphia, Pa.; on fibreboard, pulp- 
board or strawboard boxes, flat or folded 
fiat, minimum 64,000 pounds, from Balti,- 
more, to Greensboro, N.C., and on ciga- 
rette tipping paper, minimum 36,000 
pounds, from Carlstadt, N.J., to Greens- 
boro, N.C. 


I, and S. M-13562, Assembling and Dis- 
tribution Rates—Between Massachusetts 
Points, from June 3, and later, to and 
including January 2, schedules published 
in supplement No. 1 (issued April 28, 
1960) to tariff MF-ICC No. 1 and MF- 
ICC No. 3 of Essex Express, Inc., Law- 
rence, Mass., proposing to establish new 
motor common carrier assembling and 
distribution commodity rates on all com- 
modities for shipments up to 5,999 
pounds; and from 6,000 to 11,999 pounds, 
inclusive, between Haverhill, Lawrence 
and Lowell, Mass., on the one hand, and 
Framingham, Natick and Worcester, 
Mass., on the other. 

I. and S. M-13563, Candy Distribution 
Rate at Evansville, Ind., from June 3 
to and including January 2, schedules 
published in tariff MF-ICC No. 57 of 


Jasper & Chicago Motor Express, Inc. 
Jasper, Ind., proposing to establish a 
new motor common carrier commodity 
distribution rate on candy, chocolate, 
confectionery and related articles, any 
quantity, within Evansville, Ind. 

I. and S. M-13564, Canned Pineapple 
and Juice—Baltimore, Md., to Dayton, O., 
from June 3 to and including January 2, 
schedules published in supplements Nos. 
22 and 24 to tariff MF-ICC No. A-174 
of the Eastern Central Motor Carriers 
Association Inc., agent, Akron, O., pro- 
posing to establish a new motor common 
carrier commodity rate on canned pine- 
apple and pineapple juice, minimum 30,- 
000 pounds, from Baltimore, Md., to Day- 
ton, O. 

I. and S. M-13565, Assembling Rates— 
New Hampshire to Manchester, N.H., 
from June 3 to and including January 2, 
schedules published in tariff MF-ICC 
No. 46 of Auclair Transportation, Inc., 
Manchester, N.H., proposing to establish 
new motor common carrier LTL assem- 
bling commodity rates from points in 
New Hampshire to Manchester, N.H., for 
a freight consolidator for forwarding via 
motor or rail carriers as part of a truck- 
load or carload consolidated shipment. 

I. and S. M-13566, Chemicals—New 
Jersey to Mass., N.H., and R.L., from June 
3 to and including January 2, schedules 
published in tariff MF-ICC No. 24 is- 
sued by Bianchi Motor Transportation, 
Inc., Roxbury, Mass., proposing to estab- 
lish new motor common carrier commod- 
ity rates on chemicals, minima 20,000, 
27,000 and 30,000 pounds, from northern 
New Jersey origins to destinations in 
Massachusetts, New Hampshire and 
Rhode Island. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


Pm Re uced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 
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The Commission, division 2, acting as 
an appellate division, voted May 25 not 
to suspend protested schedules naming 
a motor common carrier commodity rate, 
minimum 86,000 pounds to be loaded in 
not more than two vehicles, to alternate 
with a present commodity rate, minimum 
2¢,000 pounds, on plain or lithographed 
tin plate, from Chicago, Ill., and points 
grouped therewith to St. Joseph, Mich., 
as set forth on fifteenth and sixteenth 
revised pages 48 to tariff MF-ICC No. 19 
of Sims Motor Transport Lines, Inc., 
effective May 26. 


The Commission, division 2, acting as 
an appellate division, voted May 26 not 
to suspend protested schedules naming 
new rules providing for substitution of 
motor common carrier service for rail 
service in connection with trailer-on-fiat- 
car rates between points in Official Ter- 
ritory on the New York Central System, 
published in supplement 37 to tariff 
ICC 1997 of The New York Central 
Railroad Co., effective May 27. 


Division 2, acting as an appellate divi- 
sion, voted May 26 not to suspend pro- 
tested schedules naming a reduced rail- 
water-rail commodity rate silica gel, 
silica gel catalyst or alumina oxide 


a 
‘ 


TRAFFIC Wo 


catalyst, minimum 80,000 pounds, from 
Paulsboro, N.J., to Chaison, Tex., p 
lished in supplement 43 to tariff Idg 
167 to Seatrain Lines, Inc., effective } 
27. 


Division 2, acting as an appellate ¢ 
vision, voted May 27 not to suspend p 
tested schedules naming new mot 
common carrier commodity rates on maj 
beverages, minimum 36,000 pounds, fro 
Newark, N.J., to Oneonta and Sauge 
ties, N.Y., published in tariff MF-ICC 
4 of J. A. Carman Trucking Co., In 
Prattsville, N.Y., effective May 30. 


Division 2, acting as an appellate ¢ 
vision, voted May 27 not to suspend pm 
tested schedules naming a new mote 
common carrier commodity rate on sté 
pipe or tubing, minimum 40,000 po 
from Warren, Mich., to St. Cloud, n 
published in supplement No. 16 to te 
MF-ICC No. 326 of Middlewest Mot 
Freight Bureau, agent, effective May 


Division 2, acting as an appellate d- 
vision, voted May 26 not to suspend pm 
tested schedules naming new mot 
trailer-on-flat-car and new trailer-op- 
fiat-car motor class and commodity rate 
between points on Long Island, N.Y., ané 
points in Mlinois, Indiana, Kentucky, 
Michigan, Missouri, New York and Ohi 
published in tariff ICC 2047 and supple 
ment 1 thereto of the New York Centml 
Railroad Co., effective May 27. The Boan 
of Suspension had concluded not to su 
pend but to investigate the proteste 
schedules in No. 33451, TOFC Service 
Between Long Island and Central Terti- 
tory, and the sustaining action of divi- 
sion 2 followed the filing of an appe 
for reconsideration of the board’s actior 


The Commission, division 2, acting 
an appellate division, voted May 31 n 
to suspend protested schedules namin 
reduced motor contract carrier acti 
rates and charges on sugar, minimw 
30,000 pounds, from Philadelphia, 
to destinations in Ohio, published i 
supplement No. 10 to tariff MF-ICC 
278 of the Emery Transportation 
Chicago, Ill., to become effective June 


Commission Orders 
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Applications having not been the subjet 
of formal hearings and applicants havinfl 
requested dismissal of their applications, # 
Commission has issued orders dismissing the 
applications in the following: 

FF-72, Sub. 1, Acme Fast Freight, Inc., & 
tension—Alaska. 


MC-16007, Sub. 24, Contract Freightet 


Inc. 
MC-119620, Wwrn Co. 


No. 32058, Cotton—Transcontinental Term 
_— - South. Request for oral argument 
enied. 


No. 33381, Huntington Iron & Metal 00.7 
Cc. & O., et al.; No. 33383, M. Cohen Co. ft 
Same. Complaints dismissed at comp 
ants’ request. 


Finance 20737, Southern Pacific Co. Abal 
onment Between Anapra, N.M., and Doug! 
Ariz., and Between Mescal and Benson J 
tion, Ariz. Date for filing briefs extend 
to July 5. Protestants’ petition in all otht 
respects denied. 


Ex Parte 171, Rules, Standards and Insti 
tions for Installation, Inspection, 
nance and Repair of Automatic Block § 
System, Interlocking, Traffic Control Syste 
Automatic Train Stop, Train Control, a 
Cab Signal Systems, and Other Similar 
pliances, Methods and Systems, Chicago, E 
Island & Pacific R.R. Co.; New York, a" 
Haven & Hartford R.R. Co. RS&I-Ap. 
816; and Kansas City Southern Ry. Co. 
ceedings assigned for hearing at such % 
and place as may be designated. 
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MC 7746, Sub. 100 TA, United Truck Lines, 













Inc. “etition of James J. Williams, Inc., et 
al., {© reconsideration of order of Mar. 31, 

ae gran’ .ug certain’ temporary authority, de- 
nied 

MC .499, Blue Valley Transfer Co. Operat- 
ing © :thority issued Aug. 2, 1951, revoked 
coinciientally with issuance of authorized 
certifi. ate MC-119743. 

At \ 1e request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operat- 
ing richts in the following: 

MC- }2603, Sub. 1, Shore’s Freight Service, 
Inc., Framingham, Mass., certificate issued 
May 31, 1940 








MC-54030 and Subs. 4 and 5, Kauffman & 
Minteer, Inc., Jobstown, N.J., permits is- 
sued Oct. 7, 1949, Dec. 29, 1952, and July 7, 
1958, respectively. 

MC-117154, More Truck Lines, South Gate, 
Calif.. permit issued Jan. 22, 1959. 
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MC-38541 R-2, White Motor Express, Inc. 
Order of May 2, denying emergency tempo- 
rary authority, vacated. Applicant granted 
emergency temporary authority for 30 days 
commencing May 23, subject to conditions. 















































ctive May MC-42317, Sub. 2, Lancaster & New York 

Motor Freight Service, Inc. Effective date of 

appellate d-% recommended order stayed pending further 
suspend pr-™ order of Commission. 

new mou MC-42487, Sub. 449 TA, Consolidated 

w trailer-o Freightways Corp. of Delaware. Petition of 

nmodity Inland Petroleum Transportation Co., Inc., 

























for reconsideration of order of Mar. 8, grant- 
























and, N.Y. and ing certain temporary authority, denied. 

a, Kentucky, 

ork and Ohi MC-52746, Sub. 56 TA, Knaus Truck Lines, 
Inc. Order of Apr. 12 vacated. Applicant 

7 and supple§ authorized to operate temporarily when con- 

York Centml§ ditions have been met. 

27. The Boa c-i02284, Sub. 1, W. L. (Pat) Neff. Ap- 

ed not to SU&® plication to register intrastate authority 

the protestei— dismissed at applicant’s request. 

TOFC Servite c-107643, Sub. 55 TA, St. Johns Motor 

Central Tert-® Express Co. Petition of Inland Petroleum 


ction of divi- 


of an appe 





Transportation Co., Inc. for reconsideration 
of order of Mar. 8, granting certain tempo- 
rary authority, denied. 
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MC-108382 R-1, Short Freight Lines, Inc. 
Applicant’s letter petition for reconsidera- 
tion of order of May 2, denying 30 days’ 
emergency authority, denied. 











MC-108461, Sub. 66, Whitfield Transporta- 
tion, Inc., Extension. Applicant's petition 
for reconsideration denied. 








MC-111785, Sub. 9 TA, Burns Motor Freight. 
Applicant’s petition for reconsideration of 
order of Mar. 17, denying temporary author- 
ity, denied. 










MC-115282, Sub. 5 TA, Cement Distributors, 
Inc. Petition of North Pacific Coast Bureau 
on behalf of seven rail protestants asking 
reconsideration of order of Mar. 31, grant- 
ing certain temporary authority, denied. 







MC-117937, Melvin H. Bloom and Law- 
rence Meyers (Reentitled Bloom-Meyers Co., 
Inc.). Bloom-Meyers Co., Inc., substituted 
a8 applicant in lieu of Bloom-Meyers Co. 















MC-118594, Sub. 2 TA, Cartage Services, 
Inc. Order of Apr. 8, granting, in part, ap- 
plicant’s request for certain temporary au- 
thority, revoked effective June 13. 









MC-C-2277, J. J. Vinci Coal Co., and Joseph 
J. Vinci—Investigation of Operations. Or- 
ders of May 22, 1958, and Nov. 12, 1959, va- 
cated, and proceeding discontinued. 









MC-C-2753, Franklin E. Rudelitch—Revo- 

cation of Certificate. Proceeding discon- 
tinued because facts and circumstances 
which impelled issuance of investigation 
order have been altered by respondent in 
& manner to remove necessity for any such 
investigation or any hearing. 






¥. 
' 













I. & S. M-12845, Building Material—Joliet, 
Ill, to Detroit, Mich. Petitions of Midwest 
Transfer Co. of Illinois and Central States 
Motor Freight Bureau, Inc., for reconsidera- 
tion, denied. 






I. & S. M-13429, Distribution Rates—De- 
troit, Mich. and Commercial Zone. Proceed- 
ing discontinued because respondent, under 
Special permission granted by Commission, 
Voluntarily canceled schedules under sus- 
pension effective May 12. 


4 MC-F-6713, Gordons Transports, Inc.— 
Control and Merger—Decatur Transit Truck 
Line, Inc. Proceeding reopened for recon- 
sideration on present record, and findings 


; 
al 





in report and order of Oct. 27, 1959, modi- 
fied by substituting new condition in lieu 
of condition quoted. 


MC-F-7174, J. H. Rose Truck Line, Inc.— 
Purchase (Portion)—Rogers Truck Line. Pro- 
ceeding reopened, and order of Apr. 11 modi- 
fied to authorize purchase on basis on modi- 
fication proposed. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

FF-72, Sub. 2, Acme Fast Freight, Inc., Ex- 
tension—Hawaii. 

W-1134, Wisconsin-Michigan Truck Ferry, 


Inc. 
MC-119363, Ray Trucking. 


No. 30578, Consolidated Redering Co., et 
al. v. A. T. & S. F., et al. Defendants di- 
rected to pay reparation to complainant on 
or before July 5. 


No, 31321, Alabama Intrastate Rates and 
Charges on Coal, Lumber, and Scrap Iron. 
Order of Oct. 17, 1955, modified to extent 
necessary to permit respondent Louisville & 
Nashville R.R. Co. to establish on one day’s 
notice, a rate of 239 cents per ton of 2,000 
pounds, carload minimum weight as per 
Item 500 Southern Freight Tariff Bureau 
Freight Tariff ICC S-39 to apply on intra- 
state transportation of coal from Louisville 
& Nashville R.R. Co. Alabama mines to 
Gantt, Ala. 


No. 33359 as supplemented, Cement — Pa. 
Points to New England & Middle Atlantic 
Points. Order of Mar. 25, referring proceed- 
ing to Examiner J. F. Wright for hearing and 
recommendation of an appropriate order, va- 
cated. Proceeding referred to Examiner J. S. 
Messer for hearing on June 23, at Washing- 
ton, D.C., and for recommendation of an ap- 
propriate order thereon, accompanied by rea- 
sons therefor. 


No. 33375, Fresh Meats—Chicago to Twin 
Cities. Petition of L. C. L. Transit Co. for 
discontinuance of investigation insofar as 
it is named as a respondent on ground that 
it has since increased its rate on traffic from 
56 cents to 62 cents per 100 pounds denied. 


Ex Parte 174, Rules and Instructions for 
Inspection and Testing of Locomotives Other 
Than Steam, Chicago, Milwaukee, St. Paul 
& Pacific R.R. Co. Order of Mar. 4, 1958, as 
amended, prescribing rules and instructions 
for inspection and testing of locomotives 
other than steam, modified by revealing Chi- 
cago, Milwaukee, St. Paul & Pacific R.R. Co. 
from compliance with sections 91.201(d), 91. 
204(b), and 91.229(b) of said order until Aug. 
1, insofar as such sections relate to 24 elec- 
tric locomotive units operated by petitioner. 


Finance 20780, Chicago, Milwaukee, St. Paul 
& Pacific R.R. Co.—Discontinuance of Serv- 
ice—Milwaukee, Wis.-Channing, Mich. Peti- 
tions of employe organizations and Michigan 
Public Service Commission, including a re- 
quest for oral argument, Public Service Com- 
mission of Wisconsin, city of Iron Mountain, 
Mich., including a request for further hear- 
ing, and Railway Labor Executives’ Associa- 
tion for reconsideration, denied. 


I. & S. 7041, Lubricating Oil—SWL and 
WTL to Utah, Ida., and Mont. Respondent’s 
petition for reconsideration and oral argu- 
ment denied. Order of Dec. 11, 1959, rein- 
stated and modified to become effective on 
July 5, without change in requirements of 
said order. 


Il. & S. 7314, Drugs & Related Articles- 
Betw. Lincoln, Ill. and N.J. Points. Respond- 
ents required on or before 40 days from 
May 19 to cancel suspended schedules on not 
less than one day’s notice, and proceeding 
discontinued because respondents have not 
submitted statements of facts and argument 
under modified procedure. 


The Commission by Commissioner Murphy, 
has reopened for oral hearing at a time and 
place to be fixed, several motor carrier ap- 
plication cases. In each case, the applicant 
is required to make available for cross-ex- 
amination those witnesses who signed veri- 
fied statements in support of the applica- 
tion, failing which, the statements will be 
subject to a motion to strike. Applicants 
also are permitted to call other witnesses in 
support of their applications. The proceed- 
ings are: 

MC-35890, Sub. 14, Blodgett Uncrated Fur- 
niture Service, Inc. 

MC-52947, Sub. 27, Pinson Transfer Co., 


Inc. 
MC-116063, Sub. 8, C & R Transport Co., 
Inc. 


91 


ICC News 


MC-116434, Sub. 4, Hugh Major Extension— 
Brick and Pipe. Matter referred to Examiner 
Maurice S. Bush for further hearing for 
purpose of determining fitness of applicant 
to engage in such operations on June 17, at 
U.S. Custom Hse., Chicago, Ill., and for rec- 
ommendation of an appropriate order there- 
on, accompanied by reasons therefor. All ac- 
cident reports filed for years 1958 through 
1959, in accordance with requirements of 49 
C.P.R. 194.4, permitted to be introduced in 
evidence at further hearing herein, including 
use of excerpts therefrom and development 
of oral testimony with respect thereto. 


I. & S. M-12233, Lead and Zinc Concen- 
trates—Salmo, B.C., to Ida. Protestants’ pe- 
tition for reconsideration denied. 


I. & S. M-13207, Candy & Related Articles 
—Boston, Mass., to Chicago, Ill. Suspension 
order of Jan. 5 vacated, and proceeding dis- 
continued because on Mar. 4 Division 2 
found same rate between same points as 
published by respondent’s competitors just 
and reasonable. 


MC-F-7405, Leonard Bros. Transfer & Stor- 
age Co., Inc. — Purchase (Portion) — Dade 
Trucking, Inc. Petition of Semca Motor 
Lines for reconsideration of order of Feb. 10, 
granting temporary authority, denied. 


MC-FC-62989, Capwell Trucking, Inc., 
Transferee, and August Apel, Jr., Inc., 
Transferor, and August Apel, Jr., Inc., Trans- 
feror. Petition of Chemical Tank Lines, Inc., 
et al. for reconsideration of order of Mar. 25, 
approving application, and requesting rights 
to be transferred be restricted to preclude 
transportation of coal tar products and pe- 
troleum products, in bulk, in tank vehicles, 
or oral hearing, denied. Order of Mar. 25 
made effective as of May 27. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

FF-115, Sub. 7, Flynn Forwarding Co., Inc., 
Extension—Alaska. 

MC-14252, Sub. 15, 


Commercial 
Freight, Inc. 


Motor 


In the Matter of Modification in the Meth- 
od of Form and Records to Be Kept by Car- 
riers Relating to the Time on Duty of Em- 
ployes and the Movement of Trains. Petition 
of Atchison, Topeka & Santa Fe Ry. Co., 
et al. for modification of order of May 2, 
1921, and effective July 1, 1922, so as (a) to 
permit petitioners to record train move- 
ments at all terminals on a form entitled 
“Register of Trains Bound West and South 
and Register of Trains Bound East and 
North,” identified as Exhibit B in their 
petition, in lieu of a form presently used 
by them entitled “Station Record of Train 
Movements” identified as Exhibit A in their 
petition, and (b) to permit use at all inter- 
mediate points on petitioners’ lines said 
form entitled “Station Record of Train 
Movements” and identified as Exhibit A 
in their petition, granted on condition that 
form entitled “Register of Trains Bound 
West and South and Register of Trains 
Bound East and North,” identified as Ex- 
hibit B in said petition, shall contain, in ad- 
dition, information required under head- 
ing “Employes on Duty” relating to name 
of employe, occupation, and time on and 
off duty, presently required by form entitled 
“Station Record of Train Movements” by 
said order of May 2, 1921, as amended. 


No. 33308, Candy or Confectionery Betw. 
Chicago & Cincinnati, Louisville. Recom- 
mended order stayed pending further order 
of Commission. 


No. 33366 as supplemented, Pig Iron—Buf- 
falo, N.Y. to Chicago, Ill., and Gary, Ind. 
Order of Mar. 25, referring proceeding and 
supplements thereto to Examiner E. H. Mc- 
Mahan for hearing and recommendation of 
an appropriate order thereon, vacated. Hear- 
ing now scheduled for June 21, at Washing- 
ton, D.C., canceled. Proceeding referred to 
Examiner A. E. Luttrell for hearing on June 
28, at Hotel Cleveland, Cleveland, O., and 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


I. & S. 7273, Iron and Steel—Ill. & Ind. to 
Grayville & Olney, Ill. Suspension order of 
Nov. 18, 1959, vacated and proceeding dis- 
continued. 


MC-24264, Sub. 2, Henry Kohnke (Reenti- 
tled H. Kohnke, Inc.) H. Kohnke, Inc., sub- 
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stituted as applicant in lieu of Henry 


Kohnke. 


MC-29886, Sub. 165, Dallas & Mavis For- 
warding Co., Inc. Extension—New Automo- 
biles. Petition of Kenosha Auto Transport 
Corp. to hold proceeding in abeyance pend- 
ing final disposition of Movement of High- 
way Trailers by Rail, 293 ICC 93, denied. 


MC-35484, Sub. 34, Viking Freight Co. Ex- 
tension—Calvert City, Ky.; MC-96498, Sub. 
15, Bonifield Bros. Truck Lines, Inc., Exten- 
sion—Same. Applicants’ petitions for vaca- 
tion, suspension and reconsideration denied. 


MC-68807, Sub. 27, Benjamin H. Herr Ex- 
tension—Me. Applicant’s petition for recon- 
sideration denied. 


MC-92500, Sub. 3, Seaboard Transportation 
Co., Extension — Stockton, Calif. Effective 
date of recommended order postponed to 
June 6. 


MC-105265, Sub. 42, Denver-Amarillo Red 
Ball, Motor Freight, Inc.-Liquid or Drug 
Commodities in Collapsible Tanks or Bins 
(Renumbered and reentitled MC-2229, Sub. 
103, Red Ball Motor Freight, Inc.-Liquid or 
Drug Commodities in Collapsible Tanks or 
Bins); MC-105265, Sub. 43, Same-Alternate 
Route Boise City, Okla., to Clayton, N.M. 
(Renumbered and reentitled MC-2229, Sub. 
104, Same-Alternate Route Boise City, Okla., 
to Clayton, N.M.) Red Ball Motor Freight, 
Inc., substituted as applicant in lieu of Den- 
ver-Amarillo Red Ball Motor Freight, Inc. 


MC-105678, Sub. 16 TA, Seco Trucking Co. 
Petition of Tri-State Trucking Co. for re- 
consideration of order of Mar. 29, granting 
temporary authority, dismissed. 


MC-108449, Sub. 59, Indianhead Truck Line, 
Inc., Extension — Service Station Supplies. 
Applicant’s petition. for reconsideration de- 
nied. 


MC-112617, Sub. 61 TA, Liquid Transport- 
ers, Inc. Application in MC-112617, Sub. 68, 
for corresponding permanent authority con- 
sidered as timely filed and applicant au- 
thorized to continue temporary operations 
until final determination of such applica- 
tion. 


MC-113602, Sub. 6 TA, Romey L. Austin. 
Order of Apr. 13, conditionally approving 
application, reinstated as of May 25. 


MC-114569, Sub. 27, Schaffer Trucking, Inc., 
Extension — Foodstuffs. Petition of Illinois 
Central R.R. Co. for clarification of applica- 
tion denied. 


MC-117426, Storage Transfer, Inc. Appli- 
cant’s petition for removal of a restriction 
from its certificate accepted for filing. 


MC-118668, Brady P. Crawford Common 
Carrier Application. Petition of Seaboard Air 
Line R.R. Co., et al. for reconsideration de- 
nied. Unless compliance is made by appli- 
cant with requirements of section 215, 217, 
and 221(c) of interstate commerce act, with- 
in 90 days after May 31, or within such ad- 
ditional time as may be authorized by Com- 
mission, grant of authority made in report 
and order entered herein on Nov. 16, 1959, 
shall be considered as null and void, and ap- 
Plication shall stand denied in its entirety 
effective upon expiration of said compliance 
time. 


MC-C-1994, Fraering Brokerage Co., Inc., 
Investigation of Operations. Effective and 
compliance date of order of Apr. 5 postponed 
from May 23 until further order of Com- 
mission. 


No. 31620, Montana Intrastate Freight Rates 
and Charges; No. 32255, Montana Intrastate 
Freight Rates and Charges; No. 32255, Sub. 
1, Montana Intrastate Freight Rates and 
Charges as Related to Ex Parte No. 212 In- 
creases. Orders of Oct. 17, 1955, and June 
29, 1959, modified to extent necessary to au- 
thorize petitioning railroad respondents to 
establish intrastate rates and charges in 
Montana, on phosphatic feed supplements, 
not fit for human consumption or pharma- 
ceutical use, viz.: superphosphate, defiuori- 
nated, and phosphate rock, defluorinated, in 
bulk or packages, minimum weight 40,000 
pounds, from Butte, Mont., to certain Mcn- 
tana destinations, etc. 


No. 33365, Chamber of Commerce of Fargo, 
North Dakota v. G. N., et al. Order of 
Mar. 8, directing that this proceeding be 
handled under modified procedure, vacated, 
and proceeding assigned for oral hearing at 
a time and place to be designated. 


Finance 21011, Automobile Transport, Inc. 
Securities. Application dismissed at appli- 
cant’s request. 


MC-30980, Sub. 5, Charles A. Tarantola 
Extension—Radioactive Materials. Matter re- 
opened for further hearing solely with re- 
spect to applicant’s fitness, etc., and re- 
ferred to Examiner Gerald F. Colfer, for 
further hearing on July 12, at U.S. Court 
House & Custom House, St. Louis, Mo., and 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


MC-48974, Sub. 4 TA, Johnson Motor 
Freight. Order of Mar. 24, conditionally ap- 
eam application, reinstated as of May 
6. 


MC-50069, Sub. 219 TA, Refiners Transport 
& Terminal Corp. Temporary authority 
granted by order of Dec. 3, 1959, revoked 
because a certificate was issued in MC- 
50069, Sub. 218, granting carrier permanent 
= to conduct operations authorized 

erein. 


MC-55830, Sub. 3, Freight Transfer, . Inc. 
Extension—Philadelphia, Pa. Matter referred 
to Examiner Abraham J. Essrick for further 
hearing for purpose of determining fitness 
of applicant to engage in such operations 
on July 13, at U.S. Court rooms, Hartford, 
Conn., and recommendation of an appropri- 
ate order thereon, accompanied by reasons 
therefor. 


MC-66562, Subs. 1649 and 1660, Railway 
Express Agency, Inc. June 27 fixed as date 
on or before which protestant may file veri- 
fied statements in opposition to applications, 
and July 8 fixed as date on or before which 
je may file verified statements in re- 

uttal. 


MC-92095, Auto Transport, Inc. Operating 
authority issued Nov. 8, 1950, revoked co- 
incidentally with issuance of authorized cer- 
tificate in MC-106205, Sub. 5. 


MC-110530, Subs. 1, 3 and 4, Hume’s Trans- 
port Limited. Operating authorities issued 
Nov. 1, 1950, Oct. 23, 1953, and Sept. 20, 1955, 
respectively, revoked coincidentally with is- 
—? of authorized certificate in MC-114695, 

ub. 1. 


MC-114021, Sub. 9, Midwest Transfer Co. of 
Illinois. Application dismissed at applicant's 
request. 


MC-C-2686, Refrigerated Transport Co., 
Inc. v. Colonial Refrigerated Transportation, 
Inc., and George W. Weaver & Son, Inc. 
Complainant’s request for permission to 
withdraw complaint denied. Complaint as- 
signed for hearing on a consolidated record 
with MC-115841, Sub. 53, at a time and place 
to be fixed. 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employes of Mo- 
tor Carriers and Safety of Operation and 
Equipment. Effective date of order of Jan. 
25 postponed from Aug. 1 to Nov. 15. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from May 24 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-13418, Sodium Hypochlorite— 
Kansas City, Mo. to Points in Colo. 

I. & S. M-13420, Registers or Diffusers— 
Verona, Wis. to Chicago, Il. 

I. & S. M-13426, Frozen Fruits & Vegetables 
—Baltimore & Bridgeton to Ill. & Ind. 


MC-F-7051, Erie Trucking Co.—Purchase— 
Martin R. Coleman. Petition of Hall’s Motor 
Transit Co. for reconsideration, denied, and 
order of Dec. 15, 1959, made effective 15 days 
from May 25. 


Orders Stayed 


> Notice of stay of the order in each of the 

ings shown low, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 
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MC-FC-63066, Fleet Highway Freight Lines, 
Inc., Transferee, and Fleet Highway Freight 
Lines, Transferor. Order of Apr. 29 stayed 


TRAFFIC Wort 


pending disposition of petition of Wilse 
Freight Forwarding Co. for reconsideration, 


MC-FC-63128, Frette Truck Line, Ine, 
Transferee, and O. E. Walker, Transferog, 
Order of Apr. 29 stayed pending dispositign 
of petition of United Van Lines, Inc., f 
reconsideration. 


MC-FC-63207, Atlas Moving & Storage Co, 
Inc., Transferee, and William D. Long, Trang. 
feror. Order of Apr. 29 stayed pending dis. 
position of petition of United Van Lines 
Inc., for reconsideration. 
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Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
ene ender modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis. 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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June 20—I. & S. 7360, Freight Forwarde 
Rates—From or to Middle Atlantic Terti- 
tory Points. 


June 20—I. & S. M-13500, Iron or Stee- 
From or to Points in Md., N.J., Pa. & Va. 


June 20—I. & S. M-13502, Allowance on Pal- 
lets—Bet. Ind., N.J., N.Y., O. and Pa. 


June 20—I. & S. M-13503, Various Commodi- 
ties—Bet. Kansas City, Mo. Group & Kan 
Points. 


June 20—I. & S. M-13504, Glassware—N J. to 
Buckfield, Me. 


June 20—I. & S. M-13505, Iron & Steel Arti- 
cles—Duluth, Minn. to the Dakotas. 


June 20—I. & S. M-13507, Glass Bottles, Jam 
& Packing Glasses—N.J. to Va. & W.Va. 


June 20—I. & S. M-13508, Elimination of 
Transfer Charge at St. Louis, Mo. 


June 20—I. & S. M-13509, Power Pumps— 
Buffalo, N.Y. to Detroit, Mich. 


June 20—I. & S. M-13510, Drugs, Chemicals 
& Related Articles—Grayslake, Ill., to De- 
troit. 


June 20—I. & S. M-13512, Various Commodi- 
ties—Lee Bros., Inc. 


June 20—I. & S. M-13514, Paper Boxes—Mas- 
peth & Glendale, N.Y. to Greensboro, NC. 


June 20—No. 28000, Sub. 213, In the Matter 
of Application for Approval of Proposed 
Modifications of Systems or Devices unde 
Paragraph (b) Section 25 of the Interstate 
Commerce Act, as amended, Southern Pa- 
cific Co. BS-Ap. No. 14675. 


June 24—I. & S. 7362 and pending supple 
ments, Geographical Globes, K.D.—From 
Chicago, Ill., to New York, N.Y. 


June 30—No. 33443, Locarni Marble Co. ¥ 
M. P. R.R. Co. 


July 1—No. 33445—Petition by Union Pacific 
R.R. Co. for Declaratory Order—Frozen 
vegetables—in Transit—West to East. 


SOCCER EEE EEE EE EEEEE 


COMPLAINTS 
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No. 33443, The Locarni Marble Co, 
Carthage, Mo. v. Missouri Pacific Rail- 
road Co. Alleges rates and charges @ 
imported marble from the Port of New 
Orleans, La., to Charthage, Mo., in 1957- 
59, in violation of sections 1, 4 and 6 
Asks reparation of $16,943.44. Modified 
procedure ordered. (Arthur E. Stulz 
210 West Eight Street, Kansas City, Mo) 

No. 33447, Nueces County Navigation 
District No. 1 v. Atchison, Topeka & Sant 
Fe Railway Co. et al. Alleges rates @ 
grain from origins in Oklahoma, eastem 
New Mexico and northern Texas, to Cor 
pus Christi, Tex., for export, in violation 
of sections 1, 3 and 4, and of the Com 
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mission’s order in No. 31098, ‘Nueces 
County Navigation District No. 1 v. 
Abilene & Southern Railway Co. et al., 
291 ICC 459. Asks cease and desist order 
and compliance with the order in No. 
3109: (Frank A. Leffingwell, 1201 
Fidelity Union Tower, Dallas 1, Tex.) 


APPLICATIONS 
AND PETITIONS 


Motor Rate Bureau Attacks 
ICC Approval of Forwarder 
LCL Consolidation Rule 


The Commission’s approval of a 
tariff rule providing reduced for- 
warder charges on “accumulated” 
shipments authorizes the proponent 
forwarder, the Western Freight As- 
sociation, “to do what the Commis- 
sion previously ordered all freight 
forwarders not to do,” says the 
Rocky Mountain Motor Tariff Bu- 
reau, in a petition for reconsidera- 
tion of a report and order of the ICC 
by which it approved the rule. 


The petition for reconsideration was 
fied by the bureau in I. and S. No. 
6977, Consolidation of Freight Forwarder 
Shipments. It asks the Commission to 
reverse its report on reconsideration and 
“find that the respondent has not sus- 
tained the burden of proof and that the 
proposed consolidation rule is unlawful, 
unjust and unreasonable,” Further, the 
bureau asks entry of an order directing 
that the consolidation rule be cancelled. 


In a report and order on reconsider- 
ation in I. and S. No. 6977, the Com- 
mission found just and reasonable, ex- 
cept with respect to a storage provision, 
a tariff rule of the Western Freight 
Association providing for the consolida- 
tion at New York City, Zanesville, O., and 
Philadelphia and Pittsburgh, Pa., of 
less-carload shipments aggregating 10,- 
000 pounds or more from origins in the 
east to a single consignee at a single 
destination in the west. Prior findings 
by division 3 at 306 ICC 687 were re- 
versed and the proceeding discontinued 
(T.W., April 30, p. 70). 


Other Consolidation Rules 


The bureau stated in its instant peti- 
tion, that in Consolidation of Shipments 
by Freight Forwarders, 256 ICC 305 and 
287 ICC 27, the Commission ordered 
all respondent freight forwarders to 
cancel their consolidation rules. It said 
the final decision was reached after the 
Commission had permitted freight for- 
warders’ consolidation rules with pre- 
scribed restrictions to remain in effect 
for a sufficiently long period to deter- 
mine their operation in practice. 


“The respondent’s consolidation rule, 
which the Commission has approved on 
reconsideration, is even at variance with 
the prescribed requirements of the con- 
solidation rules which the Commission 
permitted to remain in effect for a 
sufficiently long time to determine their 
operation in practice,” the bureau said. 

The bureau said that the Commission’s 


decision approving the consolidation of 
LCL shipments by the respondent in or- 
der to apply lower rates than would 
apply on the individual shipments was 
wholly inconsistent with the Commis- 
sion’s pricr decision that none of the 
freight forwarders could lawfully per- 
form such consolidation. The Commis- 
sion’s decision did not even mention the 
leading and heretofore controlling case 
of Consolidation of Shipments by Freight 
Forwarders, it said. 


“If the principles affirmed in the land- 
mark precedent are not applied to this 
respondent,” the bureau said, “we must 
assume that such principles should no 
longer apply to any freight forwarders. 
To permit freight forwarders to consoli- 
date LCL shipments at point of origin 
in order to provide lower rates than 
would otherwise apply on _ individual 
shipments in spite of the express find- 
ings and conclusions in Consolidation 
of Shipments by Freight Forwarders, 
supra, could even lead to the opinion 
that railroads and motor carriers could 
do likewise even though the Commission 
previously stated: 


“Obviously for them to engage in 
such service would create important 
possibilities of discrimination and it 
might be difficult to draw policing rules 
that would prevent abuses.’ ” 


No Time Limitation 


The bureau also contended that the 
consolidation rule was entirely devoid 
of any time limit within which the con- 
solidation must be made, and therefore 
was violative of the restriction pre- 
scribed by the Commission in its initial 
decision in Consolidation of Shipments 
by Freight Forwarders. 


In addition, the bureau said that “the 
rule, under which the respondent does 
not and cannot perform a consolidation 
service for the shipper in order to accord 
lower rates on individual shipments, 
lends no logical support to the prop- 
osition that the respondent should be 
permitted to consolidate LCL shipments 
so as to provide lower rates for some 
consignees in contravention of prior de- 
cisions of the Commission.” 


“This protestant respectfully sub- 
mits,” the bureau continued, “that the 
respondent has not sustained the burden 
of proof and that the respondent’s pro- 
posed consolidation rule is unlawful, 
unreasonable, unjustly discriminatory, 
unduly preferential and prejudicial and 
results in rates, charges and practices 
which are unlawful, unreasonable, un- 
justly discriminatory and unduly pref- 
erential and prejudicial.” 


Motor Finance Proposal 


Hearing Examiner Fabian C. Cox, by 
@ recommended report in MC-F-7145, 
Consolidated Freightways, Inc.— Pur- 
chase—Johnson Bros. Trucking Co., has 
proposed that the Commission deny an 
application of Consolidated Freightways 
Corp. of Delaware, Menlo Park, Cailif., 
for authority to purchase the interstate 
operating rights of Johnson Bros. Truck- 
ing Co., of Elizabeth, N.J., and of Con- 
solidated Freightways, Inc., to acquire 
control of the rights through the pur- 
chase. Examiner Cox said that the 
Commission had denied at least four 
similar applications where vendors pro- 
posed to sell rights and to continue sub- 
stantially the same operations in inter- 
state commerce under the exemption 
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from the certificate requirements of the 
act. He said the same conclusion was 
warranted in the instant proceeding. 


Long Island Lines Continue 
Fight Against Off-Line 
Station of NYC in Area 


Long Island railroads have 
asked for reconsideration and oral 
argument by the entire Commission 
in I. and S. No. 7193, New York Cen- 
tral Railroad Station at Jay Street 
Terminal, Brooklyn, N.Y., in which 
proceeding division 2, by a report 
and order, found not shown to be 
unlawful the proposed establishment 
by the New York Central Railroad 
Co. of an off-route station at Jay 
Street Terminal in Brooklyn (T.W., 
April 30, p. 71). 

The Long Island Rail Road filed a 
separate petition and the Bush Terminal 
Railroad Co., and the New York Dock 
Railway filed a joint petition. In carry- 
ing their fight to the entire Commission, 
the railroads generally are asking the 
Commission to sustain their argument, 
which was rejected by the division that 
the New York Central must obtain a 
certificate of public convenience and 
necessity in order to establish an off- 
line station in Brooklyn. 

The Long Island said that by sched- 
ules filed to become effective June 21, 
1959, the New York Central Railroad 
Co. proposed to establish an off-line 
station to be known as Jay Street Termi- 
nal, Brooklyn, N.Y., and to be located at 
John Street near Gold Street in the 
Borough of Brooklyn. On protest by the 
Long Island and by the three remain- 
ing Brooklyn terminal railroads, the 
schedules were suspended by the Com- 
mission’s Board of Suspension until 
January 21, 1960. The Central voluntarily 
postponed the effective date of the 
schedules until June 21, 1960. 


The petitioner contends that the Cen- 
tral’s schedules purport to establish a 
new station to be used in the transpor- 
tation or delivery of property and that 
such a new station could not be estab- 
lished without first obtaining a certifi- 
cate of public convenience and necessity 
pursuant to the provisions of section 
1(18) of the interstate commerce act. The 
petitioner said thet “the mere fact that 
this station will be serviced by truck 
from other New York Central railheads 
and not directly by rail does not in any 
way or manner remove this station from 
the definition of ‘railroad’ as set forth 
in section 1(3) .. .” 

“Therefore,” petitioner said, “it is re- 
spectfully submitted that the Commission 
cannot authorize or approve the estab- 
lishment of a new freight station or 
depot as proposed by the New York Cen- 
tral in the protested schedules without 
first having before it an application 
pursuant to section 1(19) of the act for a 
certificate of public convenience and ne- 
cessity.” 

In their joint petition, the Bush Ter- 
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minal Railroad Co. and the New York 
Dock Railway said: 

“In spite of the numerous references 
in the Commission’s report to the ‘new’ 
service which the New York Central 
proposes to render, it is apparent from 
the report itself and surely from the 
record that there is nothing any longer 
new in the service of moving freight by 
truck from Manhattan or New Jersey 
stations to Brooklyn. What would be 
new is the creation of roaming ‘con- 
structive stations’. It is that which the 
New York Central schedules propose to 
do. It is that which the Suspension 
Board suspended, and it is that procedure 
which was on trial before the examiner. 


“If the Commission means to hold 
that railroads not already located in 
Brooklyn may come there and set up 
stations without leave of the Commission 
under section 1(18) of the act; if the 
Commission is prepared to rescind its 
condemnation of constructive stations 
as set out in its decision Constructive 
and Off-Track Freight Stations, 156 ICC 
205; if the Commission is prepared to 
permit the New York Central (and the 
other trunk line railroads) to make 
unbridled raids on the rail traffic of the 
Brooklyn terminals already established 
and rendering adequate service in the 
territory; if the Commission is prepared 
to grant in the not too far distant 
future petitions by the Brooklyn ter- 
minals for abandonment and leave 
stranded the shippers who are absolutely 
dependent on the existence of these 
terminal railroads, then and only then 
can it deny our present petition.” 


Petitioners said that in years gone by, 
the Brooklyn terminal railroads acted as 
agents of the trunk lines. But more re- 
cently, they said, they had acted as 
independent terminal carriers, issuing 
their own bills of lading and publishing 
and participating in the publication of 
tariffs. They said that ostensibly to meet 
the diversion of railroad freight to truck- 
ing, the trunk line railroads instituted 
various services such as tractor-trailer, 
carload pickup and delivery, piggyback, 
fiexi-van, etc., which the Brooklyn ter- 
minals were not permitted to participate 
in. The effect of these practices and 
the inevitable loss of traffic from the 
rails to the highways, the petitioners 
said, were fast bringing the Brooklyn ter- 
minals “to the point of financial ex- 
haustion.” They said that the Jay 
Street Connecting Railroad, found it 
necessary to obtain the Commission’s 
authority to abandon its line (Finance 
No. 20240), and that “it is against this 
backdrop that the present proposal of 
the New York Central must be viewed.” 
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Finance Applications 
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Finance No. 21113 (supplemental), Mis- 
souri Pacific Railroad Co. records acceptance 
of a bid, in connection with a proposed is- 
sue of $3,975,000 principal amount of Series 
N equipment trust certificates, of 98.610 per 
cent of the principal with an annual divi- 
dend rate of 5 per cent, submitted by Halsey, 
Stuart & Co., Inc. 


Finance No. 21134, Greyhound Corp., of 
Chicago, Ill., asks authority to issue an in- 
stallment promissory note in the principal 
amount of $2,000,000 bearing interest at 515 
per cent, as a means of effecting long term 
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financing of a new terminal at Pittsburgh, 
Pa. 


Finance No. 21135, Wells Fargo and Co., of 
New York, N.Y., asks authority to issue 18,- 
315 shares of its 442 per cent convertible pre- 
ferred stock, par value $10 a share, and 
scrip necessary to effect distribution of the 
proposed issue to holders of its prior prefer- 
ence stock. 


Finance No. 21136, Atlantic Coast Line 
Railroad Co. asks authority to issue its Se- 
ries L equipment trust certificates in the 
aggregate principal amount of $4,665,000 in 
connection with the acquisition of 200 70- 
ton open top quadruple hopper wood chip 
cars with roller bearings and 300 70-ton low 
side gondola cars with roller bearings. 


Finance No. 21138, American Buslines, Inc., 
of Lincoln, Neb., asks authority to issue 4,400 
shares of its Class B common stock in ex- 
change for the outstanding stock of Midwest 
Buslines, Inc., of Little Rock, Ark. 


Finance No. 21139, Consolidated Freight- 
ways, Inc., of Menlo Park, Calif. asks au- 
thority to issue ‘5-year unsecured notes in 
the aggregate amount of $3,000,000, bearing 
interest at 614 per cent, for the purpose of 
providing working capital for its non-carrier 
manufacturing subsidaries, Freightliner 
Corp., Transicold Corp., and Youngstown 
Steel Car Corp. 


Finance No. 21140, Cooper-Jarrett, Inc., of 
Kansas City, Mo., asks authority to issue 
100,000 shares of its common capital stock for 
sale at not less than par to eligible employes 
under a restricted stock option plan. 


MC-F-7550, Francis L. Wirtz, an individual 
affiliated Contract Steel Carriers, Inc., of 
East Chicago, Ind., asks authority to ac- 
quire control of Steel Haulers, Inc., of Kan- 
sas City, Mo., and to operate temporarily. 


MC-F-7551, Provan Petroleum Transporta- 
tion Co., Inc., of Newburgh, N.Y., asks au- 
thority to purchase certain operating rights 
of Clifford Jackson, of Kingston, N.Y., and 
to operate temporarily. 
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Motor Rights Applications 


p> Information from digests of applications 
of motor carriers of perty for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
date shown, preceding the applications 
listed. In cases where hearing s been 
assigned, notice of intention to oppose an 
application at such hearing must be served 
on the applicant or its representative at 
least 10 ys prior to date of hearing. 
Applications for authority to purchase oper- 
ating rights, me properties or franchises, 
acquire control, se, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 
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* MC-873, Sub. 36, Sooner Freight Lines, 
Oklahoma City, Okla. Regular and irregular 
routes, government-owned gas trailers loaded 
with compressed gas (other than liquefied 
petroleum gas or empty), points and in the 
territory over authorized routes in MC-873 
and subnumbers thereunder. Note: Common 
control may be involved. 

*MC-1150, Sub. 23 (amendment), J. B. 
Heeren, dba Heeren Trucking Co., Lemmon, 
S.D. Irregular routes, petroleum and petro- 
leum products, in bulk, in tank vehicles, 
points in Ia., Neb., Minn., N.D., and S.D. 

* MC-1150, Sub. 24, J. B. Heeren, dba Heeren 
Trucking Co., Lemmon, S.D. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, Oil Basin Pipeline terminal 
at or near Minot, N.D., and points within 
two miles thereof, to points in N.D., S.D., 
Mont., and Minn. 

* MC-2202, Sub. 188, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, serving the new plant 
of the General Electric Co., about two miles 
sOutliwest of Mount Vernon, Ind., as an off- 
route point in connection with authorized 
regular-route operations. 

# MC-2428, Sub. 14, Harold Prang, dba 
Prang Trucking, Hopelawn (Perth Amboy), 
N.J. Irregular routes, silver alloy bars and 
coins, West Point, N.Y., to Carteret, N.J. 
Note: Applicant holds common carrier au- 
thority in MC-113100; dual operations may 
be involved. 


* MC-7746, Sub. 101, United Truck Lines, 


Inc., Spokane, Wash. Regular routes, ge 
eral commodities, with exceptions, betwe 
Spokane and Curlew, Wash., and specifi 
points on the U.S.-Canadian border in W:z 
ington, as alternate routes for operat 
convenience only, in connection with a 
thorized regular-route operations. Note: 
plicant says the above will be restricted 
international traffic. 


* MC-13784, Sub. 4, Snell Truck Line, In 
Pierceton, Ind. Regular routes, general co 
modities, with exceptions, serving the pla 
of the B. F. Goodrich Tire Co., in Mi 
township, Allen county, Ind., about 11 
13 airline miles from the city limits 
Fort Wayne, Ind., as an off-route po 
in connection with authorized regular-row 
operations. 


# MC-23625, Sub. 4, Eastern Transpo 
tion Co., Inc., New York, N.Y. Irreg 
routes, refrigerators, ranges, automatic wa 
ers, dryers, dishwashers, waste-disposal uni 
water heaters, freezers, air conditioner 
ovens and surface units, Newark, N.J., 
New York, N.Y.; points in Westches 
Orange, Putnam, Dutchess, Nassau, Suffol 
Rockland, Sullivan and Ulster counties, N.Y. 
and Fairfield County, Conn., and, on ret 
refused, rejected, damaged and return 
shipments. Note: Dual operations may 
involved. 

* MC-28132, Sub. 56 (amendment), Hvidst 
Transport, Inc., Fargo, N.D. Irregular routes) 
petroleum and petroleum products, in bulk, 
in tank vehicles, between points in IIl., Ig, 
Kan., Minn., Mo., Neb., N.D., S.D., Wis, and 
the upper peninsula of Michigan 


* MC-28264, Sub. 5, 3 Y Motor Freight 
Inc., Spokane, Wash. Regular routes, gem 
eral commodities, with exceptions, (a) from 
Ephrata, to Stratford, Wash., over Wash 
ington Highway 7, and (b) between Spokane 
and Stratford, Wash., and return, serving 
the intermediate points of Lamona, Odessa, 
Marlin and Wilson Creek, Wash. Note: 
Plicant states that in connection with (a) 
it will carry general commodities inter 
changed from other common carriers @ 
Ephrata destined to Stratford, Wilson Creek, 
Marlin, Odessa and Lamona. 


* MC-29566, Sub. 65, Southwest Freight 
Lines, Inc., Kansas City, Kan. Irre 
routes, gypsum, gypsum products buil 
materials, roofing and insulating mate 
and materials and supplies used in installa 
tion of such commodities (except liquid 
commodities, in bulk, in tank vehicles), be 
tween plant of Bestwall Gypsum Co., new 
Blue Rapids, Kan., on the one hand, and 
on the other, points in Colo., Ia., Mo., Neb, 
and Okla. 

* MC-29821, Sub. 3, Newberg Auto Freight, 
Inc., Newberg, Ore. Irregular routes, (I) 
cans, from Vancouver, Wash., to Newbem, 
Springbrook and Dundee, Ore., and, on ™® 
turn, empty pallets, carriers or container, 
and (2) canned goods, between Newberg, 
Springbrook and Dundee, on the one hand 
and, on the other, Vancouver. 

* MC-30311, Sub. 15, Freight, Inc., Akron, 
O. General commodities, with exceptions, 
serving the B. F. Goodrich Co. plant ip 
Milan township, Allen County, Ind., about 
11 to 13 miles from the city limits of For 
Wayne, Ind., as an off-route point in com 
— with authorized regular-route opera- 
tions. 

* MC-30844, Sub. 44, Kroblin Refrigerated 
Xpress, Inc., Sumner, Ia. Irregular routes, 
petroleum products, in containers, from 
Cushing and Tulsa, Okla., to points & 
North Dakota, and, on return, empty com 
tainers or other incidental facilities (net 
specified). 

* MC-42405, Sub. 13, Mistletoe Expres 
Service, Oklahoma City, Okla. Regula 
routes, general commodities, among and be 
tween numerous specified points in Okla, 
Ark., and Mo. Note: Applicant request 
right to tack at any common point with 
existing authorities. 

* MC-46267, Sub. 4, Ralph A. Scott, dis 
Scott Freight Service, Fort Wayne, Ind 
General commodities, with exceptions, ser 
ing the B. F. Goodrich Tire Co. plant ® 
Milan township, Allen County, Ind., about 
11 to 13 airline miles from the city limit 
of Fort Wayne, Ind. 

# MC-52652, Sub. 3 (amendment), La¥ 
rence Motor Lines, Inc., Haverhill, Mas 
Irregular routes, pulpboard, pulpboard prod 
ucts and equipment, materials and supplies 
used in the manufacture of pulpboard, be 
tween Hampton, N.H., on the one hand, and 
on the other, New York, N.Y., and point 
in N.Y., and N.J., within 30 miles theredl, 
and points in N.H., Me., Mass., R.1., am 
Conn Note: Republication is to refiet 
amendment to restrict application againt 
transport of commodities in bulk, in 
or hopper vehicles. 

* MC-52869, Sub. 58 (amendment), Norti- 
ern Tank Line, Miles City, Mont. Irregulat 
routes, petroleum products, in bulk, in tank 
vehicles, points in Ward County, N.D., © 
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s in S.D., and Minn., and contaminated 
refused products, on return. 
1C-55896, Sub. 9, Ray Williams Freight 
Inc., Lincoln Park, Mich. Regular 
s, general commodities, with excep- 
serving the B. F. Goodrich Tire Co. 
in Milan township, Allen County, 
about 12 miles from Fort Wayne, 
as an Off-route point in connection 
authorized regular-route operations. 
C-59185, Sub. 24, Highway Express, Inc., 
and, O. General commodities, with ex- 
ions, between Cleveland, O., and Romu- 
ownship, Wayne County, Mich., to serve 
ey-Hayes Co. plant, as an off-route point 
onnection with authorized regular-route 
tions. 

* MC-64932, Sub. 273 (amendment), Rogers 
Cartage Co., Chicago, Ill. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, between points in IIl., 
Ia., Mo., Kan., Neb., Minn., N.D., S.D., and 
Wis, ind the upper peninsula of Michigan. 

*MC-69116, Sub 51, Spector Freight Sys- 
tem, Inc., Chicago, Ill. Regular routes, gen- 
eral commodities, with exceptions, among 
and between specified point in Missouri, as 
alternate routes for operating convenience 


only. 

= MC-69365, Sub. 12, Contract Carrier Serv- 
ice, Inc., Eugene, Ore. Irregular routes, 
laminated wooden beams, timbers and 
arches, from the plant of Rilco Laminated 
Products division of the Weyerhaeuser Co., 
at or near Cottage Grove, Ore., to points 


in Washington. 

*MC-69833, Sub. 55, Associated Truck 
Lines, Inc., Grand Rapids, Mich. Irregular 
routes, (1) scrap metals, in bulk, and (2) 
general commodities, with exceptions, serv- 
ing the Kelsey-Hayes Co. plant at Northline 
road and Huron River drive, Romulus town- 
ship, Wayne County, Mich., as an off-route 
point in connection with authorized opera- 
tions 

* MC-76888, Sub. 3, Equity Express, Inc., 
New York, N.Y. Irregular routes, aluminum 
articles, housewares, kitchenware, cooking 
utensils, electric housewares, toys, gift wares, 
boats and enameled sheet steel wares, 
piers in the New York, N.Y., commercial 
gone, to points in Nassau and Westchester 
counties, N.Y. 

*MC-92983, Sub. 377, Eldon Miller, 
Iowa City, Ia. Irregular routes, 
petroleum gas, in bulk, in tank vehicles, 
points in Ill., Ia., Kan., Minn., Mo., Neb., 
N.D., S.D., and Wis, and the upper peninsula 
of Michigan. 

* MC-96952, Sub. 1, Max J. Posner Service, 
Inc., New York, N.Y. Irregular routes, wear- 
ing apparel and accessories, New York, N.Y., 
to White Plains, N.Y. 

* MC-99340, Sub. 1, Daniel Rose, Carl Scherf 
and Robert H. Sherwood, dba Liberty-Mid- 
dietown Express, Liberty, N.Y. Irregular 
routes, general commodities, with exceptions, 
points in the townships of Wawarsing and 
Rochester in Ulster County, N.Y., on the one 
hand, and Poughkeepsie, Dutchess County, 
N.Y., on the other. Note: Applicant conducts 
operations under the second proviso of sec- 
tion 206(a)(1) in MC-99340. 


* MC-103880, Sub. 204, Producers Transport, 
Inc.. New Buffalo, Mich. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, points in Ill., Ia., Mo., 
Kan., Neb., Minn., N.D., S.D., and Wis., 
and upper peninsula of Michigan. 


* MC-105865, Sub. 1, Alvin Smart, Beattie, 
Kan. Irregular routes, (1) fertilizer, dry, (a) 
Horn and St. Joseph, Mo., to points in 
Nemaha, Marshall, Washington, Pottawatomie 
and Jackson counties, Kan., and points in 
Pawnee and Gage counties, Neb., and (b) 
Lawrence, Kan., to points in Pawnee and 
Gage counties, Neb., and (2) processed mill 
feeds, St. Joseph, to points in Nemaha. 
Marshall, Washington, Pottawatomie and 
Jackson counties, Kan., and points in Paw- 
nee and Gage counties, Neb. 

*MC-106373, Sub. 25, Service Transport 
Co., Cleveland, O. General commodities, with 
exceptions, serving the Kelsey-Hayes Co. 
plant at North Line road and Huron River 
drive, Romulus township,, Wayne County, 
Mich., as an off-route point in connection 
with authorized regular-route operations. 

* MC-106943, Sub. 70, Eastern Express, Inc., 
Terre Haute, Ind. General commodities, 
with exceptions, serving the B. F. Goodrich 
Tire Co. plant, Milan township, Allen County, 
Ind., about 11 miles east of Fort Wayne. 
Ind. as an off-route point in connection 
with authorized regular-route operations. 


*MC-107010, Sub. 6, Ralph E. Darling, 
dba Darling Transport Service, Auburn, Neb. 
Irregular routes, liquid petroleum gas, in 
bulk, in tank vehicles, and empty containers 
or other such incidental facilities and dam- 
aged or rejected shipments, between points 
in Ill., Ia.. Kan., Minn., Mo., N.D., S.D., Wis., 
= Neb., and the upper peninsula of Michi- 

* MC-107698, Sub. 26, Bonanza, Inc., Mid- 
west City, Okla. Irregular routes, preserved 
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and processed foods, in cans and containers, 
points in numerous specified counties of 
California, to points in Okla., Ark., and Mo. 

* MC-109435, Sub. 10, Ellsworth Bros. Truck 
Line, Inc., Stroud, Okla. Irregular routes, 
cement, in bulk and in bags, or packages, 
Pryor, Okla., and points within a 10-mile 
radius thereof, to points within a 200-mile 
radius thereof. 

* MC-112223, Sub. 50 (amendment), Quickie 
Transport Co., Minneapolis, Minn. Irregular 
routes, petroleum and petroleum products, 
in bulk, in tank vehicles, between points in 
Ill., Ia., Kan., Minn., Mo., Neb., N.D., S.D., 
and Wis., and upper peninsula of Michigan, 
and, on return, empty containers or other 
such incidental facilities (mot specified). 
Note: Applicant states all duplicating au- 
thority will be eliminated. 

* MC-112822, Sub. 21, Earl Bray, Inc., Cush- 
ing, Okla. Irregular routes, liquefied petro- 
leum gases, in bulk, in tank vehicles, Mid- 
America Pipeline Co. pipelines in Mo., Neb., 
and Ia., to points in Ia., Neb., Ill., and Kan., 
and, on return, damaged or rejected ship- 
ments. 

* # MC-113267, Sub. 21, Central & South- 
ern Truck Lines, Inc., Caseyvile, Ill. Ir- 
regular routes, stone, stone products, slag, 
slate, soap stone or talc, points in Ga., N.C., 
S.C., and Tenn., to points in Ill., Ia., and 
Mo. Note: Applicant has contract carrier 
authority in MC-50132 and subnumbers, and 
dual authority may be involved; a proceed- 
ing has been instituted to determine appli- 
cant’s status. 

* MC-113779, Sub. 120, York Interstate 
Trucking, Inc., Houston, Tex. Irregular 
routes, (1) phosphoric and sulphuric acids, 
in bulk, in tank vehicles, Tulsa, Okla., to 
points in Tenn., and La., and (2) sulphuric 
acid, Tulsa, to points in Arkansas. 

# MC-113950, Sub. 5, First National Haul- 
age Co., Inc., Brooklyn, N.Y. Irregular 
routes, motorcycles and scooters and bodies, 
frames, motors and parts thereof, when 
transported in same vehicle at same time, 
and as separate shipments when required 
by shipper, between points in New York, 
N.Y., commercial zone, and Hasbrouck 
Heights, N.J. 

* MC-116319, Sub. 4, Midland Pacific Trans- 
port, Inc., Spokane, Wash. Irregular routes, 
bulk cement, (a) Spokane County, Wash., to 
Benewah County, Ida., and (b) between 
Spokane, and St. Maries, Ida. 

* MC-116810, Sub. 4, Blair Transport, Inc., 
Riverside, N.J. Irregular routes, general com- 
modities, with exceptions, between New 
York, N.Y., on the one hand, and, on the 
other, Providence, R.I., and points in speci- 
fied areas Of Mass., and Conn. Note: Appli- 
cant says proposed service embraces only a 
change of gateway, as in MC-116810 it is 
authorized to perform entire proposed serv- 
ice by combination of existing general com- 
modities authorities via Fort Lee, N.J., as a 
gateway point. 

# MC-117640, Sub. 1, Cee Bee Automotive 
Distributors, Inc., Central Bridge, N.Y. Ir- 
regular routes, used, rebuilt or reconditioned 
engines, automatic transmissions, brake 
shoes and automobile parts and accessories, 
equipment, parts or supplies used or useful 
in rebuilding or reconditioning such items, 
Amsterdam and Central Bridge, N.Y., on the 
one hand, and, on the other, points in 
Conn., Del., Me., Md., Mass., N.H., N.J., 
i) =. = R.I., Vt., Va., W.Va., and D.C. 
Note: Applicant says proposed operations will 
be under a contract or contracts with Lal- 
Par Manufacturing Co., Inc., and other com- 
panies controlled by Kenneth T. Lally and 
Charles A. Parsons. 

* MC-118002, Sub. 1, C. M. Mills, dba Mills 
Wholesale Produce Co., Winfield, Ala. Irregu- 
lar routes, bananas, in straight or mixed 
shipments with exempt commodities, Gulf- 
port, Miss., to Birmingham, Ala. Note: Ap- 
plicant says on return he proposes to trans- 
port produce to Mississippi and bananas 
back, also supporting consignee now gets 
bananas from New Orleans, La. 

* MC-118024, Sub. 1, Sunnyland Refining 
Co., Inc., Birmingham, Ala. Irregular routes, 
(1) bananas, in straight or mixed shipments 
with exempt commodities, between Gulfport, 
Miss., and Birmingham, Ala., and (2) oleo- 
margarine, Birmingham, to Gulfport. 


*MC-118101, Sub. 2, Ray Gilbert, Jr., 
Muskogee, Okla. Irregular routes, bananas, 
Gulfport, Miss., to points in Ia., Kan., Minn., 
Mo., Neb., S.D., and Wyo., and exempt com- 
modities, on return. 


* MC-118128, Sub. 2, Ed Hopson Produce 
Co., Inc., Oxford, Ala. Irregular routes, ba- 
nanas, in straight or mixed shipments with 
exempt commodities, between Gulfport, 
Miss., and all points in the US., except 
Alaska -and Hawaii. Note: Applicant says 
exempt commodities will be transported on 
return. 


* MC-118200, Sub. 2, Charles Sherwood, 
dba Charles Sherwood Produce, Muncie, 
Ind. Irregular routes, bananas, Gulfport, 
Miss., to points in Indiana and DeKalb, Ill. 
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* MC-118201, Sub. 1, John Sephton, dba 
John Sephton Produce Co., Mobile, Ala. Ir- 
regular routes, bananas, in straight or 
mixed shipments with exempt commodities, 
Gulfport, Miss., to Chicago, Ill.; Indianapolis, 
Ind.; Flint, Detroit and Lansing, Mich., and 
Columbus, Cleveland and Dayton, O. Note: 
Applicant says exempt commodities will be 
transported on return. 

+ MC-118431, Sub. 2, Earl M. Young, Lin- 
coln, Neb. Irregular routes, bananas, Gulf- 
port, Miss., and Mobile, Ala., to points in 
Nebraska, and, on return, exempt commodi- 
ties. 

* MC-118746, Sub. 2, Noel E. Tidwell, a 
Cullman Banana Supply, Cullman, Ala. 
regular routes, bananas, in straight or maine 
shipments with mixed commodities, between 
Gulfport, Miss., and all points in the US., 
except Alaska and Hawaii. Note: Applicant 
says exempt commodities will be transported 
on return. 

* MC-119268, Sub. 5, Osborn, Inc., Gadsden, 
Ala. Irregular routes, bananas, in straight 
or mixed shipments with exempt commodi- 
ties, between Gulfport, Miss., and all points 
in the U.S., except Alaska and Hawaii. Note: 
Applicant says exempt commodities will be 
transported on return. 

# MC-119396, Sub. 1, Milton Plafker, dba 
Nuland Transportation Co., Jackson Heights, 
L.I., N.Y. Irregular routes, wire, in coils: 
steel poles and rods, bundled; nuts and 
bolts as used in manufacture of fences, and 
empty containers or other such incidental 
facilities (not specified), between points in 
the New York, N.Y., commercial zone, and 
Hicksville, L.I., N.Y., and Bethpage, N.Y., 
under a continuing contract or contracts 
with Ideal Fence Supply Co., Hicksville. 


* MC-119426, Archie Gookstetter, dba 
Gookstetter Horse Van Service, Coeur 
d’Alene, Ida. Irregular routes, (1) horses, 
other than ordinary, and, in same vehicle, 
(2) stable supplies and equipment used in 
their care and exhibition, and mascots and 
personal effects of attendants, trainers and 
exhibits, between points in Wash., Ida., 
Mont., Ore., Nev., Calif., and Ariz. 


* MC-119433, Service Tank Lines, Inc., 
Spokane, Wash. Irregular routes, asphalts 
and residual fuel oil products, in bulk, in 
tank vehicles, numerous points in Wash., 
and Mont., to numerous points in Ida., 
Mont., Ore., and Wash. Note: Applicant 
says return will be only from loading points 
indicated. 


* MC-119443, Sub. 4, P. E. Kramme, Inc., 
Monroeville, N.J. Irregular routes, liquid 
chocolate, liquid chocolate coatings, liquid 
chocolate liquor and liquid cocoa butter, in 
bulk, in heated tank vehicles, Newark, N.J., 
to Richmond, Va., and, on return, rejected 
shipments. 


* MC-119493, Sub. 3, Monken Co., 
Joplin, Mo. Irregular routes, (1) manufac- 
tured asphalt roofing, Joplin, Mo., and 
points within 15 miles thereof, to points in 
Ark., Okla., and Kan., beyond 250 miles of 
Joplin; (2) materials used in the manu- 
facture of asphalt roofing, points in Ark., 
Okla., and Kan., to Joplin and points within 
15 miles thereof; (3) fertilizer (other than 
liquid), in bags and in bulk, in self-unload- 
ing trailers or shipper-owned trailers, Joplin 
and points within 15 miles thereof, to points 
in Ia., Kan., Okla., Ark., Neb., and Mo.; (4) 
potash, in bulk, Tulsa, Okla., to Joplin and 
points within 15 miles thereof; (5) fer- 
tilizer (other than liquid), in bags and in 
bulk, Trenton, Mo., to points in Kan., Ia., 
and Neb., and (6) empty bags and contain- 
ers, points in Ill., Okla., Ark., and Mo., to 
Joplin and points within 15 miles thereof. 


* # MC-119507, Sub. 3, Craun Transporta- 
tion, Inc., Bettsville, O. Irregular routes, 
mineral wool, as more fully described in the 
application, Grand Rapids, Mich., to points 
in Ohio. Note: Dual operations may be in- 
volved; a proceeding has been instituted to 
determine applicant’s status. 


* MC-119683, Athens Garage, Inc., Athens, 
N.Y. Irregular routes, wrecked or disabled 
motor vehicles, in heavy towing and wrecker 
truckaway service requiring heavy-duty 
wrecker equipment, (a) points in Vt., Conn., 
Mass., R.I., N.H., N.J., and Pa., on the one 
hand, and, on the other, points in N.Y., and 
(b) any point in New York, to any point in 
Vt., Conn., Mass., R.I., N.H., N.J., and Pa. 


* MC-119690, Leo L. Hesselgesser and John 
R. Wortley, dba A-l Delivery Service, 
Yakima, Wash. Regular routes, general com- 
modities, with exceptions, (a) between 
Yakima, and Zillah, Wash., over U.S. High- 
way 410, serving the intermediate points on 
Donald, Sawyer and Buena, Wash., and (b) 
between Yakima and Toppenish, Wash., over 
Washington Highway 3A, serving the inter- 
mediate points of Union Gap, Parker and 
Wapato, Wash. Note: Applicant says the 
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above to be restricted to traffic originating 
at or destined to points beyond those named 


therein. 

*MC-119709, Thomas W. Trainor, dba 
Trainor Transport, Southwick, Mass. Ir- 
regular routes, school and classroom furni- 
ture and furnishings, uncrated, between 
points in Hampden County, Mass., on the 
one hand, and, on the other, points in 
Me., N.H., Vt., Mass., R.I., Conn., N.Y., N.J., 
Pa., Del., Md., Va., Mich., Ill., Ind., O., Ky., 
W.Va., D.C., and Wis. 

# MC-119719, Joseph Elleto, Valley Stream, 
N.Y. Irregular routes, commodities sold by 
and dealt in by department stores, except 
new furniture, between points in Nassau 
County and New York, N.Y., on the one 
hand, and, on the other, Paramus, N.J. 

* MC-119736, Herbert Allen Simon, dba Cas- 
cade Freight, Portland, Ore. Irregular routes, 
alcoholic beverages, in kegs, bottles and cans, 
between points in Oregon, on the one hand, 
and points in Wash., Calif., Nev., Utah, 
Ariz., and Mont., on the other, 

* MC-119781, H. J. Johnsen, dba Kernville 
Freight & Stage Lines, Bakersfield, Calif. 
For certificate of exemption (BMC 72) under 
section 204(a) (4a), over regular routes, gen- 
eral commodities, with exceptions, between 
Bakersfield, and Kernville and Onyx, Calif., 
and return, serving all intermediate points. 

* MC-119789, Alto Distributors, Inc., Mal- 

Mo. Irregular routes, bananas, Gulf- 
port, Miss., to 28 states, and, on return, 
exempt commodities. Note: Applicant says 
its four stockholders hold common carrier 
authority to transport bananas and that 
common control may be involved; applicant 
says it will file transfer application to elimi- 
nate any duplicating authority between it 
and stockholders and to combine all their 
aggregate authority in applicant corpora- 
tion. 

* MC-30319, Sub. 115, Southern Pacific 
Transport Co., Houston, Tex. Regular route, 
general commodities, with exceptions, be- 
tween the junction of Texas Highway 239 
and Texas farm road 2443, near Choate, 
Tex., and Pettus, Tex., and return, serving 
no intermediate points, as an alternate route 
for operating convenience only, in connec- 
tion with authorized regular-route opera- 
tions. Note: Applicant says the main pur- 
pose of application is to effect economy and 
efficiency of operations; common control 
may be involved. (Handling without oral 
hearing requested.) 

* MC-64932, Sub. 274, Rogers Cartage Co., 
Chicago, Ill. Irregular routes, liquid fer- 
tilizer solutions, in bulk, in tank vehicles, 
Havana, Ill., and points within four miles 
thereof, to points in Ind., Ia., Mo., and Wis. 
(Handling without oral hearing requested.) 

* MC-66562, Sub. 1676, Railway Express 
Agency, Inc., New York, N.Y. Regular route, 
general commodities, including Classes A 
and B explosives, moving in express service, 
limited to express shipments having a prior 
or subsequent movement by rail or air, be- 
tween St. Louis, Mo., and Carlyle, Ill., and 
return, serving the intermediate points of 
St. Jacob, Highland, Pocahontas, Pierron and 
Greenville, Ill., with the usual restrictions. 
(Handling without oral hearing requested.) 


* MC-66562, Sub. 1678, Railway Express 
Agency, Inc., New York, N.Y. Reguiar routes, 
general commodities, including Classes A 
and B explosives, moving in express service, 
between Joplin, and Adrian, Mo., and re- 
turn, serving the intermediate points of 
Carthage, Jasper, Lamar, Sheldon, Nevada, 
Rich Hill and Butler, Mo., with the usual 
restrictions. (Handling without oral hear- 
ing requested.) 


* MC-66562, Sub. 1679, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, including Classes A 
and B explosives, moving in express service, 
Batesville, to Newport, Ark., and return, serv- 
ing no intermediate points, with the usual 
restrictions. (Handling without oral hearing 
requested.) 


* MC-66562, Sub. 1680, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, including Classes A 
and B explosives, moving in express service, 
between Harrisonburg, and Bridgewater. Va.. 
and return, serving the intermediate point 
of Dayton, Va., with the usual restrictions. 
(Handling without oral hearing requested.) 


* MC-81771, Sub. 5, Carl Johnson, Attica, 
Ind. Irregular routes, lumber, rough cut, 
unfinished, domestic, Attica, Ind., to points 
in Ill., Ky., and Mich. (Handling without 
oral hearing requested.) 

* MC-98749, Sub. 11, Durward L. Bell, dba 
Bell Transport Co., Longview, Tex. Irregular 
routes, chemicals, in bulk, in specialized 
equipment, Kingsport, Tenn., to Texas East- 
man Co. plant near Longview, Tex. (Han- 
dling without oral hearing requested.) 


* MC-104004, Sub. 150, Associated Trans- 
port, Inc., New York, N.Y. Regular routes, 
general commodities, between the junction 
of U.S. Highway 6 and New York Highway 
17, near Harriman, N.Y., and Scranton, Pa., 
and return, serving no intermediate points, 
as an alternate route for Operating con- 
venience only. (Handling without oral hear- 
ing requested.) 

* MC-107403, Sub. 305, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Irregular routes, pe- 
troleum products, in bulk, in tank vehicles, 
Owosso township, Mich., to Toledo, O. (Han- 
dling without oral hearing requested.) 

* MC-107403, Sub. 306, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Irregular routes, 
dicalcium phosphate, in bulk, Trenton, 
Mich., to Huron, Mich. (Handling without 
oral hearing requested.) 

* MC-109637, Sub. 150, Southern Tank 
Lines, Inc., Louisvile, Ky. Irregular routes, 
liquid flavoring compounds, in bulk, in tank 
vehicles, Cincinnati, O., to points in Ken- 
tucky. Note: Common control may be in- 
volved. (Handling without oral hearing re- 
quested.) 

# MC-119796, Kenneth W. Hulme and Don- 
ald A. Hulme, dba Hulme Produce, Hager- 
man, Ida. Regular routes, bananas, Wilming- 
ton, Calif., to specified points in Ida., and 
Calif., and, on return, exempt agricultural 
profucts. (Handiing without oral hesriug 
requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from June 1. 


MC-2202 (deviation No. 7), Roadway Ex- 
press Inc., Akron, O. General commodities, 
with exceptions, over a deviation route as 
follows: From Ashland, O., over U.S. High- 
way 250, to the junction of Interstate High- 
way 71, thence over Interstate 71, to the 
junction of Ohio Highway 95, thence over 
Ohio 95 to Mount Gilead, O., and return, 
for operating convenience only, serving no 
intermediate points. 

MC-2542 (deviation No. 4), Adley Express 
Co., New Haven, Conn. General commodi- 
ties, with exceptions, over a deviation route 
as follows: From the eastern terminus of the 
Trenton Freeway in Trenton, N.J., over the 
freeway to its western terminus in Morris- 
ville, Pa., and return, for operating con- 
venience only, serving no intermediate point. 

MC-104004 (deviation No. 5), Associated 
Transport, Inc., New York, N.Y. General 
commodities, with exceptions, Over a devia- 
tion route as follows: From the Massachu- 
setts-New York state line over Interstate 
Highway No. 90 (Berkshire section of the 
New York Thruway) to Interchange No. 21-A 
of the thruway, and return, for operating 
convenience only, serving no intermediate 


points. 

MC-104004 (deviation No. 6), Associated 
Transport, Inc., New York, N.Y. General 
commodities, with exceptions, over a devia- 
tion route as follows: From the southwest- 
ern terminus of the New England Thruway 
over the thruway to the junction with the 
Connecticut Turnpike, and return, for op- 
erating convenience only, serving no inter- 
mediate points. 

MC-104004 (deviation No. 7), Associated 
Transport, Inc., New York, N.Y. General 
commodities, with exceptions, over a devia- 
tion route as follows: From the Connecticut- 
New York state line over the Connecticut 
Turnpike to the junction of U.S. Highway 
6 near the Connecticut-Rhode Island state 
line, and return over, for operating con- 
venience only, serving no intermediate 


points. 

MC-104004 (deviation No. 8), Associated 
Transport, Inc., New York, N.Y. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Newburgh, N.Y., 
over the New York Thruway to New York, 
N.Y., and return, for operating convenience 
only, serving no intermediate points. 


MC-110325, Sub. 1 (deviation No. 9), Trans- 
con Lines, Los Angeles, Calif. General com- 
modities, with exceptions, over a deviation 
route as follows: From Conway, Ark., Over 
U.S. Highway 64 to Beebee, Ark., thence over 
Arkansas Highway 31 to Lonoke, Ark., and 
return, for operating convenience only, serv- 
ing no intermediate points. 


Petitions for Rehearing, Etc. 
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No. 31321, Alabama Intrastate Rates and 
Charges on Coal, Lumber and Scrap Iron. 
Southern Ry. Co., et al., ask modification 
of order of Oct. 17, 1955, to permit revision 
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of commodity description in connection with 
intrastate rates on fine coal from mines 
Alabama on the Southern Ry. and Alabamgs 
Great Southern R.R. to Gadsden, Ala... @ 
published on page 582 of S.FP.T.B. Alabamg 
Coal Tariff 838, ICC S-39. 


Ex Parte 171, Rules, Standards and Ip. 
structions for Installation, Inspection, Main. 
tenance and Repair of Automatic Blog 
Signal System, Interlocking, Traffic Contrg 
Systems, Automatic Train Stop, Train Con. 
trol, and Cab Signal Systems, and Othe 
Similar Appliances, Methods and Systems 
New York, New Haven & Hartford R.R. Co 
RS&I-Ap-No. 816. Brotherhood of Locomo. 
tive Firemen and Enginemen, et al. ask op. 
portunity to introduce evidence, and fo 
reconsideration and oral argument, and/or 
rehearing and oral argument. 


I. & §S. 7114, Malt Liquors—Mo., Ill. ang 
Neb. to Okla. Respondents ask reconsider. 
tion, or, in alternative, rehearing. 


I. & S. 7358, Rock Salt from Kan. to Chi 
cago, Ill. Respondents and Independent Salt 
Co. ask reconsideraiton, vacation and discon- 
tinuance of proceeding. 


MC-100337, Sub. 26, McKinley Auto Trans. 
port, Inc., Extension — Kalamazoo, Mich 
United Transports, Inc., et al. ask reconsid- 
eration by full Commission. 


I. & S. M-13507, Glass Bottles, Jars and 
Packing Glasses—N.J. to Va. and W.Va. J 
& L. Lines, Inc., et al., ask reconsideration 
and vacation of suspension order. 


I. & S. M-13537, Cotton Yarn — From 
Macon, Ga., to Rockford, Ill. Terminal 
Transport Trucking Co., Inc., et al. ask va- 
cation of suspension order. 


No. 33409, Grain from Kansas City, Mo., to 
Ia. and Neb. Wabash R.R. Co. asks modi- 
fied procedure. 


I, & S. 7355, Cigarettes and Tobacco—With- 
in the South. Philip Morris, Inc., supports 
petition of Louisville & Nashville R.R. for 
reconsideration and vacation of suspension 
order and discontinuance of proceeding. 


MC-30092, Sub. 8, Herrett Trucking Co. 
Inc. “Grandfather” Application. Applicant 
asks reconsideration of order of Apr. If, 
denying its petition for leave to amend 
“grandfather” application to include fish 
meal, dried ground fish and ground fish 
scraps. 


MC-33953, Sub. 2, Philip S. Zanghi, Com- 
mon Carrier “Grandfather” Application. Ap- 
Pplicant asks reconsideration, reopening and 
further hearing. 


MC-83539, Subs. 7, 9, 12, 13, 14, 17, 30 and 
MC-109770, now leased under authority is- 
sued in MC-F-7115, C & H Transportation 
Co., Inc.—Interpretation of Certificates. Ap- 
plicant asks interpretation of certificates w 
authorize transportation over irregular 
routes in interstate and foreign commerce 
of conduit or pipe, in pallets, and attach- 
ments, parts and fittings for conduit or pipe, 
when moving in connection therewith, from 
Denison, Tex., to points in the authorized 
territory. 


MC-83539, Sub. 40, C & H Transportation 
Co., Inc., Extension—La. Applicant asks re 
consideration. 


MC-105881, Sub. 26, M. R. & R. Trucking 
Co. Extension—Atlanta, Ga. Applicant ask 
reconsideration. 


MC-107403, Sub. 291, E. Brooke Matilack, 
Inc., Extension—Newark, O. Applicant asks 
reconsideration. 


MC-116073, Sub. 8, John C. Barrett Ex 
tension—Red Lake Falls, Minn. Applicant 
asks reconsideration and vacation of ordér 
of Apr. 8 insofar as said order reopens pro 
cpeeding for further consideration. 


Ex Parte MC-40, Qualifications and Maxi 
mum Hours of Service of Employees of Mo 
tor Carriers and Safety of Operation and 
Equipment. Lewis P. Valente asks partial 
waiver of section 191.2(b). 


No. 32925, Texas Gas Transmission Corp. % 
A. & 8., et al. Complainant asks reconsider 
tion. 


No. 33111, Republic Steel Corp. v. A. T. 
S. F., et al.; NO. 33324, Same v. C. & N. 
et al.; No. 33157, Swift & Co. v. A. & S. 
al.; No. 33158, Albert Mathias & Co., Inc., 
al. v. A. G. S., et al.; No. 33170, Hill Packing 
Co. v. A. T. & 8S. F., et al.; No. 33199, William 
Volker & Co. of Texas, Inc., et al. v. Same 
No. 33219, John Morrell & Co., et al. v. Same 
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No. 53232, Wilson & Co., Inc. v. Same. De- 
fencunts and interveners supporting defend- 
ants ask consolidation and oral hearing. 


MC -44947, Sub. 16, Deioma Trucking Co., 
Extension—Ill. Pennsylvania R.R. Co., et al., 
ask reconsideration. 


MC -118415, William E. Husby, Common Car- 
rier ‘Grandfather’ Application. Applicant 
asks reconsideration. 


MC -C-2171, Donald L. Wilson, et al., In- 
vestigation of Operations. American Sugar 
Refining Co., et al., ask reconsideration. 


MC-C-2791, Schreiber Trucking Co., Inc., 
Investigation of Operations. Respondent and 
Bureau of Inquiry and Compliance of Inter- 
state Commerce Commission ask permission 
to present evidence by joint stipulation in 
lieu of oral hearing. 

1. & S. M-13511, Paperboard—Between 
Newark, N.J. and New York, N.Y. A. Gior- 
dano and Sons asks vacation of suspension 
order 


I. & S. M-13535, Cocoa Beans, Coffee Beans 
—N.J. and N.Y. to Fla. Consolidated Truck 
Service, Inc., asks vacation of suspension 
order 


MC-F-7199, Penbrook Hauling Co., Inc.— 


Purchase (Portion)—George P. Cooper and 
Howard M. Mesharer. Applicants ask recon- 
sideration. 


MC-34736 and Subs. 1, 2 and 3, Dirago Bros. 
P. B. Mutrie Motor Transportation, Inc. asks 
oral hearing. 


MC-103378, Sub. 154, Petroleum Carrier 
Corp. Extension—Petroleum Products from 
Atlanta. Ryder Tank Line, Inc., asks recon- 
sideration. 


MC-113678, Sub. 7, Curtis, Inc., Extension— 
Greeley, Colo. Ringsby Truck Lines, Inc., 
joins in petition of Kroblin Refrigerated 
Xpress, Inc., et al., for reopening for purpose 
of taking testimony regarding control and 
operations of applicant corporation. 


MC-116073, Sub. 8, John C. Barrett Exten- 
sion—Red Lake Falls, Minn. Applicant asks 
waiver of Rule 1.23(a) and (b) to permit 
immediate consideration of motion and of 


simultaneously filed petition for reconsidera- 
tion. 


MC-C-2171, Donald L. Wilson, et al.—In- 
vestigation of Operations. J. Aron & Co., 
Inc., asks reconsideration. 


MC-F-7459, Dorn’s Transportation — Pur- 
chase — Fred N. Dorn — Control — Mayberry 
Motor Freight, Inc. Applicants ask supple- 
mental temporary authority. 


RECOMMENDED REPORTS 


Tractor-Lease Operations 
For Trailer Builder Found 
Unlawful by ICC Examiner 


Until they discontinued their op- 
erations several months ago, three 
individual respondents in this pro- 
ceeding were “independent contrac- 
tors” who, without appropriate au- 
thority from the Commission, were 
“selling transportation, rather than 
merely leasing vehicles,” in furnish- 
ing and operating tractors used in 
transporting highway trailers for 
the manufacturer, Gramm Trailer 
Corp., of Lima, O., an ICC examiner 
concluded in a recommended report 
on an investigation instituted by the 
Commission, division 1. 


In his recommended report in MC-C- 
2550, Gramm Trailer Corp., Earl Buys, 
Gerald Leatherman and Richard Klinger 
—Investigation of Operation and Prac- 
tices, served May 25, Examiner Allen W. 
Hagerty found that the proceeding 
insofar as it involved Gerald Leather- 
man, deceased, should be discontinued; 
that respondents Earl Buys and Richard 
Klinger had been engaged in trans- 
portation of property for-hire in inter- 
state or foreign commerce, without hav- 
ing obtained appropriate authority for 
such operations, and therefore had been 
in violation, “at least,” of sections 206(a) 
() and 209(a)(1) of the interstate 
commerce act; that respondent Gramm 
Trailer Corp., in concert with respond- 
ents Earl Buys, Gerald Leatherman and 
Richard Klinger, had participated in 
Such violations of the act, and that an 
order requiring respondents Buys, Klin- 
ger, and Gramm Trailer Corp., to “cease 
and desist from any such violation and 
hereafter refrain from all such further 
participation in the conduct of the said 
unlawful operations” should be issued. 


The places at which respondents Buys, 
Leatherman and Klinger were domiciled 
were not shown. Examiner Hagerty said 
that at the hearing, February 15, in 
Columbus, O., the respondents did not 
appear. 


Description of Evidence 


“The evidence,” he said, “contains pho- 
tostatic copies of canceled leases between 
Gramm and Buys, covering the use by 
Gramm of a designated tractor for 
transportation to and from Lima, O., 
and of similar leases between Gramm 
and Leatherman, and Gramm and Klin- 
ger, and of photostatic copies of settle- 
ment sheets with Klinger covering oper- 
ations from Lima to points outside of 
Ohio together with a photostatic copy 
of a check drawn by Gramm in favor 
of Klinger in the amount of $256.63. 
Similar evidence is of record of like 
settlements with Buys and Leatherman 
for interstate transportation from Lima. 

“|. . Buys’ association with Gramm 
terminated on or about September 1, 
1959, Klinger’s arrangement was ter- 
minated in early September of 1959. 
Leatherman’s (allegedly now deceased) 
arrangement with Gramm was similar 
to that of Buys and Klinger and for the 
same purposes. The tractors of these 
owner-operator respondents were leased 
under writter leases in which compensa- 
tion was provided for on a per-mile basis, 
graduated according to the type of 
service rendered, and ranging from 10% 
to 18% cents each mile, less all expenses 
of each trip. ... Their tractors were 
leased for a period of a year, and the 
agreements provided that the lessee 
should employ ‘only full competent driv- 
ers’ and ‘shall be solely obligated to pay 
drivers’ wages, social security, working 
compensation, withholding taxes,’ but 
would not be responsible for damage to 
the vehicle. . . . Buys’, Leatherman’s and 
Klinger’s tractors were used under such 
arrangement for about four years. 

“In actual practice Gramm supervised 
the loading which consisted of hooking 
up lessors’ tractors to the semitraliers 
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and issued instructions for any additional 
pickups or reloading. The lessors deter- 
mined their own routing and rest stops. 
Gramm maintained bodily injury and 
property damage insurance to cover the 
tractors which engaged in operations for 
Gramm, but not while being operated by 
the owner-operator respondents to and 
from their homes, or to and from places 
of repair and maintenance. It is evident 
that in nearly all instances and with 
few exceptions the driver employed by 
Gramm was Buys, Leatherman and Klin- 
ger each driving his own tractor. In fact 
the evidence indicates that these owner- 
operator respondents would not have 
entered into the lease if they could not 
also drive their tractors... .” 


The examiner said that the facts sur- 
rounding the considered motor carrier 
operations were “very clear of record” 
and that they presented “the single is- 
sue of public transportation versus for- 
hire carriage.” 


“It is quite evident here,” he contin- 
ued, “that the respondents did not in 
fact yield up complete control of their 
vehicles to Gramm and that Gramm 
did not exercise full and complete con- 
trol over the transportation. . . . There 
is much more evidence of for-hire op- 
erations in this proceeding and of lack 
of shipper control than existed in R.N.G. 
Commercial Auto Rentals, Inc., Contract 
Carrier Application, 73 MCC 655... . 


“It appears the respondents herein 
have stopped any motor carrier opera- 
tions in behalf of Gramm, not because 
they considered such operations unlaw- 
ful, but rather because of an economic 
situation involving Gramm; and the rec- 
ord contains information that Buys and 
Klinger do not propose to conduct any 
further leasing operation for Gramm. 
The fact, however, that these operations 
have ceased does not make respondent 
less guilty or remove the stigma of un- 
lawful activities. There is convincing 
evidence that respondent Leatherman is 
now deceased and the proceeding there- 
fore will be discontinued as to him.” 
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Motor Recommended Reports 


> Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
o—emaie of 30 days in contested cases 
(35 if general office of a party to a 

condalion or the office of the practitioner 
representing the party, is located at or west 
of El Reem Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with the name 
of town or city following. 
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CERTIFICATES—LICENSES—PERMITS 


Arkansas (Little Rock)—MC-61616, 
Sub. 65, Midwest Buslines, Inc., Exten- 
sion—Hot Springs. Certificate proposed. 
Passengers and their baggage, and ex- 
press, and newspapers in the same ve- 
hicle with passengers, between Benton, 
Ark., and Hot Springs, Ark., over a spec- 
ified route, and return, serving all in- 
termediate points. 


California (Menlo Park) — MC-42487, 
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Sub. 450, Consolidated Freightways Corp., 
Extension—Cement. Certificate proposed. 
Cement, in bags, and in bulk, from Gray 
Rocks, Calif., to points in Josephine, 
Curry, Jackson, Klamath, Lake Harney, 
Douglas, Coos, Lane and Deschutes coun- 
ties, Ore., over irregular routes. 


California (Stockton)—MC-98707, 
Sub. 8, Miles Motor Transport System, 
Extension—Ten Counties in Oregon. 
Certificate proposed. Cement, in bulk 
and in sacks, from Project City, Calif. 
and points within five miles of Project 
City, to points in Josephine, Curry, 
Jackson, Klamath, Lake, Harney, 
Douglas, Coos, Lane and Deschutes 
Counties, Ore., over irregular routes. 


Colorado (Rocky Ford)—MC-114364, 
Sub. 44, Wright Motor Lines, Inc., Ex- 
tension—St. Francis, Tex. Certificate 
proposed. Ammonium nitrate, from St. 
Francis, Tex., and points within five 
miles thereof, to points in Colo., Ida., 
Mo., Kan., Wy. and that part of Nebras- 
ka on and west of U.S. Highway 183, 
over irregular routes. 


Delaware (New Castle)—MC-113024, 
Sub. 7, Arlington John Williams, dba A. 
J. Williams, Extension—Fibre Products. 
Denial of permit proposed. Fibre, fibre 
products, plastic products, and insulating 
materials from points in New Castle 
County, Del., and Kennett Square, Pa., 
to Chicago, Ill., and empty containers 
used in the transporting the commodi- 
ties on return, restricted to service under 
a continuing contract with the National 
Vulcanized Fibre Co. of Wilmington, 
Del. 


Florida (Jacksonville) —-MC-117789, 
Harold W. Norris, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, ba- 
nanas, from Port Everglades, Miami and 
Tampa, Fla., to Jacksonville, Fla., over 
irregular routes. 


Florida (Tampa)—MC-74761, Sub. 8, 
Tamiami Trail Tours, Inc., Extension— 
Jacksonville—Canal Point, Fla. Certi- 
ficate proposed. Passengers and their 
baggage, and express and newpapers 
in the same vehicle with passengers, (1) 
between Canal Point and Jacksonville, 
Fla., over a specified route, and (2) be- 
tween Gainesville and Jacksonville, 
over a specified route, and return, serv- 
ing all intermediate points. 


Illinois (Caseyville)—-MC-50132, Sub. 
70, Central & Southern Truck Lines, 
Inc., Extension — Canned Fruits and 
Vegetables. Certificate proposed. Canned 
fruits and vegetables, (1) from Lumber- 
ton, N.C., to points in Ala., Fla., Ga., La., 
Miss., and S.C., and (2) between Lumber- 
ton, and Haddock, Ga., over irregular 
routes, with conditions. 


ilinois (Chicago)—MC-1501, Sub. 177, 
The Greyhound Corp., Extension—East 
Inglewood Junction. Certificate proposed 
in corrected report and recommended 
order. Passengers and their baggage, in 
special operations, between Hollywood 
Freeway junction and East Inglewood 
junction; between Redondo Beach and 
Harbor Freeway junction, and between 
Knott’s Berry Farm junction and Stanton 
junction, over specified routes. 


Indiana (Indianapolis) — MC-108678, 
Sub. 40, Liquid Transport Corp., Exten- 
sion—Brandy. Certificate proposed. 
Brandy, in bulk, in tank vehicles, from 


Orange Cove and Fowler, Calif., to 
Detroit, Mich., over irregular routes. 

Iowa (Bradgate)—MC-117836, Sub. 3, 
Lee S. Burris, Extension — Nebraska 
points. Certificate proposed. Liquid fer- 
tilizer, in bulk, in tank vehicles, from 
Humboldt, Ia., to points in Nebraska on 
and east of US. Highway 281., over 
irregular routes. 


Iowa (Iowa City) —MC-92983, Sub. 367, 
Eldon Miller, Inc., Extension—Fats From 
St. Louis. Denial of certificate proposed. 
Fats, in bulk, in tank vehicles, from St. 
Louis, Mo., to points in Ky., Tenn. and 
Tex., over irregular routes. 

Kansas (Iola) — MC-114965, Sub. 10, 
L. R. Cyrus, dba Cyrus Petroleum Truck 
Line, Extension — Liquefied Petroleum 
Gases. Certificate proposed. Liquefied 
petroleum gases, in specialized equip- 
ment, from site of outlet of Mid Ameri- 
can Pipe Line Co., located 2.5 miles north 
of Kearney, Mo., to points in Kan., Ia., 
and Neb., over irregular routes. 


Kentucky  (Elizabethtown)—MC- 
119430, Sub. 1, Alfred P. Thomas and 
Hubert French, dba Thomas & French 
Trucking Service, Contract Carrier Ap- 
plication. Permit proposed. .Wooden 
barrels, between Baltimore, Md., and 
points in Kentucky, under continuing 
contract or contracts with the Kimball- 
Tyler Co., of Baltimore, over irregular 
routes. 


Michigan (Detroit)—MC-50069, Sub. 
222, Refiners Transport & Terminal 
Corp., Extension—Jackson, Mich. Cer- 
tificate proposed. Petroleum and pe- 
troleum products, in bulk, in tank ve- 
hicles, from Jackson, Mich., to points in 
Ohio, over irregular routes. 


Michigan (Detroit)—MC-108001, Sub. 
13, Ohio-Tri-County Trucking Co., Ex- 
tension—Slag. Certificate proposed. Slag, 
in bulk, in dump vehicles, from Gary, 
Ind., to points in Michigan within 40 
miles of the Indiana-Michigan State 
Line, over irregular routes. 


Michigan (Grand Rapids)—MC-27144, 
Sub. 3, Masselink Brothers Trucking 
Service, Inc., Extension—Ingham County, 
Mich. Certificate proposed. General 
commodities, with exceptions, between 
Grand Rapids, Mich., on the one hand, 
and, on the other, points in Ingham 
and Osceola Counties Mich., over ir- 
regular routes, in service auxiliary to, or 
supplemental of, rail service of the 
Chesapeake and Ohio Railway Co. 


Michigan (Detroit)—-MC-118174, Carl 
M. McAllister, dba M-C Trucking, Com- 
mon Carrier “Grandfather” Application. 
Denial of certificate proposed, for want 
of prosecution. Bananas, from New York 
City, Weehawken, N.J., Baltimore, Md., 
Norfolk, Va. and Philadelphia Pa., to 
points in Michigan over irregular routes. 


Michigan (Grand Rapids)—MC-35628, 
Sub. 229, Interstate Motor Freight Sys- 
tem, Inc., Extension—Three Rivers, Mich. 
Denial of certificate proposed. General 
commodities, with exceptions, serving 
the plant site of Continental Can Co. 
near Three Rivers, Mich. as an inter- 
mediate point in connection with au- 
thorized regular-route operations be- 
tween junction U.S. Highways 112 and 
131, near White Pigeon, Mich., and Kala- 
mazoo, Mich. 


Michigan (Grand Rapids)—MC-35628, 
Sub, 230, Interstate Motor Freight Sys- 
tem, Extension—Mosherville, Mich. De- 
nial of certificate proposed. General com- 
modities, with exceptions, serving Mosh- 
erville, Mich., as an off-route point in 
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connection with applicant’s authorized 
regular route operations between Somer. 
set Center and Sturgis, Mich., over US 
Highway 112. 

Minnesota (Rochester) — MC-118 
Schultz Transit, Inc., “Grandfather” Ap. 
plication. Certificate proposed. (jj 
Wool imported from any foreign country, 
wool tops and wool noils, and wool which 
is carded, spun, woven and knitted, anj 
(2) domestic wool when shipped in the 
same vehicle at the same time with the 
above-described wool commodities, (A) 
from all points in Massachusetts, Phila. 
delphia, Pa., Cohoes, N.Y., and Nutley, 
N.J., to Reedsbury, Wis., (B) from aj 
points in Massachusetts, Philadelphia, 
Nutley, and Woonsocket, R.I., to Janes. 
ville, Wis., (C) from all points in Mass. 
achusetts, and Cohoes to Appleton, Wig, 
and (D) from Woonsocket, R.I., to Mil 
waukee, Wis., all over irregular routes 


Minnesota (St. Paul) —-MC-103654, Sub, 
49, Schirmer Transportation Co., Ine, 
Extension—Flour. Certificate proposed 
Flour, in bulk, (1) from Hastings, Lake 
City, Minneapolis, and Winona, Minn, 
to points in Il., Ia., Wis., and those in 
the Upper Peninsula of Michigan, (2) 
from Superior, Wis., to points in Ill, 
Ia., Minn., and those in the Upper Pen- 
insula of Michigan, and (3) from Grand 
Forks, N.D., to points in IIl., Ia., Minn, 
Wis., and those in the Upper Peninsula 
of Michigan, over irregular routes. 


Mississippi (Hattiesburg) —MC-118222, 
Southern Shippers, Inc., “Grandfather” 
Application. Certificate proposed for 
continued operations. Bananas, from 
New Orleans, La., and Mobile Ala., to At- 
lanta, Ga., Louisville, Ky., St. Louis, Mo, 
and Huntington, W.Va., and to all points 
in Ala., Ind., and Tenn., over irregular 
routes. 


Mississippi (Jackson)—MC-111159, Sub. 
106, Miller Transporters, Ltd., Extension 
—Desha County, Ark. Certificate pro- 
posed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
points Desha County, Ark., to points in 
Mississippi, over irregular routes. 


Mississippi (Jackson) — MC - 119536, 
Maurice Tucker, Common Carrier Appli- 
cation. Certificate proposed. Rough and 
dressed lumber, between points in Mis- 
sissippi, on the one hand, and, on the 
other, points in Ark., and La., over 
irregular routes. 


Missouri (St. Louis)—MC-10872, Sub. 
29, Be-Mac Transport Co. Inc., Exten- 
sion—Morton, Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Lincoln and Morton, IIl., over 
Illinois Highway 121, serving no inter- 
mediate points and serving the termini 
for joinder only. 


New Jersey (Newark) — MC-105008, 
Sub. 3, National Trucking Co., Inc., Con- 
version Proceeding, embracing MC-55662, 
Sub. 1, Poinier Trucking Corp. (now 
reentitled National Trucking Co., Inc.), 
Additional Conversion Proceeding. I 
MC-105009, Sub. 3, certificate proposed. 
In MC-55662, Sub. 1, denial of certificate 
in lieu of permit proposed. In MC- 
105009, Sub. 3, iron and steel products, 
building, construction, heating and im 
sulating materials, supplies and equip- 
ment, and such commodities as are dealt 
in by wholesale and retail hardware 
stores, when moving to or from ware 
houses or other facilities of such e& 
tablishments, between points in NJ, 
and N.Y., within 25 miles of Newark, 
including Newark, and between poin’ 
in NJ., and N.Y., within 25 miles @ 
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Nev ark including Newark, on the one 
han’, and, on the other, specified points 
in Conn., NWJ., N-Y., and Pa., over irregu- 
lar routes. In MC-55662, Sub. 1, fencing 
matcrials, hardware, plumbing supplies, 
and building materials, between Kearny, 
Bound Brook, Millington, and Metuchen, 
N.J., on the one hand, and, on the other, 
Hawileyville and Kent, Conn., New York 
City. Philadelphia, Pa., points in Nassau, 
Suffolk, Orange, Rockland, Putnam, 
Westchester, Sullivan, and Dutchess 
counties, N.Y., and those in a specified 
part of Connecticut, and wire cloth, from 
York, Pa., to Newark, N.J., over irregular 
routes. 

New Jersey (Somerville) — MC-46053, 
Sub. 3, Brockway Fast Motor Freight, 
Inc., Conversion Proceeding. Certificate 
proposed in lieu of permit. Operations 
under outstanding contract carrier au- 
thority found to be those of a common 
carrier. Roofing and building materials, 
oils, solvents, glycerine, soap, soap pow- 
der, paints, acids, disinfectants, insecti- 
cides, rubber, and commodities used in 
the manufacture of the above-named 
commodities, between Boonton, N.J., and 
points in Middlesex, Somerset, Union, 
Essex, and Hudson Counties, N.J., on 
the one hand, and, on the other, points 
in Mass., R.I., Conn., and the D.C., and 
specified areas of Pa., Md. and Va., and 
those in the New York City commercial 
gone, and aluminum sulphate, in bulk, 
in hopper trucks, from Claymont, Del., 
and Marcus Hook, Pa., to Pleasantville, 
N.Y., over irregular routes, subject to 
condition that all outstanding permits 
of respondent be revoked coincidentally 
with issuance of certificate. 


New Mexico (Lovington)—MC-118996, 
Sub. 1, E. D. Pearce Bus Corp. Contract 
Carrier Application. Denial of permit 
proposed. Migrant workers and their 
baggage, in the same vehicle with pas- 
sengers, in seasonal operations between 
May 1 and November 1, inclusive, of 
each year, between points in specified 
counties in Colo., Kans., Mont., N.M., 
Neb., S.D., Tex. and Wy., over irregular 
routes, 

New York (New York)—MC-66562, Sub. 
1635, Railway Express’ Agency, Inc., Ex- 
tension—Douglas, Wyo-Crawford, Neb. 
Certificate proposed. General commodi- 
ties, moving in express service between 
Douglas, Wyo., and Crawford, Neb., over 
US. Highway 20, serving the intermedi- 
ate points of Manville and Lusk, Wyo., 
in service auxiliary to, or supplemental 
of, express service, subject to the con- 
dition that the authority to transport 
explosives be limited to a period of five 
years. 

New York (Niobe)—MC119494, Roger 
A. Cross and Frank W. Briggs, dba Cross 
& Cross Common Carrier Application. 
Certificate proposed. Agricultural lime- 
stone, in bulk and in bags, from 
Conneaut, O., ‘to points in Chautauqua 
County, N.Y., those in Warren County, 
Pa, and those in that part of Erie 
County, Pa. in the Townships of 
Venango, Amity, Union, Wayne, and 
Concord, the Boroughs of Wattsburg, 
Union City, and Elgin, and the City of 
Corry, Pa., over irregular routes. 

North Carolina (High Point)—MC- 
118831, Sub. 6, Central Transport, Inc., 
Extension—Pyrophyllite. Certificate pro- 
posed. Dry pyrophyllite, in bulk, in tank 
vehicles, from (1) Staley, N.C., to Syra- 
cuse, N.Y., and points in that part of 
Florida on and south of Flordia High- 
way 40 extending from Yankeetown, 
through Ocala and DeLand to New 


Smyrna Beach, Fla., (2) from Staley and 
Robbins, N.C., to points in specified 
parts of Pa., O., and W.Va., and (3) 
from Robbins and Glendon, N.C., to 
Baltimore, Md., and points in S.C., Ga., 
Fla., and part of Virginia, over irregular 
routes. 


Oklahoma (Oklahoma City) — MC- 
42405, Sub. 12, Mistletoe Express Service, 
Extension — Durant, Okla. — Sherman, 
Tex. Certificate proposed. General com- 
modities, except dangerous explosives, 
moving in express service, between Du- 
rant, Okla., and Sherman, Tex., over 
combined U.S. Highways 69 and 75, serv- 
ing the intermediate point of Denison, 
Tex., and serving Durant for joinder 
purposes only, with restriction against 
tacking, as to specified commodities 
moving between Dallas, Denison and 
Sherman, Tex. 

Pennsylvania (Tamaqua)—MC-110212, 
Sub. 11, Michael Kalnash, Extension— 
Connecticut Counties. Certificate pro- 
posed. Coal, from Scranton, Lackawanna 
County, Pa., and points within 15 miles 
thereof in Lackawanna County, and 
Wilkes-Barre, Luzerne County, Pa., and 
points within 15 miles thereof in Luzerne 
County, to points in Fairfield, New Haven, 
Litchfield, and Hartford counties, Conn., 
with exceptions, over irregular routes. 

Tennessee (Copperhill) — MC-119557, 
Fred A. Shelton, Extension—Points in 
Louisiana and Florida. Certificate pro- 
posed. Sulphur dioxide, in bulk, in tank 
vehicles from Copperhill, Tenn., to 
Bastrop and Bogalusa, La., and Canton- 
ment, Fla., over irregular routes. 

Texas (Dallas)—-MC-113514, Sub. 59, 
Smith Transit, Inc., Extension—Rock- 
dale, Tex. Denial of certificate proposed 
in corrected report and recommended 
order. Fly ash, in bulk, in hopper trail- 
ers, from Rockdale, Tex., to Bossier City, 
La., over irregular routes. 


Texas (Galveston)—MC-117905, Patrick 
H. McKenna Common Carrier “Grand- 
father” Application. Certificate proposed. 
Tea, from Galveston, Tex., to Kansas 
City, Mo., and Streator, Ill., over ir- 
regular routes. 


Texas (Houston)—MC-117974, J. W. 
Griffin, Common Carrier “Grandfather” 
Application. Denial of application for 
certificate proposed in corrected report 
and recommended order. Bananas, from 
New Orleans, La., and Galveston and 
Brownsville, Tex., to points in Texas and 
Oklahoma., over irregular rovtes. 

Texas (San Antonio) —-MC-118088 R. G. 
Duke and Charles E. Vernon, dba R, G. 
Duke & Son, Common Carrier “Grand- 
father” Application. Denial of certificate 
proposed, for want of prosecution. Ba- 
nanas, in seasonal operations during the 
periods from January 1 to June 30, in- 
clusive, and from October 1 to December 
31, inclusive, of each year, in straight 
and mixed loads with certain exempt 
commodities, from New Orleans, La., to 
San Antonio, Tex., and Denver, Colo., 
over irregular routes. 


West Virginia (Huntington)—MC- 
47142, Sub. 70, C. I. Whitten Transfer 
Co., Extension—Martinsburg, W.Va. Cer- 
tificate proposed. Classes A, B, and C 
explosives, and blastings supplies, be- 
tween Martinsburg, W. Va., on the one 
hand, an the other, points in Pennsyl- 
vania, over irregular routes, with service 
at Martinsburg restricted to joinder 
only and subject to conditions limiting 
the authority to a five-year period pro- 
viding that the new authority shall not 
be severable for sale or otherwise from 


ICC News 


e*eeseeee#ee#ee#e#e?#ee#eee 
present authority, and requiring can- 


cellation of a portion of the certificate 
in MC-47142, Sub. 2. 
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Railroad Abandonments 


Employes ‘Affected’ by NH 
Abandonment Held Entitled 


To Retroactive ‘Protection’ 


Provision should be made by the 
New Haven Railroad to protect retro- 
actively, for a four-year period that 
ended August 19, 1959, the interests 
of the employes affected by its aban- 
donment, as a result of destruction 
of a bridge and other damage by a 
flood, of a line 4.28 miles long, in 
Windham County, Conn., an ICC 
examiner has concluded. 


The recommended report by Hearing 
Examiner William J. Gibbons was served 
May 26 in Finance No. 20360, New York, 
New Haven & Hartford Railroad Co— 
Abandonment (Portion) — Pomfret- 
Putnam, Conn. 


Examiner Gibbons noted that on 
October 2, 1958, the New Haven had 
filed its application for permission to 
abandon a portion of its line from 
Pomfret to Putnam, Conn., and that by 
a report and order dated July 17, 1959, 
the Commission division 4, without a 
hearing, had authorized the abandon- 
ment, subject to conditions for the pro- 
tection of railroad employes similar to 
those prescribed in Chicago, Burlington 
& Quincy Railroad Abandonment, 257 
ICC 700. (The so-called “Burlington 
conditions” provide for protection of in- 
terests of employes affected by the 
abandonment of a line of railroad for a 
period of four years from the date of the 
abandonment certificate.) 


Request by RLEA 


“At the outset of the proceeding,” said 
Examiner Gibbons, “the Railway Labor 
Executives’ Association. opposed the 
application on the ground that approval 
thereof would adversely affect employes 
of the carrier. Prior to the above-re- 
ferred-to report and order, the associa- 
tion withdrew: its protest and requested 
that, in the event the proposed abandon- 
ment is authorized, the Commission re- 
serve jurisdiction to prescribe conditions 
for the protection of any employe who 
may be adversely affected.” 


The examiner observed that division 
4 had said, in its report of July 17, 1959, 
that from the facts shown it appeared 
that no employe would be affected by the 
abandonment, but that imposition of the 
“Burlington conditions” would not harm 
the carrier, and that accordingly it had 
imposed those conditions in its order of 
the aforesaid date. 


“On August 31, 1959,” he continued, 
“the carrier filed a petition for recon- 
sideration of that portion of the order 
of July 17, 1959, which subjected the 
certificate of abandonment to conditions 
for the protection of employes. Among 
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other things, the carrier in its petition 
for reconsideration contended that no 
employe would be harmed as a result of 
the abandonment. On December 7, 1959, 
the Commission, on its own motion, re- 
opened the proceedings for the purpose 
of receiving evidence as to the need for 
imposition of employe-protective condi- 
tions. A hearing was held on March 31, 
1900... .” 


Prior to the flood that caused the 
abandonment of the considered segment 
of the New Haven line, the examiner 
said, the New Haven had conducted 
freight operations over this line, in ad- 
dition to passenger operations between 
Hartford, Conn., and Boston, Mass. 
Shortly after the flood, he said, freight 
service was restored by use of a by-pass 
on another route of the New Haven, but 
the passenger service was never restored, 
and the permanent. discontinuance 
thereof between Hartford and the Con- 
necticut-Massachusetts state line was 
authorized by the Connecticut commis- 
sion on July 11, 1958. 


“At the hearing,” the examiner con- 
tinued, “representatives of four railway 
employe organizations appeared, two of 
whom testified to the effect that several 
employes, most of whom were identified 
by name and job classification, were ad- 
versely affected by the abandonment. 
Among those were three crossing watch- 
men whose jobs were abolished on or 
about August 26, 1955. One of those de- 
clined a similar job at another location 
on the carrier’s line because of the un- 
availability of rail transportation. An- 
other accepted employment with the car- 
rier in a similar job with lesser earnings 
than in the job he previously held. The 
other reverted to the extra board and 
eventually left the service of the car- 
rier. 


“During the period September 21, 
1956, to December 3, 1957, there was a 
reduction in force among maintenance 
employes, and although the exact num- 
ber of these employes was not given, 
it was indicated that at least three 
track gangs were abolished during the 
aforesaid period. Others, including en- 
gineers, firemen and train crew members 
were either temporarily displaced, de- 
moted or transferred to other jobs. While 
these employes eventually found other 
employment with the carrier, others 
with less accrued seniority were ad- 
versely affected by the bumping process. 
The record affords no definite means 
of ascertaining the monetary loss which 
any of the affected employes might have 
suffered. It was indicated, however, by 
an employe witness that no employe was 
forced to sell his home or move his 
household goods in his quest for other 
employment with the carrier. 


‘Difficulty’ for Carrier 


“Although the carrier contended that 
no employe was adversely affected by 
the abandonment, it presented no evi- 
dence to support its contention. On cross- 
examination, the carrier brought out 
that many of the employes mentioned 
above are presently employed with the 
carrier and that those who were de- 
moted were subsequently promoted to 
their former status. The carrier ad- 
mitted, however, that it was difficult 
to determine from its records whether 
any employe sustained financial loss as 
a result of the abandonment... . 


“During the hearing and on brief, 
employe representatives contend that 
the adverse effect, described above, re- 
sulted from the de facto abandonment 
of the line in August, 1955. Because of 
the flood, and the resultant suspension 
of all passenger service over the line 
and the rearrangement of freight serv- 
ice, they argue that the effect on em- 
ployes took place at various times 
immediately following the flood and 
thereafter up to and including Decem- 
ber 3, 1957. They, therefore, contend 
that employe-protective conditions 
should be imposed retroactively, com- 
mencing as of the date of the actual 
abandonment (August 19, 1955) and not 
as of the effective date of the certificate 
of abandonment issued on July 17, 1959.” 


Examiner Gibbons said that the exact 
number of affected employes and the 
extent of their monetary loss could not 
be ascertained from the record in this 
case, but that “these factors alone do 
not preclude the imposition of employe- 
protective conditions.” 


‘Negotiation and Arbitration’ 


“It is sufficient,” he continued, “that 
some adverse effect was suffered by an 
employe or employes of the carrier. Sea- 
board—All Florida Railway Receivers, 
et al. Abandonment 261 ICC 334. More- 
over the extent of the adverse effect can 
be determined by the parties through 
negotiation and arbitration as it is not 
the function of this Commission to award 
specific damages in a proceeding of this 
nature. 


“Many of the facts ... are peculiarly 
within the knowledge of the carrier and 
thus there appears to be no good reason 
why an equitable settlement of the mat- 
ter cannot be reached within the frame- 
work of the Burlington formula. Even 
recognizing that the carrier has been 
operating at a loss during the past 
several years, the imposition of employe- 
protective conditions will neither place an 
undue financial burden upon it nor de- 
feat the purposes of the abandonment. 
It is to be observed that the carrier 
realized substantial savings when it 
elected not to restore the segment of the 
line involved. Nor is it of controlling im- 
portance that no employe was assigned to 
work exclusively on the portion of line 
involved. Obviously, the effect could be 
harmful to employes, regardless of the 
location of their employment. . . . The 
conclusion is warranted that there was a 
sufficient number of employes adversely 
affected as to justify the imposition of 
employe-protective conditions and that 
such conditions should commence as of 
August 19, 1955.” 


Conclusions stated by the examiner in 
the foregoing discussion were set forth 
in several of the seven findings he rec- 
ommended. Findings Nos. 5 and 6 were 
worded as follows: 


“(5) That the same reasons exist for 
affording protection in this case as 
existed in Chicago, B & Q R. Co— 
Abandonment, supra, and in numerous 
other decisions in which that case has 
been followed, and the fact that the pro- 
tective period has elapsed is no bar to 
the imposition of such conditions. 

“(6) That the carrier herein was re- 
lieved of the permanent obligation to 
operate the line by the certificate of 
abandonment issued by this Commission 
on July 17, 1959, and not by either the 
flood of August, 1955, or the order of the 
Public Utility Commission of Connecti- 
cut of July 11, 1958, and that therefore 
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this Commission has the power to attach 
to said certificate such employe-protec. 
tive conditions as it may find that the 
public convenience and necessity re 
quire.” 


GREAT NORTHERN—By a Certificate in 
Finance No. 21041, Great Northern Rail- 
way Co. Abandonment Between Port- 
land and Clifford, N.D., the Commission, 
division 4, has authorized the Great 
Northern to abandon a portion of its 
branch line of railroad between Erie 
Junction and Portland Junction, extend- 
ing from a point north of Clifford to 
a point south of Portland, approximately 
9.89 miles, all in Traill County, ND. 
The Railway Labor Executives’ Associa- 
tion protested the abandonment on the 
ground that it would adversely affect em- 
ployes of the applicant, but the division 
said the interest of employes would be 
protected by the imposition of the same 
conditions as set forth for the protection 
of employes in Chicago, B & Q R Co, 
Abandonment, 257 ICC 700. The effective 
date of the certificate is 30 days from 
May 26, the date of service. 


B & L E—By a certificate in Finance No, 
21038, Bessemer & Lake Erie Railroad 
Co., Abandonment—Indianola Branch, 
the Commission, division 4, has per- 
mitted abandonment by the B & L E of 
its Indianola branch line of railroad ex- 
tending from a junction with the appli- 
cant’s main line at Deer Creek Junction 
to the terminus of the branch line at 
Indianola, approximately 2.57 miles, in 
Allegheny County, Pa. The certificate 
becomes effective 60 days from its date, 
April 27, and was made subject to con- 
ditions. the same as were prescribed in 
Chicago B & Q R Co., Abandonment, 257 
ICC 700, for the protection of employees, 
The division said that the Northeast In- 
dustrial District, Inc., had protested the 
abandonment, alleging that it would be 
extremely detrimental to the protestant 
and to potential users of the branch 
line. The division said it appeared that 
since the industrial district was still in 
the planning stage with no shippers pres- 
ently located therein, that there was no 
assurance of any future shippers being 
so located, and that a public hearing 
would serve no useful purpose, the pub- 
lic interest would best be served by im- 
mediate decision on the application 
without a public hearing. It added that 
the branch line no longer served any 
public need and that the continued op- 
eration thereof would impose an undue 
and unnecessary burden on interstate 
commerce. 


HEARINGS 


Guaranteed Rates on Naval 


Stores Set for Hearing 


The Commission has assigned I. and §. 
No. 7347, Guaranteed Rates on Naval 
Stor Pensacola to Chicago, for hear- 
ing July 12 in Atlanta before Examine 
Leonard J. Kassel. 


The proceeding involves the proposed 
establishment of so-called guaranteed 
rates on naval stores and related articles, 
carload minimum weight 50,000 pounds, 
from Pensacola, Fla., to Chicago, Ill., over 
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rou es of the St. Louis-San Francisco 
Raiway and certain of its connecting 
lines. Schedules of the rates were sus- 
pended by the Commission’s Board of 
Susvension from April 18 to and includ- 
ing November 17, pending investigation 
(T.W., April 23, p. 105). 

The schedules were protested by the 
Central & Southern Motor Freight Tariff 
Association, Inc. The suspended rates 


were published in item 1077 and related 
provisions of supplement No. 100 to 
freight tariff 337-G, ICC No. 1060, of 
the Southern Freight Association. 


The tariff provides, among other 
things, that the reduced rates apply only 
when the shipper agrees to furnish rail 
carriers not less than 90 per cent of its 
total tonnage during the period of effec- 
tiveness of the proposal. 


Holiday Session Ordered by Examiner, 


As Hearing Continues in Hay Barge Case 


Testimony Heard Saturday and Memorial Day, as H. J. Blond Attempts 
To Schedule 100 Witnesses Against Rail Water-Carrier Purchase; 
Attorneys Argue When Union Representative Appears on Stand. 


By WILLIAM O. CRAIG 


In an effort to expedite the re- 
sumed hearing in St. Louis at the 
Sheraton-Jefferson hotel, in Finance 
No. 20940, Illinois Central Railroad 
Co., et al—Control, Etc—Midwest 
Barge Co., et al. (John I. Hay Co.)., 
Hearing Examiner Hyman J. Blond, 
of the Commission, ordered a con- 
tinuation of the sessions Saturday, 
May 28, and Monday, May 30, Memo- 
rial Day, as approximately 100 sched- 
uled witnesses continued their pres- 
entation of testimony in opposition 
to the proposal of the Illinois Cen- 
tral and Southern Pacific railroads 
to acquire the Hay barge line. 


One of the most heated arguments 
among attorneys representing parties in 
the case resulted when Capt. John M. 
Bishop, of Washington, D.C., who rep- 
resented the Maritime Trades Division 
of the AFL-CIO, testified that four 
water carriers previously owned by the 
SP had gone out of business. 


Examiner Blond said the testimony 
was irrelevant, but Albert Gore, Capt. 
Bishop’s attorney, read the excluded 
testimony into the record as the basis 
for an appeal to the ICC. He said an 
appeal might also be taken to court. 

Earlier, the examiner excluded testi- 
mony of Frank S, Clay, secretary-man- 
ager of the Portland Freight Traffic As- 
sociation, who represented Columbia 
River interests. 


Coal Industry Testimony 


Elmer Berg, executive secretary of the 
Chicago Coal Merchants Association, 
Said barge competition with the rail- 
roads in coal transportation had caused 
a sharp reduction in railroad freight 
rates since 1958. 

From 1946 to 1958, Mr. Berg said, rail 
freight rates on coal from southern Illi- 
hols to Chicago rose 91 per cent, from 
$1.95 a ton to $3.73. Since 1958, there had 
been a 50-cent reduction, as a result of 
river competition, he said. 

Mr. Berg was allowed to testify, de- 
Spite the objections of railroad attorneys, 
who said the hearing was not concerned 
with broad “industry versus industry” 
issues, but with the “narrow issue” of the 
acquisition of the Hay company. 

Mr. Berg said that because of the 


“long experience of our membership in 
attempting to obtain reasonable freight 
rates during the period when there was 
no barge competition to the railroads, 
our membership is very much concerned 
and alarmed by any proposal which 
would eliminate or destroy independent 
. .. competition.” 


Steel Company and Barge Transport 


Nicholas T. Veeder, president of the 
Granite City Steel Co., said his com- 
pany sought rail freight-rate reductions 
for coal, but received them only after 
the company installed a barge unload- 
ing dock in the Chain of Rocks Canal in 
1953. Mr. Veeder said his company’s 
ability to market steel in Minneapolis, 
and St. Paul, Minn., Nashville, Tenn., 
and Tampa, Fla., depended on low-cost 
barge transportation. 


E. E. Wolverton, committee co-chair- 
man of the Mississippi Valley Association, 
read into the record a resolution by his 
group opposing the railroads’ purchase 
proposal. 


Norman W. Moser, chief engineer of 
the Dairyland Power Co-operative of La 
Crosse, Wis., said the purchase would 
be against the public interest. 


“If the barge line is to be the captive 
of the railroads,” Mr. Meser said, “then 
the railroads are engaged only in a form 
of mock competition. .. . 


“The railroads are not going to serve 
two masters. They are going to continue 
to serve the same old ones—themselves. 
I believe this would set up a bad prece- 
dent if these railroads were to enter the 
barge transportation field, because it will 
no doubt start a general movement by 
the railroad industry in this direction.” 


Mechling Built Boat 


Describing the A. L. Mechling Barge 
Line as a “family-owned” company, 
James K. Knudson, an attorney for the 
opponents of the railroads’ application, 
called to the stand Mr. Mechling, the 
president of the line, whom he then ex- 
amined. Asked about his professional 
experience, Mr. Mechling said that, in 
1921, he personally built a small steam- 
boat “from purchased parts,” and also 
bought a barge, with which he hauled 
gravel on the Hennepin Canal in central 
Illinois. Mr. Mechling, as did Mr. Inger- 
soll previously, told of “revolutionary” 
improvements adopted by the water car- 
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riers in recent years, including the “kort 
nozzle.” 

“What would be your first reaction 
in the event that the Commission were 
to grant this application?” Mr. Mechling 
was asked. 

“Believing as we do now that a grant 
of this application would undoubtedly 
induce other railroads to seek to pur- 
chase or control barge lines, we would 
have to give serious consideration as to 
how we best could survive probabilities,” 
Mr. Mechling said. 

Asked to state “one probability,” Mr. 
Mechling replied: 

“Well, it would seem likely that if this 
acquisition of the Hay Line were to be 
allowed by the railroads, it would be 
natural that other railroads would seek 
to acquire barge lines so that they them- 
selves can compete with these two rail- 
roads, and if this were done it would 
only take a few of these purchases to 
put the independent barge lines, such as 
ours, out of business,” Mr. Mechling 
said. 

‘Benefit’ for Railroads 


On cross-examination, Mr. Mechling 
was asked by Erle C. Zoll, attorney for 
the Illinois Central, if, by “cooperation,” 
he meant that the railroads should “have 
just laid down and done nothing to pre- 
vent the diversion of their traffic to the 
barge lines to prevent the barge lines 
from continuing to eat into their traffic.” 

“No,” replied Mr. Mechling, “the rail- 
roads to the east were really benefited by 
the re-shipping of the water-borne grain 
into Chicago. Eventually they did bene- 
fit and would have benefited... .” 


Also testifying was F. A. Mechling, 
son of A. L. Mechling, who identified 
himself as executive vice-president and 
treasurer of Mechling barge lines, and 
regional vice-president and director of 
The American Waterways Operators, 
Inc. He presented a number of technical 
exhibits. 


Coyle Lines President 


Bailey T. DeBardeleben, president of 
Coyle Lines, Inc., testified that, through- 
out its history, Coyle had made “every 
effort to provide an adequate service over 
its operating routes, and has made large 
expenditures for equipment suitable for 
that purpose.” 

“Should a railroad controlled, inspired 
and financed by Hay enter the local 
Gulf Intracoastal Waterway service the 
result would be an increase in competi- 
tion far beyond the needs of the traffic, 
and with immediate and serious adverse 
effect upon the present carriers—partic- 
ularly Coyle,” said Mr. DeBardeleben. 


Professor Testifies 


Marvin J. Barloon, professor of eco- 
nomics at Western Reserve University, 
said he has been asked by the Mississippi 
Valley Barge Line Co. to testify “as a 
professional economist” on the railroad 
proposal. 

“My conclusion,” Mr. Barloon said, “is 
that, while the outcome of water carrier 
operation under railroad control cannot 
be forecast with assurance, the circum- 
stances of intercarrier competition under 
present regulatory law establishes a pre- 
sumption against it. 

“If the acquisition of the John I. Hay 
Co. by the two railroad applicants were 
to be allowed, a general progress of 
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railroad acquisitions of common carrier 
barge lines would almost certainly follow. 
The need of other railroads for barge 
line control would become virtually im- 
perative. They would suffer the loss of 
through rail traffic to the barge-rail 
combination. Their competitive position 
would be impaired by the private access 
of the two applicant railroads to the 
councils of the Waterways Freight Bu- 
reau ... Every incentive which induces 
the present application would be com- 
pounded in its impact on other railroads, 
once the original rail-barge combination 
has been allowed.” 

“It would put us out of business if 
the railroads ‘got ahold of’ Hay,” said 
David Parker, president of the Sioux 
City & New Orleans Barge Line. 

Mr. Parker testified that his company 
had been “approached,” before and after 
the start of the hearing in Finance No. 
20940, but that it had refused to sell, 
because its officers believed that such 
action would be detrimental to the barge 
industry. 


Federal Barge ‘Approached’ 


Earlier, Herman T. Pott, chairman of 
the board of St. Louis Shipbuilding & 
Steel Co., said he had turned down an 
“approach” from the [Illinois Central 
Railroad to negotiate for purchase of the 
shipyard and Federal Barge Lines on 
“very favorable terms.” 

Mr. Pott said that he understood that 
the price offered would be very liberal, 
but that he was not interested in selling 
either the barge line or the shipyard to 
a@ railroad, because, he explained, “we 
believed that would be the death-knell 
of the river transportaton industry.” 

Floyd H. Blaske, president of American 
Commercial Barge Line Co., testified May 
25 that there was an irreconcilable con- 
flict of interest between the “two rail- 
roads and the barge lines, including the 
Hay company.” He said that as to most 
traffic, the movement of it by barges 
meant a loss of it by railroads. 

Mr. Blaske said the railroads would 
use the Hay company to attack the in- 
dependent barge lines by diverting traffic 
through the “army of solicitors” em- 
ployed by the two railroads, and 
through the employment of selective 
rate adjustments. 

“This barge line could be used as an 
instrument or weapon with which to 
dominate and destroy the independent 
barge industry on the entire Mississippi 
River system,” Mr. Blaske said. 


Shipper Witness 


The first shipper witness to appear in 
opposition to the purchase was Clifford 
Roberts, of Chicago, assistant vice-presi- 
dent in charge of the central region for 
Cargill, Inc., a grain trading company. 
He said that Cargill used all modes of 
transportation and benefited from com- 
petition among them. 

“Any lessening of competition between 
the railroads, on the one hand, and any 
barge line, on the other hand, is con- 
sidered not be in the interest of the 
public dependent on low-cost transporta- 
tion by water,” Mr. Roberts said. “Such 
a reduction in competition would lessen 
the supply of barges available from ag- 
gressively competitive barge lines with- 
out any lessening in the demand for 
competitive service and rates. 

“The inevitable result would be that 
there would no longer be that competitive 


struggle between barge lines and rail 
lines which has so greatly benefited the 
shippers and receivers of grain. The 
greater the degree of railroad domina- 
tion, the less fierce will be the competi- 
tive effort of the barge lines.” 

Another shipper witness was H. J. 
Ungerleider, manager of the American 
Compressed Steel Corp., Louisville, Ky. 

“IT am opposed to a railroad owning 
any of the river barge lines,” Mr. Unger- 
leider said. “A rail-owned barge line 
could cut its rates and operate at a 
big loss. After the Hay company oper- 
ated for a while at a loss, the other 
barge lines would be finished. With the 
railroads to back it up, Hay could run 
them out of business. .. . A small com- 
pany like mine would be at great dis- 
advantage in dealing with the rail-owned 
barge line.” 

Other witnesses, who presented tech- 
nical testimony, were William A. Kernan, 
traffic manager of the American Com- 
mercial Barge Line Co.; W. Armin Willig, 
vice-president—sales of American Com- 
mercial Barge Line; Jack E. Richards, 
traffic manager, Diamond Crystal Salt 
Co., St. Clair, Mich.; Charles Wayne, of 
the Wayne Bros. Grain Co., Burlington, 
Ia., and D. B. Walkingshaw, of the Union 
Barge Line Corp. 

Examiner Blond, accompanied by at- 
torneys for the railroads and barge 
lines, took a weekend “break” from the 
hearing with an excursion on a river 
boat of the Sioux City & New Orleans 
Barge Line. They left St. Louis Saturday 
afternoon, toured the St. Louis “harbor” 
and went up the Missouri River. 
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1.C.C. Cases Assigned for Hearing 


P& 1.C.C. cases a for Bagg | or oral 
argument appeor low. assignments 
are grouped under separate ye = s as to 
rail, water, motor, etc. They will te pub- 
lished only once. Changes in assignments 
ec be published as announced by the 
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RAIL 


Changes in Assignments 


No. 33256 as supplemented, Sugar—South 
to Ind., Ohio River & Intermediate Points, 
assigned June 7, at Washington, D.C., can- 
celed and reassigned August 3, at Washing- 
ton, D.C., before Examiner Corbin. 

No. 33396, Coal—O. & W.Va. to Minn. & 
Wis.—Joint Rail and Lake, assigned June 15, 
at Washington, D.C., postponed to a date 
to be fixed. 

No. 33370, Foodstuffs—Allowances—Pacific 
Coast Ports to Atlantic Coast Ports, as- 
signed June 1, at Washington, D.C., canceled. 

Finance 12131, Boston & Providence RR. 
Corp. Reorganization, assigned June 1, at 
Washington, D.C., canceled and reassigned 
July 6, at Washington, D.C., before Exam- 
iner Kirby. 

No. 33366 as supplemented, Pig Iron—Buf- 
falo, N.Y. to Chicago, Ill., and Gary, Ind., 
assigned June 21, at Washington, D.C., can- 
celed and reassigned June 28, at Hotel Cleve- 
yy Cleveland, Ohio, before Examiner Lut- 
trell. 

F.S.A. 35957, Liquefied Petroleum Gas to 
Colo. and Wyo. Points, assigned June 6, at 
soaees City, Mo., postponed to a date to be 

xed. 

Finance 21045, Missouri-Kansas-Texas R.R. 
Co. of Texas Abandonment Between Smith 
and Belton, Tex., assigned June 23, at 
Temple, Tex., canceled and reassigned June 
20, at Fed. Bldg., Temple, Tex., before Ex- 
aminer Conley. 


New Assignments 


June 22—Chicago, Ill.—Hotel Midland—Ex- 
aminer Luttrell: 


No. 28553 — National Cottonseed Products 
Assn., Inc. v. A. B. & C., et al. 
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No. 33317—Petition seeking Investigation 
into Rates on Soybean Oil. 

June 23—Chicago, Ill—Hotel Midland— ix. 
aminer Luttrell: 

I. & S. 7333—Motor Vehicles—TOFC—De.- 
troit & Lorain to Buffalo. 

No. 33392—Motor Vehicles—Cleveland, De- 
troit, Lorain to New England & Tru nk 
Line. 

June 23—Washington, D.C.—Examiner Mes. 


ser 

No. 33406—Cement—Northampton County, 
Pa., to Middle Atlantic and New England 
Terrs. 

No. 33359 as supplemented—Cement— Pa, 
Points to New England & Middle & At- 
lantic Points. 

No. 33414— Cement — Cementon, N.Y., to 
New England & Middle Atlantic Terrs 
July 6—Washington, D.C.—Examiner Fich- 

thorn: 

No. 33424—All Freight—tTrailer on Flat Car 
—Bet. Va. and O. 

July 12—Atlanta, Ga.—680 West Peachtree 
St., N.W.—Examiner Kassel: 

I. & S. 7347—Guaranteed Rates on Naval 
Stores—Pensacola to Chicago. 

July 18—Houston, Tex.—Texas State Hotel— 
Examiner Kassel: 

No. 33441—Magnet Cove Barium Corp. v. C. 
B. & Q., et al. 

July 19—Houston, Tex.—Texas State Hotel— 
Examiner Kassel: 

I. & S. 7316—Forwarder Commodity Rates 

—Official Territory to Tex. 


WATER 
Changes in Assignments 


W-1134, Wisconsin-Michigan Truck Ferry, 
Inc., West Allis, Wis., assigned June 13, at 
Milwaukee, Wis., canceled. 


MOTOR 


Changes in Assignments 


MC-29506, Sub, 1, Russo Motor Express, At- 
lantic City, N.J., assigned May 31, at Phila- 
delphia, Pa., canceled and reassigned July 
6, at Washington, D.C., before Examiner 
Cheseldine. 

MC-119620, Wern Co., Philippi, W.Va., con- 
tract carrier application, assigned June 2, 
at Charleston, W.Va., canceled. 

MC-C-2717, Gepner Trucking Co., Inc.—In- 
vestigation of Operations, assigned June 6, 
at Minneapolis, Minn., canceled and reas- 
signed June 28, at Metropolitan Bldg., Min- 
neapolis, Minn., before Examiner Cunning- 
ham 

MC-119268, Sub. 1, Osborn, Inc., Gadsen, 
Ala., common carrier application, assigned 
June 16, at Chicago, Ill., postponed indefi- 
nitely. 

No. 33127 as supplemented, Cement—Hud- 
son, N.J. to New England & Pa., assigned 
June 21, at Washington, D.C., canceled and 
reassigned June 23, at Washington, D.C., be- 
for Examiner Messer. 

No. 33376, Cement—Chemical Tank Lines, 
Inc., assigned June 21, at Washington, D.C. 
canceled and reassigned June 23, at Washing- 
ton, D.C., before Examiner Messer. 

MC-3647, Sub. 287, Public Service Coordi- 
nated Transport, Maplewood, N.J., common 
carrier application, assigned May 27, at 
Newark, N.J., postponed to a date to be 
fixed. 

MC-115116, Sub. 6, Suburban Transit Corp. 
New Brunswick, N.J., common carrier appli- 
cation, assigned May 27, at Newark, NJ. 
postponed to a date to be fixed. 

MC-108449, Sub. 98, Indianhead Truck Line, 
Inc., St. Paul, Minn., common carrier appli- 
cation, assigned June 3, at Minneapolis, 
Minn., canceled. 

MC-107810, Sub. 1, Machauer Bros., Spring- 
field, N.J., assigned June 3, at Philadelphia, 
Pa., postponed to a date to be fixed. 

MC-110563, Subs. 10 and 11, Coldway Food 
Express, Inc., Sidney, O., assigned June 6, 
at Columbus, O., postponed indefinitely. 

I. & S. M-13453, Packing House Prod. & 
Supplies—Betw. Twin Cities & Chicago, and 
No. 33421, Packing House Products & Sup 
plies—Chicago to Twin Cities, assigned June 
7, at Chicago, Ill., canceled. 

MC-C-2805, Roy A. Leiphart Trucking, Ine. 
Investigation and Revocation of Certificate, 
and MC-119609, Horst Transfer, Hagerstown, 
Md., common carrier application, assigned 
June 7, at State Comm., Harrisburg, Pa. 
transferred to June 7, at Hearing Room of 
Liquor Control Board, N. W. Office Bldg. 
Harrisburg, Pa., before Examiner Cockrill. 

MC-61157, Sub. 4, White Motor Transporta- 
tion Co., Inc., South River, N.J., assigned 
June 8, at New York, N.Y., postponed to @ 
date to be fixed. 
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July 13—Jacksonville, Fla.—Mayfiower Hotel 
—Jt. Bd. 99: 

MC-2935, Sub. 9—Tuscaloosa Motor Express, 
Tuscaloosa, Ala. 

July 13—St. Louis, Mo.—U.S. Ct. Hse. and 
Custom Hse.—Examiner Colfer: 

MC-113267, Sub. 21—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., com- 
mon or contract carrier application. 

July 14—St. Louis, Mo.—U.S. Ct. Hse. & Cus- 
tom Hse.—Examiner Colfer: 

MC-113267, Sub. 2— Central & Southern 
Truck Lines, Inc., Caseyville, Ill. 

July 15—Billings, Mont.—Yellowstone County 
Ct. Hse.—Jt. Bd. 84: 

MC-103435, Sub. ~~. ee Freight 

Lines, Rapid City, S.D 
July 15—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Essrick: 

MC-119709—Trainor Transport, Southwick, 
Mass., common carrier application. 

July 15—Tulsa, Okla.—Mayo Hotel—Exami- 
ner Smith: 

MC-112822, Sub. 21—Earl Bray, Inc., Cush- 
ing, Okla., common carrier application. 

MC-113779, Sub, 120—York Interstate Truck- 
ing, Inc., Houston, Tex., common carrier 
application. 

July 18—Hartford, Conn.—U.S. Ct. Rms.— 
Jt. Bd. 22: 

MC-96949, Sub. 1—Post Road Stages, Inc., 
Wapping (South Windsor), Conn., com- 
mon carrier application. 

July 18—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Colfer: 

MC-29566, Sub. 65 — Southwest Freight 
Lines, Inc., Kansas City, Kan., common 
carrier application. 

July 18—Oklahoma City, Okla.—Fed. Bldg.— 
Examiner Smith: 

MC-107698, Sub. 26—Bonanza, Inc., Midwest 

City, Okla., common carrier application. 
July 18—Spokane, Wash.—Davenport Hotel— 
Examiner Boss: 

MC-119426—-Gookstetter Horse Van Service, 
Coeur d’Alene, Ida., common carrier ap- 
plication. 

MC-119433—Service Tank Lines, Inc., Spo- 
kane, Wash., common carrier application. 

July 19—Albany, N.Y.—Fed. Bldg.—Examiner 
Essrick : 

MC-99340, Sub. 1—Liberty-Middletown Ex- 
press, Liberty, N.Y., common carrier ap- 
plication. 

MC-119683—Athens Garage, Inc., Athens 
N.Y., common carrier application. 

duly 19—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Colfer: 

MC-95876, Sub. 15 — Anderson Trucking 
Service, Inc., St. Cloud, Minn., common 
carrier application. 

_, A 7 City, Okla.—Fed. Bldg.— 


Bad. 

Mc.100435" Sub. 10—Elisworth Bros., Truck 
Line, Inc., Stroud, Okla., common carrier 
application. 

July 19—Spokane, Wash.—Davenport Hotel— 
Jt. Bd. 80: 

MC-12727—Guthrie Investment, Inc., 

kane, Wash., broker application. 
July st aaa N.Y.—Fed. Bldg.—Examiner 


MC- 117640, Sub. 1—Cee Bee Automotive Dis- 
tributors, Inc., Central Bridge, N.Y., con- 
tract carrier application. 

July 20—Bismarck, N.D.—State Comm.—Ex- 
aminer Farmer: 

MC-1150, Sub. 24—Herren Trucking Co., 
Lemmon, S.D., common carrier applica- 
tion. 

July 20—Kansas = Mo.—New Hotel Pick- 
wick—Jt. Bd. 

MC-69116, Sub. ir ineeatite Freight System, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

July 20—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Colfer: 

MC-119493, Sub. 3—Monken Co., Inc., Jop- 
lin, Mo., common carrier application. 
July 20—Oklahoma City, Okla.—Fed. Bldg.— 

Examiner Smith: 

MC-117735, Sub. 1—Wilsey, 

Oklahoma City, Okla. 
duly 20—Spokane, Wash.—Davenport Hotel— 
Jt. Bd. 237: 

MC-7746, Sub. 101—United Truck Lines, 
Inc., Spokane, Wash., common carrier ap- 
Plication. 

July 2i1—Kansas City, Mo.—New Hotel Pick- 
wick—Jt. Bd. 36: 

MC-105865, Sub. 1—Alvin Smart, Beattie, 
Kan., common carrier application. 

July 21—Oklahoma City, Okla.—Fed. Bldg.— 
Examiner Smith: 

MC-873, Sub. 36—Sooner Freight Lines, Ok- 
lahoma City, Okla., common carrier ap- 
Plication. 

MC-30844, Sub. 44—Kroblin Refrigerated 
Express, Inc., Sumner, Ia., common car- 
rier application. 

July 21—Spokane, Wash.—Davenport Hotel— 
Jt. Bd. 80: 


MC-28264, Sub. 5—3 Y Motor Freight, Inc., 
ap Wash., common carrier appli- 
cation. 


Spo- 


Bennett Co., 


MC-119690—A-1 Delivery Service, Yakima, 
Wash., common carrier application. 
July 22—Kansas City, Mo.New Hotel Pick- 

wick—Examiner Colfer: 

MC-C-2787—C. E. Reynolds Gasoline & 
Chemical Transport Co. Investigation and 
Revocation of Certificates and Permits. 

duly eg ae Wash.—Davenport Hotel— 
Jt. 

MC- 116319. Sub. 4—Midland Pacific Trans- 
port, Inc., Spokane, Wash., common car- 
rier application. 

July 25—Oklahoma City, Okla.—Fed. Bldg.— 
Examiner Smith: 

MC- ay wee. 25—Bonanza, Inc., Midwest 
City, 

July ty Fertiand, Ore.—410 S.W. 10th Ave.— 
Jt. Bd. 45: 

MC-29821, Sub. 3—Newberg Auto Freight, 
Inc., Newberg, Ore., common carrier ap- 
plication. 

July 26—Newark, N.J.—U.S. Ct. Rms.—Exami- 
ner Riegel: 

MC-84728, Sub. 35—Safeway Trails, Inc., 
Washington, D.C., common carrier appli- 
cation. 

July 26—Portland, Ore.—410 S.W. 10th Ave.— 
Examiner Boss: 

MC-119736—Cascade Freight, Portland, Ore., 
common carrier application. 

July 27—Portland, Ore.—410 S.W. 10th Ave.— 
Jt. Bd. 45: 

MC-69365, Sub. 12—Contract Carrier Serv- 
ice, Inc., Eugene, Ore., contract carrier 
application. 

July 28—Portland, Ore.—410 S.W. 10th Ave.— 
Examiner Boss: 

MC-117374, Subs. 2 and 3—P. & A. Refrig- 

erated Express, Inc., Portland, Ore. 
——_ 24—Washington, D.C. — Examiner 
eck: 

Section 5a Application 72—Motor Carrier 
Inter-Related Rate Agreement. 


State 
Commission 
News 


Central Seeks to Relocate 


Albany Passenger Station 


Consideration by the New York Public 
Service Commission of a petition by the 
New York Central Railroad to relocate 
its Albany passenger station to 
Rensselaer has been postponed pending 
submission of supplemental information. 


In a letter to Gerald E. Dwyer, gen- 
eral attorney of the Central, the com- 
mission said in part: 


It appears from your petition that your 
railroad proposes to retire, in addition 
to the Albany station, other properties 
presently owned and operated for pas- 
senger service in Albany. However, your 
petition fails to specify or identify any 
of such other properties or the man- 
ner and means by which their retirement 
is to be effected. 


“It further appears that the present 
Albany station is also used by the Dela- 
ware & Hudson Railroad pursuant to a 
long-standing agreement between that 
railroad and the Central which is ap- 
parently still in effect. No indication is 
given as to the means of terminating 
such agreement or of the substitute ar- 
rangements which your railroad and the 
Delaware & Hudson propose to make 
with respect to Delawere & Hudson 
station and passenger service facilities 
at Albany. The undisclosed impact of 
your proposal upon continued train 
service provided by the Laurentian and 
Montreal Limited is illustrative. 


“Under the circumstances, the Com- 
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mission feels that it would be most in- 
appropriate to process your petition for 
hearing in its present form. Particulars 
with respect to the above-described mat- 
ters may be furnished either by a new 
or supplemental petition. Action upon 
your present application will be with- 
held pending the receipt of such data.” 


Milwaukee Road, to Obtain 
Higher Illinois Commutation 
Fares, Will Buy New Cars 


(From Chicago Bureau of Traffic World) 

The Illinois Commerce Commission 
granted a 25-to-30 per cent Chicago 
commuter fare increase May 26, to 
the Chicago, Milwaukee, St. Paul & 
Pacific Railroad on condition that 
the road immediately order 40 new 
air conditioned, double-deck coaches 
for the service. The fare boost is 
expected to produce $750,000 in new 
revenues annually. 


The road, which proposed in its peti- 
tion for an increase to purchase 25 such 
cars immediately, announced it was ar- 
ranging to buy the required number and 
estimated the cost at $7 million. The 
Milwaukee Road said it planned to buy 
an additional 35 such coaches over a 
three-year period “as earnings permit.” 
The total of 75 would replace all the 
present suburban cars and would cost 
about $13,125,000, the road said. 

The new fare schedule and a visual 
check ticket system were to go into effect 
June 1. New unlimited monthly tickets 
cost 25 per cent more than the previous 
46-ride tickets; semi-monthly tickets are 
half as much as the monthly tickets plus 
10 per cent, and weekly tickets are one- 
quarter of the monthly tickets plus 25 
per cent. One-way and round-trip fares 
are 20 per cent higher. 

Each passenger will place his ticket in 
a clip-type holder on the back of the seat 
in front of him, eliminating the punch- 
ing of tickets. 

The Milwaukee Road Commuters’ As- 
sociation had fought a previous fare 
hike, finally applied at 42 per cent last 
year, through the courts for seven years 
and had demanded the road buy 75 of the 
new double-deck coaches. The associa- 
tion did not oppose the latest raise at the 
one hearing held. 


Parcel Delivery Service 
Authorized in New York 


The New York Public Service Com- 
mission has granted operating rights to 
United Parcel Service, Inc., of New York 
City, for a statewide parcel delivery sery- 
ice for industrial and commercial com- 
panies. 


Announcing its action, the commission 
said: 

“The new service, which will be in ad- 
dition to the parcel delivery operations 
conducted by the company as a contract 
carrier in and near New York City, will 
be designed to assure door-to-door move- 
ment of parcels within 24 hours in most 
instances and in no more than 48 hours 
for those moving maximum distances. 

“To implement the new operation, the 
company plans to erect a new $4 million 
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disi vibution center in New York City this 
spring and to establish a second prime 
dist:ibution center at Utica and second- 
ary distribution centers at 26 other loca- 
tions throughout the state. 

“Five of these will be within New York 
City. Other metropolitan area centers 
will be established at Bay Shore, Hunt- 
ington Station, Middle Island, River- 
head, White Plains, Mt. Kisco and West 
Nyack. The upstate centers will be lo- 
cated at Buffalo, Ellicottville, Rochester, 
Corning, Binghamton, Syracuse, Carth- 
age, Malone, Elizabethtown, Riparius, 
Albany, Saugerties, Staatsburg and 
Wurtsboro. .. . 

The company may accept parcels 
weighing not more than 50 pounds or 
having a combined length and girth of 
no more than 108 inches for delivery to 
stores, factories, wholesalers, jobbers, 
hospitals, laboratories, doctors, dentists 
and consignees other than retail custom- 
ers. It may not, however, accept parcels 
for transfer between two units of a re- 
tail firm nor, on a single day, move par- 
cels having a combined weight of more 
than 100 pounds from one shipper to a 
single consignee. These restrictions were 
imposed to prevent discrimination among 
shippers and undue competition with 
other carriers now handling such busi- 
ness. 


Civil 
Aeronautics 
Board News 


Financial Probe of Capital 
Dismissed by CAB After 


Withdrawal of Subsidy Plea 


The Civil Aeronautics Board by 
order in No. 11311, Capital Airlines 
Investigation dismissed on May 27 a 
general investigation instituted by it 
concerning Capital’s financial prob- 
lems and allowed the airline to with- 
draw its request for an annual fed- 
eral subsidy. 


~ its brief order (E-15291), the board 
said: 

“On May 26, 1960, Capital Airlines, Inc. 
filed a petition with the board requesting 
dismissal of the investigation instituted 
in docket 11311, the general investigation 
concerning Capital’s financial situation 
and the necessity for certain remedial 
actions with respect to its operating 
authority. Capital concurrently filed a 
request to withdraw its subsidy applica- 
tion, docket 11241, and the board is 
granting this request. ... With the with- 
drawal of the subsidy petition, the board 
concludes that the present investigation 
Should be dismissed. The board is not 
unmindful of Capital’s financial diffi- 
culties but concludes that on the basis of 
present circumstances, the carrier’s man- 
agement should be afforded every reason- 


able opportunity to work out its prob- 
lems. The board intends to follow closely 
future developments with respect to 
Capital’s efforts to deal with the diffi- 
culties with which it is confronted. At 
a later time, the board can, of course, 
again set down a general investigation if 
circumstances should appear to it to so 
warrant.” 

Donald H. Baker, president of Capital, 
described the move to withdraw the ap- 
plication as a “major policy action” of 
Capital’s board of directors, He expressed 
the belief that “increased operating ex- 
penses should be borne by the users of 
air transportation rather than through 
temporary subsidy assistance from the 
public as a whole.” 

“Capital’s action is being taken as a 
result of the Civil ‘Aeronautics Board’s 
recent policy pronouncement that it 


Capital Airlines, Inc., has been given 
a 10-day extension of time to answer a 
petition filed in the U.S. district court of 
New York by Vickers-Armstrongs, Ltd. 
The petition seeks to institute foreclosure 
on a $33.8 million mortgage held by 
Vickers on the Capital airfleet (T.W., 
April 16, p. 40). 

The petition was originally filed April 
18 by Vickers, a British aircraft manu- 
facturing combine. Capital was to have 
answered the petition May 27. Under the 
new extension Capital will have until 
June 6 to answer. 


would entertain fare increases for the 
industry enabling carriers such as Capital 
to attain a fair rate of return on its 
investment,” Mr. Baker said. “Capital 
views this Civil Aeronautics Board action 
as a constructive development and a 
circumstance not present when its peti- 
tion for subsidy was filed March 25, 
1960” (T.W., April 2, p. 131). 

The “policy pronouncement” to which 
Mr. Baker referred was a press release 
issued by the CAB April 29 (T.W., May 
7, p. 125). The release announced a 
“tentative vote” on several issues involved 
in No. 8008, General Passenger Fare In- 
vestigation. The board said it had voted 
that the measure of fair earnings for 
use as a standard in regulating the level 
of trunk airline fares should be return 
on investment, not operating ratio, and 
that the fair over-all rate of return for 
the domestic trunkline industry should 
be approximately 10.5 per cent. 

Mr, Baker said that revised passenger 
tariffs which had been filed with CAB by 
Capital and six other trunklines were 
“the logical and equitable means through 
which the air transportation industry 
can meet increased costs of the jet age.” 

“Capital’s withdrawal action,” he said, 
is consistent with the position of Capi- 
tal’s management that increased operat- 
ing expenses should be borne by the 
users of air transportation rather than 
through temporary subsidy assistance 
from the public as a whole. Based on 
1959 operations, the passenger fare in- 
crease now sought by Capital would 
augment revenues by about $7 million 
annually.” 


Capital has filed a revised passenger 
tariff which would increase fares by $1 
per each one-way ticket plus a general 
increase of 4 per cent above present 
levels. The tariff, originaly scheduled 
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to go into effect June 4, has been sus- 
pended by the CAB until September 1, 
pending investigation of it and tariff 
revisions of three other domestic trunk 
airlines (T.W., May 28, p. 100). 


Universal Air Freight 
Operating Rights Revoked 


The Civil Aeronautics Board has or- 
dered revoked, without prejudice, the 
operating authorization of the Universal 
Air Freight Corp., New York City, and 
has ordered termination of all rights of 
Universal to engage in interstate air 
freight forwarding. 


The board said its action was taken 
pursuant to part 269.49(b) of its eco- 
nomic regulations which provides, in 
part, that failure of any carrier to per- 
form interstate service for two years 
or failure to file required periodic re- 
ports for two successive periods may be 
deemed by the board to constitute the 
filing of a written notice of discontinu- 
ance of common carrier activities, a 
filing which allows the board to revoke an 
operating authorization. Universal’s op- 
erating authorization as an air freight 
forwarder (No. 35) was issued by the 
board on June 12, 1956. 


In its order of revocation (E-15282), 
issued May 27, the board said: 


“By letter of April 23, 1959, the board’s 
staff notified Universal that the board’s 
records indicate that the company has 
failed to perform interstate air transpor- 
tation services during the two years 
ended December 31, 1958; that the board 
therefore proposes, ‘pursuant to section 
296.49(b) of the economic regulations, 
to issue an order revoking, without prej- 
udice, Universal’s operating authoriza- 
tion; and directed Universal to show 
cause within 30 days why the board 
should not revoke its operating authori- 
zation. ... 


“By letter of May 22, 1959, Universal 
indicated, inter alia, that it was com- 
pleting a survey and intended to start 
at least some operations within 90 days. 
Accordingly, by letter of June 30, 1959, 
the staff informed Universal that in 
view of its plans to begin operations 
the staff would not recommend issuance 
of an order of revocation at that time, 
but indicated it did propose to do so 
should the company fail to conduct 
operations pursuant to its operating au- 
thorization during the first nine months 
of 1959. 


“Universal’s reports to the board pur- 
suant to part 244 of the economic regu- 
lations indicate that Universal did not 
begin operations as an air freight for- 
warder in 1959, and there is no informa- 
tion before the board to indicate that 
air freight forwarding operations have 
been commenced by Universal to date. 


“The board finds, therefore, that Uni- 
versal has failed to perform. interstate 
air transportation services for a period 
of two years, which it deems to consti- 
tute the filing of written notice indi- 
cating the discontinuance of common 
carrier activities. Accordingly, the board 
will revoke the operating authorization 
of Universal without prejudice. All rights 
of Universal to engage in interstate air 
freight forwarding will be terminated 
by such revocation.” 





Federal 
Maritime 
Board News 


Examiner Finds Shipments 
Of ‘Composition Books’ by 
Water Were Misclassified 


“Shippers must be diligent in the 
proper classification of their prop- 
erty under tariffs covering ocean 
transportation,” said Examiner C. W. 
Robinson, of the Federal Maritime 
Board in a decision in which he rec- 
ommended that the board find that 
two shippers had misclassified ship- 
ments of paper products in violation 
of section 16 of the 1916 shipping act. 


In his recommended decision in No. 
848, Classification of Paper Products by 
Rubin & Rubin Corp., N. N. Serper & 
Co., and Academy Forwarding Corp., Ex- 
aminer Robinson recommended finding 
that Academy, a forwarder, had not vio- 
lated the 1916 act because it had relied 
on Rubin’s instructions in the prepara- 
tion of the export declarations and ocean 
bills of lading. 


The board had instituted the proceed- 
ing to determine whether there had 
been a violation of the 1916 act by the 
description of “composition books” as 
“printing paper.” Examiner Robinson 
said that printing paper took a lower 
rate than composition books under the 
applicable tariffs, and that from 1955 
until early 1957, Rubin had changed the 
description of its shipments to “printing 
paper” after being told by an agent in 
Puerto Rico that Rubin had lost sales 
of composition books as the result of 
lower competitive prices. 


Examiner Robinson said that Rubin 
was described in its catalog as “manu- 
facturing stationers,” and that it pur- 
chased paper and processed it by print- 
ing and binding to produce the items it 
sells, “but does not advertise or ship 
blank paper for use by printers.” 


As to Serper, which he described as “a 
one-man company in New York City,” 
primarily a jobber of food-stuff in Puerto 
Rico, Examiner Robinson said that when 
Serper found that many of his grocery 
store customers in Puerto Rico han- 
dled composition books he decided to 
add the line to his business and made 
arrangements to have Rubin supply 
his needs, accepting Rubin’s classification 
as printing paper “on Rubin’s assurance 
that it was the usual practice and all 
right with Bull [Steamship Line].” 


He said that Serper made his first 
shipment in 1953. The usual procedure, 
the examiner said, was for Rubin, on 
mail or telephone order from Serper, to 
prepare the order and ship it in Serper’s 
name. Dock receipts were prepared in 
either Rubin’s or Serper’s name, he said, 
and that, if done by Rubin, a signed 
copy was sent to Serper with Rubin’s in- 
voice, the latter showing the article as 
composition books. Serper, the examiner 
said, made up the bills of lading and 


export declarations, but did not see the 
goods. 
Description Changed in 1957 

Examiner Robinson said that the prac- 
ice of shipping its products as printing 
paper by Rubin continued until early 
1957, “whereafter the ocean bills of lad- 
ing again referred to the merchandise 
as composition books.” 


Under the applicable tariffs, said Ex- 
aminer Robinson, most of the Rubin 
shipments, irrespective of whether they 
were composition books or other articles, 
and all of the Serper shipments, were 
charged 72 cents a 100 pounds under 
one tariff, and 84 cents a 100 pounds 
under a later tariff, those rates being 
applicable on “Paper and Paper Articles, 
viz.: * * * Printing, NOS” Those rates 
were lower than the rates shown in a 
table in the report covering books, blank 
or printed; paper and paper articles; 
printed matter, NOS, and stationery and 
supplies, NOS. 


As composition books and the other 
articles enumerated in Rubin’s cata- 
log could not properly or fairly be classed 
as “Paper and Paper Articles, viz.:— 
Printing, NOS,” said the examiner, 
“they were misclassified for tariff pur- 
poses during the period under consider- 
ation, and were transported at rates 
lower than those applicable thereto.” 
Furthemore, he said, it was clear—and 
he so found—that Rubin, during the 
period, “wilfully and knowingly mis- 
classified most of its shipments ‘to ob- 
tain transportation by water for property 
at less than the rates or charges which 
would otherwise be applicable’ (section 
16 of the act).” 


As to Serper, after repeating the state- 
ment that he had accepted Rubin’s as- 
surance that the classification was in 
accordance with the usual practice, Ex- 
aminer Robinson said that Serper had 
described the articles in the ocean bills 
of lading as printing paper. The ex- 
aminer included in his report an excerpt 
from the transcript of the hearing which 
he said showed that Serper had a doubt 
as to the proper classification. In view 
of “Serper’s full knowledge of the type 
of articles being shipped by him to 
Puerto Rico, and of his doubt as to the 
proper classification thereof, the burden 
was cast upon him to explore the matter 
further,” said the examiner, adding that 
“this he did not do.” Under all the cir- 
cumstances, Examiner Robinson said, “it 
is found that Serper, during the period 
involved, wilfully and knowingly mis- 
classified his shipments to Puerto Rico, 
in violation of section 16 of the act.” 


Forwarder Absolved 


As to Academy, the examiner said that 
it had served Rubin for six years prior 
to the hearing in 1959 and that up to 
March, 1957, Rubin furnished Academy 
commercial invoices for the various ship- 
ments, on which the merchandise was 
identified by Rubin’s catalog number 5. 
He said Academy did not have a copy 
of the catalog, that dock receipts were 
not sent to Academy, that Academy pre- 
pared ocean bills of lading and export 
declarations on Rubin’s instructions that 
the merchandise, in most instances was 
printing paper, and that “Academy did 
not see or physically handle the ship- 
ments.” 


Examiner Robinson said there was 
nothing in the record to show that 
Academy should have been put on notice, 
prior to March, 1957, when a board in- 
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vestigator called on Academy to examine 
its files relating to Rubin’s shipments, of 
a possible misclassification by Rubin. 
The examiner added: 

“As previously seen, Academy did con- 
tact Rubin on the matter after the 
board’s investigators began his review of 
Academy’s records in March, 1957. Un- 
der all the circumstances, Academy has 
not been shown to have violated section 
16 of the act.” 


FMB Aides Advise Agency 
Grace Should Operate Great 


Lakes Subsidized Service 


Two members of the staff of the 
Federal Maritime Board have ad- 
vised the board that Grace Line, 
Inc., should not be permitted to dis- 
continue its Great Lakes-Caribbean 
service because of a loss due to 
“distorted” conditions in the first 
year of service. 


The staff members, after a study of 
the situation which led Grace to peti- 
tion the FMB for permission to discon- 
tinue the service on trade route No. 
33—from the Great Lakes to the Car- 
ibbean area—said they did not accept 
the view of the shipping line that a 
subsidized carrier should be permitted 
to drop a single service which showed 
a loss. They said a subsidized carrier 
which had shown profits of more than 
$3 million for the year over all its routes 
should be required toe continue a service 
which was temporarily unprofitable un- 
less the loss on that service would wipe 
out the over-all profit. 


Grace had based its petition to dis- 
continue the service on a reported loss 
of $1,657,000 in 1959, and its anticipation 
of future losses. The board agreed to 
permit Grace temporarily to suspend the 
service while it considered the plea for 
permission to discontinue the service 
permanently (T.W., May 28, p. 101). 

A brief was filed with the board by 
Louis Zimmet, chief of the board’s oper- 
ating subsidy branch, and John E. Cos- 
grave, an attorney in the office of the 
board’s general counsel. 


Position Summarized 


In a summary of their position, the 
aides said that the 1959 claimed loss 
of $1,657,000 showed that, because of 
the inclusion of non-recurring expenses 
and the “overstatement” of others, a 
more realistic presentation of the losses 
to be used as a basis for projecting 
future losses would be in the vicinity 
of $650,000, on the assumption that 
Grace would make 15 voyages. If Grace 
made only seven voyages, as it was au- 
thorized to do, the staff members said, 
its losses “would be very much smaller.” 
Moreover, they asserted, special circum- 
stances prevailing in the trade made 
1959 an abnormally bad one “and as 
such not a sound basis for future pre- 
dictions,” and they added that “under 
normal circumstances, the service could 
well be conducted at a profit.” 


Grace had applied for relief under 
section 505(4) of the 1936 merchant ma- 
rine act, setting up the conditions under 
which a shipping line might be relieved 
from unprofitable services. The staff 
members asserted that that section was 
“an extreme remedy” to be used only 
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w) en other remedies had been tried and 
foi.nd wanting. They added: 

rhe subsidy contract in issue here... 
represents a single agreement covering 
all of Grace’s subsidized operations on 
all its services. To treat the service on 
trave route 33 as an individual service 
is ‘0 ignore the intent of the entire con- 
tract. The fact is that Grace, on all its 
subsidized services under contract No. 
FM8B-49 realized a profit of $3,433,653.43. 
It is submitted that it is the intent of 
Congress that operations under such a 
subsidy contract be viewed as a whole, 
and that Grace’s claim for relief is not 
timely in view of the fact that it realized 
a profit on its over-all subsidized opera- 
tions. 


“Therefore, we submit that the appli- 
cation of Grace Line, Inc., should be 
denied. It should be denied because its 
manifest tendency is to lower the dignity 
of a subsidy contract from a true obliga- 
tion of public service, for which public 
funds are paid, to a simple profit-seek- 
ing device to be abandoned when profits 
temporarily vanish.” 


Hearing Set on Waterman’s 


Coastwise Service Request 


The Federal Maritime Board has given 
notice that a hearing will be held June 
15 in Washington, D.C., on an application 
of the Waterman Steamship Corp. for 
written permission under section 805(a) 
of the merchant marine act of 1936 “to 
continue, if and after it is awarded a sub- 
sidy contract, to operate in the domestic 
coastwise service between United States 
Pacific coast ports and ports in Puerto 
Rico.” 


The application is designated as S-73, 
Sub. 1, Waterman Steamship Corp. The 
hearing will be conducted by Examiner 
E. C. Johnson in Room 4458, General 
Accounting Office building. 


Under section 805(a) of the 1936 mer- 
chant marine act, a ship operator which 
is subsidized for off-shore operations may 
not operate in the domestic coastwise 
or intercoastal service unless the board 
gives written permission, based on a 
finding that U.S.-flag lines operating ex- 
clusively in those trades will not be in- 
jured. 


Those desiring to be heard on the ap- 
plication are required to notify the secre- 
tary of the FMB before June 10, and to 
file a petition for leave to intervene, 
stating the grounds of interest and the 
alleged facts relied on for relief. Appli- 
cations to intervene received after June 
10, the board said, would not be granted. 


Hearing on Far East Joint 
Shipping Pact Is Scheduled 


A hearing will be held in San Fran- 
cisco, Calif., on October 20, before G. 
O. Basham, chief examiner for the Fed- 
eral Maritime Board, in No. 872, Agree- 
ment No. 8200—Joint Agreement Between 
the Member Lines of the Far East Con- 
ference and the Member Lines of the 
Pacific Westbound Conference. The loca- 
tion of the hearing room will be an- 
nounced later. 


In that proceeding the FMB ordered 
an investigation into the agreement, 
approved by the board in 1952, as the 
result of protests against some aspects 


of the agreement by shippers and others 
(T.W., Oct. 31, 1959, p. 99). 

The agreement covers the trade from 
the United States and Canada to the Far 
East. The board said it undertook the 
investigation to determine whether the 
agreement, as filed, reflected the inten- 
tion of the parties and whether it was 
being carried out in a manner which 
made it unjustly discriminatory or un- 
fair between carriers, shippers, exporters, 
or ports, or detrimental to the commerce 
of the United States, in violation of 
the 1916 shipping act, an amended. 


Court News 


ICC Refusal to Consider 
‘Blanket’ Rule on Carrier 
Liability Limit ls Appealed 


The reiterated ruling of the Com- 
mission that it had no power to ap- 
prove a blanket rule limiting carrier 
liability, or charges for declared 
values in excess of the proposed 
limited liability, has been appealed 
to a federal district court. 


In civil action No. 2136, National 
Motor Freight Traffic Association, Inc., 
et al. v. United States of America and 
Interstate Commerce Commission, of the 
NMFTA and six motor carriers domi- 
ciled in Virginia have asked the federal 
district court for the eastern Virginia 
district to set aside two orders of the 
Commission in Ex Parte MC-49, Re- 
leased Rules—National Motor Freight 
Classification, and Ex Parte No. 197, 
Consolidated Freight Classification and 
Uniform Freight Classification. 


In its original report (306 ICC 495) 
and in a report on reconsideration in 
those proceedings, the Commission said 
it was without authority to approve pro- 
posed rules restricting the application 
of all existing classification ratings and 
rates to property valued not in excess 
of $3 per pound, subject to a maximum 
of $200,000 for rail shipments, or $3 per 
pound or $150 per package in the case of 
motor carrier shipments, subject to a 
maximum of $100,000 per shipment 
(T.W., Jan. 23, p. 88). 


Joined with the NMFTA in the com- 
plaint in the district court were Bristow 
Lines, Inc.; Cochrane Transportation 
Co.; Old Dominion Freight Line; Over- 
nite Transportation Co., and Richmond- 
Petersburg Freight Line, Inc., all domi- 
ciled in Richmond, and Service Trans- 
port, Inc., of Fredericksburg, Va. The 
association said its members comprised 
more than 4,000 common carriers of 
property by motor, parties to one or the 
other, or both, National Motor Freight 
classifications MF-ICC 6 and 7. 


Hearing Examiner’s Estimate 


The motor carriers limited their com- 
plaint to their proposal for limited 
liability and for charges for released 
value shipments by motor vehicle. They 
said that Hearing Examiner John A. 
Russell, of the ICC, in his recommended 
report following hearings, had said it 
seemed apparent that a materially larger 
percentage of the total motor carrier 
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traffic would be affected than the 5 per 
cent of the general merchandise traffic 
which the motor carriers had estimated 
as the segment of the traffic which had 
a full actual value in excess of $3 per 
pound or $150 per package, or $100,000 
per shipment. 

In the original decision, the motor 
carriers said, two of the 11 members of 
the Commission had dissented and that 
three had not participated, and that the 
same situation existed as to the order 
on reconsideration. 


‘Misinterpretation’ Alleged 


“The orders of the Interstate Com- 
merce Commission of May 4, 1959, and 
January 11, 1960, are erroneous in that 
the Commission misinterpreted sections 
20(11) and 219 of the interstate com- 
merce act as limiting it to granting au- 
thority to establish and maintain re- 
leased value rates for specified commodi- 
ties and foreclosing it from granting au- 
thority to establish and maintain re- 
leased value rates on all property trans- 
ported by plaintiffs in interstate com- 
merce,” said the complainants. “By its 
erroneous interpretations of sections 
20(11) and 219 of the act, the Commis- 
sion unlawfully failed and refused to 
consider and decide plaintiffs’ applica- 
tion upon its merits and unlawfully dis- 
missed said application without said 
consideration and decision.” 

The motor carrier interests asked that 
a three-judge court be convened to hear 
and determine the action, review the 
orders of the Commission, and “decree 
that said orders are unlawful and set 
aside and annul them.” 

They also asked the court to direct 
the ICC to “reinstate on its docket of 
pending matters plaintiffs’ application 
which was dismissed by said orders, and 
entertain said application on its merits 
and make appropriate findings and con- 
clusions of law on the issue whether 
the grant of said application would be 
just and reasonable under the circum- 
stances and conditions surrounding the 
transportation for which said application 
seeks to establish and maintain re- 
leased value ratings... .” 


Strike Injunction Issued 
In ‘Pennsy’-TWU Dispute 


A federal judge has issued a prelim- 


inary injunction which forbids the 
Transport Workers Union from “en- 
couraging, participating in, approving or 
continuing any strike, work stoppage or 
slowdown” against the Pennsylvania 
Railroad Co. 

Judge Francis L. Van Dusen issued 
the injunction May 28 in the US. dis- 
trict court for eastern Pennsylvania at 
Philadelphia. It replaced a temporary 
restraining order against the union which 
expired that day. 

The union had scheduled a strike for 
June 6 but this threat was blocked for 
a 60-day period by the appointment of a 
Presidential emergency board (T.W., May 
21, p. 96). The TWU is said to represent 
about 20,000 Pennsylvania employes. The 
union is seeking a system-wide job 
classification setup, wage increases of 
35 cents an hour and other benefits. 
The railroad has asked the union to 
take a 15-cents-an-hour pay cut. 

The injunction directed Michael Quill, 
president of the TWU, and other union 
officers “to take all steps within their 
power to prevent any future strike or 
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work stoppage and refrain from continu- 
ing it if commenced.” Judge Van Dusen 
said he would entertain a union motion 
for modification of the injunction. 


Ruling That Loan to Beck 
Did Not Violate 1947 Act 
Appealed to Supreme Court 


Dismissal of an indictment against 
two individuals and three compa- 
nies charging them with violating 
section 302(a) and (b) of the labor 
management relations act of 1947 
by making a loan to a trucking un- 
ion official has been appealed by the 
federal government to the Supreme 
Court of the United States. 


A jurisdictional statement was filed 
with the Supreme Court in No. 941, 
United States of America v. Roy Frue- 
hauf, et al. 


The federal court for the southern dis- 
trict of New York on February 18 dis- 
missed the indictment on the ground 
that it did not charge an offense under 
section 302 of the labor management re- 
lations act because the transaction was a 
loan and the court held that, at the time 
of the transaction, a loan was not viola- 
tive of that section, which prohibited the 
“giving” by an employer or “receiving” 
by a representative of employes of 
money or anything of value. 

The government quoted the two sub- 
paragraphs of section 302 as follows: 

“(a) It shall be unlawful for any em- 
ployer to pay or deliver, or to agree to 
pay or deliver, any money or other thing 
of value to any representative of any 
of his employes who are employed in an 
industry affecting commerce. 

“(b) It shall be unlawful for any rep- 
resentative of any employes who are 
employed in an industry affecting com- 
merce to receive or accept, or to agree 
to receive or accept, from the employer 
of such employes any money or other 
thing of value.” 


Lower Court Action 


The government described the lower 
court action as follows: 


“A two-count indictment filed on 
June 17, 1959, in the United States dis- 
trict court for the Southern District of 
New York charged five defendant em- 
ployers with having paid and delivered 
money in the amount of $200,000 to a rep- 
resentative of their employes .. ., and 
charged the defendant representative 
(Dave Beck) with having received the 
money .. ., in violation of section 302(a) 
and (b) respectively. 

“In a pre-trial memorandum, the gov- 
ernment stated that it intended to prove 
that the defendant employers had loaned 
$200,000, unsecured and at an actual in- 
terest rate of about 2 per cent, to the 
defendant representative through an 
intricate exchange of checks; and that 
the loan was subsequently repaid by the 
representative.” 

A footnote in the government’s juris- 
dictional statement showed that the “em- 
ployers were Roy Fruehauf, the Frue- 
hauf Trailer Co., Burge Seymour, As- 


sociated Transport, Inc., and the Brown 
Equipment and Manufacturing Co.” 

The government continued its descrip- 
tion of the lower court action as follows: 

“All the defendants orally moved to 
dismiss. After argument, the district 
court dismissed the indictment on the 
ground that section 302, as it stood at 
the time of the offenses charged, did 
not cover loans of money. The court 
emphasized the fact that section 505 of 
the labor-management reporting and 
disclosure act of 1959, 73 Stat. 537, 
amended section 302 of the 1947 act to 
include specifically a prohibition on 
loans. The court stated .. .: 

“‘* * * Having found as I do on the 
government’s admission that the trans- 
action was a loan, we must then resolve 
whether the transaction as a loan was 
violative of the statute as it was at the 
time of the transaction, and I am of the 
opinion that it was not. I reject the 
argument that the subsequent action and 
the legislative history upon which that 
action was predicated by the Congress in 
1959 in injecting into the statute the 
specific words dealing with a loan were 
intended to broaden that which I take it 
the government urges was manifest be- 
fore. I am, therefore, of the opinion 
that ... the [loan] transaction was 
not an offense contemplated by the stat- 
ute as it existed at the time... . 

“‘T am now granting the motion of all 
defendanis to dismiss tre indictment 
upon the ground that it fails to charge an 
offense of the statute as it read at the 
time the transaction occurred.’” 


Government’s Arguments 


The government, in its jurisdictional 
statement to the Supreme Court, as- 
serted that “both the language of section 
302, and its purpose, as reflected in its 
legislative history, indicate that the pro- 
hibition applies not only to outright gifts 
of money, but also to loans.” 


It was further argued by the govern- 
ment that the fact that the 1959 act 
specifically included loans in the cov- 
erage of section 302 should not militate 
against review, the government added: 


“The instant case is an important 
criminal prosecution, involving a charge 
that a substantial sum of money was 
passed as a loan by a major industrial 
firm and its officers to a former leader 
of one of the largest unions in the coun- 
try. The case received considerable pub- 
licity and the government believes that 
the district court’s dismissal of the in- 
dictment rests on an erroneous construc- 
tion of the statute.” 


The government said that the holding 
of the district court that the statute as 
originally enacted did not specifically 
cover loans might have considerable 
future significance. It said that the 
statute of limitations on loans which 
might have been made prior to Septem- 
ber 14, 1959, [When the amendment bar- 
ring loans became law] would not run 
until September 13, 1964, While the gov- 
ernment said it knew of only one such 
pending case at present, it added that it 
was impossible to predict how many 
more cases might develop prior to “the 
running of limitations.” 


Other Possible Effects 

Finally, said the government, “we note 
that the restrictive holding below is likely 
to have an adverse effect as a precedent 
in the interpretation of other important 
federal statutes containing similar lan- 
guage.” It referred to “various statutes 
dealing with gifts to, bribery of, and graft 
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by federal officers and employees, (18 
U.S.C. 201-202, 204-215, 219-220; 26 U.S.C, 
7214(a)(9), false pretenses and false 
personation (18 U.S.C. 912, 915, 1025), 
blackmail (18 U.S.C. 873), and forms of 
extortion (18 U.S.C. 875(b), (d), 987, 988) 
—which use such terms as ‘money or 
other things of value,’ ‘money, or * * * 
anything of value,’ and ‘valuable thing.’” 
The government added: 

“It has been held that 18 USC 201, 
which prohibits the giving of ‘any money 
or thing of value’ in an attempt to infiu- 
ence an officer or employe of or acting 
for the United States, covers a loan of 
money. Malatkofski v. United States, 179 
F.2d 905, 917 (C.A. 1).” 

The government asserted that when an 
employer made a loan to a representative, 
he paid or delivered money to the repre- 
sentative and that the latter received or 
accepted the money from the employer, 
Thus, in terms, said the government, 
“section 302 covered loans as well as out- 
right gifts.” 

Both the purpose of the act and its 
legislative history, said the government, 
“confirm the view that Congress did not 
intend to create an exception to its 
‘broad application’ in favor of loans.” 
The government added that one of the 
major purposes of Congress in the 1947 
act was ‘to prevent employers from 
tampering with the loyalty of union offi- 
cials * * *,” quoting Judge Learned 
Hand, dissenting, in United States vy, 
Ryan, 225 F.2d 417, 426 (C.A. 2), reversed 
350 U.S. 299. 

The government cited the history of 
the 1947 legislation as showing that Con- 
gress intended to avoid “such obvious 
dangers to employe rights as bribery of 
the representative, extortion by the rep- 
resentative, and diversion of welfare 
funds by representative to political or 
personal uses. 


Loan Held ‘Effective’ 


“A loan—particular the loan of a large 
sum of money at a very low rate of 
interest—obviously can be just as effec- 
tive a device for improperly influencing 
a union official as an unconditional gift,” 
said the government. “Congress struck 
at the mere possibility of abuse by pro- 
hibiting all unauthorized payments or 
receipts, without requiring a showing that 
the occurrence actually influenced the 
collective bargaining process.” 


In discussing the 1959 amendment, the 
government said that there is nothing 
to indicate that, in adding the word 
‘lend’ the Senate believed it was expand- 
ing the statute to reach payments of a 
kind not previously covered.” 

Here the government had reference to 
Senate action on an earlier bill passed 
by the Senate, but not by the House, 
which it said was the basis of the act 
which was passed in 1959. 
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Shipping Decisions 

Cases Recently Decided by 
State and Federal Courts 

Digests taken from Reporters and Digests 
>, National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 


United States District Court, N. D. 
Oklahoma 


Actions by certificated common carriers 
to set aside and enjoin enforcement of 
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June 4, 1960 


a Commission order limiting their au- 
thority to service the natural gas and 
petroleum industry. The United States 
district court for the Northern district 
of Oklahoma, Breitenstein, circuit 
judge, held that the certificates of the 
carriers limited their operations to the 
transportation of commodities incidental 
to and used in various phases of the 
natural gas and petroleum industry. 

Injunction denied and case dismissed. 

Construction by the Interstate Com- 
merce Commission of the scope of its 
permits for transportation of commodi- 
ties by motor truck carriers will not be 
overturned by the courts unless clearly 
erroneous. 


Settled administrative interpretation 
by the Interstate Commerce Commission 
that its permit was intended to apply 
strictly to the oil and gas industry and 
that it was not intended that carriers 
granted such authority would provide 
service to others not engaged in such 
industry was entitled to great weight. 


Where Interstate Commerce Commis- 
sion in decision involving extension ap- 
plications of “oil field” motor carriers 
authorized carriers to transport (1) ma- 
chinery, equipment, and supplies used 
in connection with the production, man- 
ufacture, transmission, and distribution 
of natural gas and petroleum products 
and by-products, and (2) machinery, 
materials, equipment, and supplies used 
in or in connection with the construc- 
tion, maintenance, and dismantling of 
pipelines, including the stringing and 
picking up thereof, clause (2) must be 
read with clause (1) and carriers were 
not entitled thereunder to transport such 
commodities except when incidental to 
and used in the various phases of the 
natural gas and petroleum industry. 
Interstate commerce act, Sec. 212(a), 49 
US.C.A. sec. 312(a). (Arrow Trucking Co. 
v. United States, 181 F.Supp. 775). 


* * * 


United States District Court, S. D. Ala- 
bama, S. D. 


Suit for cargo damage to two ship- 
ments of steel bars. The district court, 
Daniel Holcombe Thomas, J., held that 
where there was delivery of cargo on 
behalf of libellant, either when cargo 
was discharged from vessel or at end of 
10-day period during which cargo could 
remain on dock without charge for 
storage, and cargo thereafter remained 
in storage on the dock for many months, 
and it was not shown when damage to 
cargo actually occurred, and bill of 
lading provided that shipping company 
was not responsible for damage to goods 
after discharge from vessel, no recovery 
could be had in respect to such damage. 

Libel dismissed. 

Where there was delivery of cargo 
on behalf of libellant, either when cargo 
was discharged from vessel or at end of 
10-day period during which cargo could 
remain on dock without charge for 
storage, and cargo thereafter remained 
in storage on the dock for many months, 
and it was not shown when damage to 
Cargo actually occurred, and bill of 
lading provided that shipping company 
Was not responsible for damage to goods 
after discharge from vessel, no recovery 
could be had in respect to such damage. 

Where bill of lading contained a one- 
year limitation from the time of delivery 
of cargo, within which suit must be filed 
for damage to cargo, a suit for such 
damage could not be filed more than a 


(Sable v. 


year after time of delivery. 
Amerind Shipping Corp., 181 F. Supp. 
656). 


PT 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


New Jersey district, at Newark. On 
May 9, Royal Motor Lines, Inc., of Perth 
Amboy, N.J., was fined $200 for failing 
and refusing to comply with an order 
of the Commission directing it to file 
a certain annual report. 


New Jersey district, at Newark. On 
May 20, Mike Krasilousky Trucking & 
Millwright Co., Inc., of Brooklyn, N.Y., 
was fined $1,600 (payment required), 
following entry of plea of guilty to an 
information charging it with conducting 
operations as a common carrier by motor 
vehicle without authority. 


Massachusetts district, at Boston. On 
May 17, Benjamin Karchmer, doing busi- 
ness as K & M Auto Drive-away Service, 
of Boston, was fined $1,200 ($300 required 
to be paid), following entry of his plea 
of guilty to an information charging 
him with unlawfully transportng pri- 
vately-owned passenger automobiles via 
drive-away method without authority. 


New Jersey district, at Newark. On 
May 20, Hemingway Brothers Interstate 
Trucking Co., of New Bedford, Mass., 
was fined $2,000 (payment required), on 
its plea of nolo contendere to an infor- 
mation charging it with offering, grant- 
ing and giving rebates from its effective 
tariffs on file with the Commission. 


New Jersey district, at Newark. On 
May 4, Monarch Motor Freight Lines, 
Inc., of Newark, was fined $500, with fail- 
ing and refusing to comply with an order 
of the Commission directing it to file a 
certain annual report. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations as fol- 
lows: 


M. S. Alper & Son, Inc., of Providence, 
R.I., on May 20, on plea of guilty, $1,100 
(payment required), Rhode Island dis- 
trict, at Providence; Gardner Beef Co., 
Inc., of Worcester, on May 25, on plea 
of guilty, $800 (payment required), Mas- 
sachusetts district, at Boston; Globe Sol- 
vents Co., Inc., of Philadelphia, Pa., on 
May 13, on plea of guilty, $800 (payment 
required), Pennsylvania eastern district, 
at Philadelphia; Ned H. Pettengill, of 
South Royalton, Vt., on May 10, on plea 
of guilty, $600 (payment required), Ver- 
mont district, at Rutland, Vt.; Colorado 
Wholesale Grocers, Inc., of Grand Junc- 
tion, Colo., on May 17, on plea of guilty, 
$1,000 (payment required), Colorado dis- 
trict, at Denver; Francis Mallinger, dba 
Mallinger Truck Lines, of Otho, Ia., on 
May 12, on plea of guilty, $1,000 (pay- 
ment required), Iowa northern district, 
central division; Suhr and Namanny, of 
Schleswig, Ia., on April 26, on plea of 
guilty, $500 (payment required), Iowa 
northern district, western division; W. 
G. Van Vlack, dba Vans Motor Service, 
of Manchester, Ia., on February 22, on 
plea of guilty, $1,500 (payment required), 








Court New 


Iowa northern district, eastern division, 
at Waterloo, Ia.; Jack Hawthorne, of 
DeWitt, Ia., on April 26, on plea of guilty, 
$700 (payment required), Iowa southern 
district, Davenport division, at Daven- 
port; Eazor Express, Inc., of Pittsburgh, 
Pa., on plea of guilty, $2,000 (payment 
required), Pennsylvania western district, 
at Pittsburgh. 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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United States District Court. E. D. 
Pennsylvania 


Action by railroad to recover charges 
for storage in railroad cars of grain 
shipped to railroad’s elevators for trans- 
fer to ships and shipment overseas, 
wherein railroad moved for summary 
judgment. The district court, Grim, J., 
held that under bill of lading provision 
to effect that as a condition precedent 
to recover from railroad, claims must 
be filed with carrier within’ nine months 
after delivery, Commodity Credit Cor- 
poration which filed no claim under 
bills of lading for delays in delivery 
as result of railroad’s failure to unload 
cars in order of their arrival was barred 
from asserting such defense and that 
railroad by filing suit before expiration 
of nine-month period did not waive re- 
quirement of notice. 

Railroad’s motion for summary judg- 
ment granted. 

One sued by an interstate carrier for 
tariff charges is entitled to set off any 
loss occurring in connection with the 
transaction. Interstate Commerce Act, 
Sec. 6(7), 49 U.S.C.A. Sec. 6(7). 

Under bill of lading provision to effect 
that as a condition precedent to recover 
from railroad, claims must be filed with 
carrier within nine months after deli- 
very, Commodity Credit Corporation, 
which filed no claim under bills of lading 
for delays in delivery as result of rail- 
road’s failure to unload cars in order 
of their arrival, was barred from assert- 
ing such defense in action against it by 
railroad to recover charges for storage 
in railroad cars of grain shipped to rail- 
road’s elevators for transfer to ships 
and shipment overseas, and railroad by 
filing suit before expiration of nine- 
month period did not waive requirement 
of notice. Interstate Commerce Act, Secs. 
6(7), 20(11), 49 US.C.A. Secs. 6(7), 
20(11). (Reading Company v. Commo- 
dity Credit Corp., 181 F. Supp. 359). 


Supreme Court of Nebraska 


Proceeding on application for approval 
of transfer of intrastate motor vehicle 
operating rights to applicant and for 
authorization to operate over alternate 
routes. From order of the Nebraska State 
Railway Commission granting applica- 
tion, protestants and interveners ap- 
pealed. The Supreme Court, Carter, J., 
held that where intrastate motor carrier 


operating rights were initially void be- 
cause not issued as required by statute 
became valid since holder had operated 
under color of right and had in all 
respects complied with laws and regu- 
lations of commission during period of 
operation, application for transfer of 
those rights was properly initiated under 
statute relating to transfers and not un- 
der statute relating to granting of new 
certificates. 

Affirmed. 

Where certificate of public convenience 
and necessity issued to motor carrier was 
originally void because issued without a 
hearing on application but carrier had 
operated under color of right since 1947 
and had in all respects complied with 
the laws and regulations of railway com- 
mission during period of operations, 
procedure for transferring such oper- 
ating rights to applicant was properly 
brought under statute dealing with trans- 
fer of certificates rather than statute 
respecting issuance of new certificates. 
R.R.S. 1943, Secs. 75-230, 75-240. 

Holder of a certificate of public con- 
venience and necessity has no vested 
property right therein and such certifi- 
cate grants him a privilege which he 
cannot transfer without railway com- 
mission approval. 

Transfer of certificate of convenience 
and necessity can only transfer oper- 
ating rights irrespective of validity or 
invalidity of certificate, in whole or in 
part. R.R.S. 1943, secs. 75-230, 75-240. 


Order of railway commission granting 
application to trucking company to op- 
erate over alternate routes for conven- 
ience only did not authorize carriage of 
freight other than that which can be 
transported on regular route authority. 
RRS. 1943, secs. 75-228 to 75-232, 75-240. 


Supreme Court will not disturb order 
of State Railway Commission based on 
evidence unless it is shown that such 
order is unreasonable or arbitrary. (In 
re Application of Burlington Truck Lines, 
Inc., 102 N.W. 2d 450). 


a cm * 


United States District Court, E. D. Wis- 
consin 

Action by transcontinental railroad to 
set aside and enjoin order of Interstate 
Commerce Commission denying relief 
sought by railroad which had asked 
Commission to require local railroad to 
establish certain through and joint rates 
in connection with transcontinental rail- 
road. The district court, Grubb, J., held 
that under statute withholding from 
Interstate Commerce Commission power 
to establish through routes and joint 
rates where railroad without its consent 
may be required to embrace in such 
route substantially less than the entire 
length of its railroad and of any inter- 
mediate railroad operated in conjunction 
or under a common management or con- 
trol therewith, the joint control of rail- 
road in question by two other railroads, 
neither of which could individually con- 
trol railroad, fell within the long haul 
protection of statute. 

Injunction denied and complaint dis- 
missed. 

Under statute excepting from power of 
Interstate Commerce Commission to es- 
tablish through routes and joint rates 
those cases where railroad without its 
consent is required to embrace in any 


route substantially less than the entire 
length of its railroad and of any inter- 
mediate railroad operated in conjunc- 
tion and under a common management 
cr control therewith, railroad jointly 
controlled by two other railroads, neither 
of which individually controlled the 
third railroad, constituted management 
and control within the long haul pro- 
tection of statute, and long haul pro- 
tection was not limited to situations 
where a single railroad owned at least 
a majority of the stock of a subsidiary 
railroad. Interstate commerce act, sec. 
15(3, 4), 49 U.S.C.A. sec. 15(3, 4). 

Obvious purpose of excepting from 
power of Interstate Commerce Commis- 
sion to establish through routes and 
joint rates those situations where rail- 
road is required to embrace, without its 
consent, in such routes substantially less 
than the entire length of its railroad 
and of any intermediate railroad oper- 
ated in conjunction and under common 
management or: control therewith, is to 
allow carrier to protect its long haul 
not only over its own route but over that 
of a closely associated affiliate. Inter- 
state commerce act, secs. 3(4), 15(4), 
49 U.S.C.A. secs. 3(4), 15(4). 


In action by railroad to set aside and 
enjoin order of Interstate Commerce 
Commission denying railroads’ request 
to have Commission establish through 
route and joint rates with respect to 
third railroad, there was substantial 
evidence to sustain finding that there 
were, with certain exceptions, no through 
routes between points on third railroad 
system and other points throughout 
United States in connection with plain- 
tiff railroad and that it was not neces- 
sary or desirable in the public interest 
to require establishment of through 
routes and joint rates. Interstate com- 
merce act, secs. 1(4), 3(1, 4), 15(3, 4), 
49 U.S.C.A. secs. 1(4), 3(1, 4), 15(3, 4). 
(Chicago, Milwaukee, St. Paul & P. R. 
Co. v. United States, 182 F.Supp. 81). 


* * * 


United States District Court, N.D. Ohio, 
E.D. 


Action to compel Interstate Commerce 
Commission to reject from its files or 
suspend operation of certain tariff sched- 
ules pending investigation into their 
lawfulness under interstate commerce 
act. The district court, Connell, J., held 
that federal district court had no juris- 
diction to hear merits of claims, and re- 
fusal of Commission to suspend assailed 
rate was not reviewable by court. 


Motion to dismiss granted. 


Generally, in absence of special cir- 
cumstances, Interstate Commerce Com- 
mission’s refusal to suspend rate sched- 
ule is not reviewable. Interstate com- 
merce act, sec. 15(7), 49 U.S.C.A. sec. 
15(7). 


In proceeding to determine whether 
rate schedule should be suspended pend- 
ing an investigation of its lawfulness, 
Interstate Commerce Commission is not 
authorized to find a violation of Panama 
Canal act prohibiting certain carriers 
from having interest in carriers by water 
with which they may compete for traffic. 
Interstate commerce act, sec. 5(14, 15), 
49 U.S.C.A. sec. 5(14, 15). 


United States district court does not 
have authority to make initial finding 
of violation of Panama Canal act pro- 
hibiting certain carriers from having 
interest in carriers by water with which 
they may compete for traffic. Interstate 
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commerce act, sec. 5(14), 49 USCA 
sec. 5(14). 

For purpose of deciding a motion to 
dismiss, the well-planned and materiaj 
allegations of complaint are taken ag 
admitted. 

Where alleged violation of Panama 
Canal act with respect to competition 
of certain carriers with water carriers 
owned by same person could not be 
proved in federal district court in sup- 
port of claim of parties who sought to 
have rate schedules suspended pending 
investigation into their lawfulness un- 
der interstate commerce act, allegation 
of violation of act was neither wel. 
pleaded nor material and did not need 
to be considered on motion to dismiss, 
Interstate commerce act secs. 5 (14, 15), 
15(7), 49 U.S.C.A. secs. 5(14, 15) 15(7), 

Even if a violation of Panama Canal 
act had been legally determined and 
was properly before Interstate Commerce 
Commission during hearings on suspen- 
sion of rates, matter of whether suspen- 
sion was warranted would still be within 
discretion of Commission in deciding 
whether new rate was unjust or unrea- 
sonable. Interstate commerce act, secs, 
5(14, 15), 15(7), 49 U.S.C.A. secs. 5(14 
15), 15 (7). 

It is Interstate Commerce Commis- 
sion’s sole duty to determine whether 
new all-rail rate is unjust, unreasonable, 
unjustly discriminatory, unduly prefer- 
ential or prejudicial after a full hearing 
and complete investigation of the as- 
sailed rate. Interstate commerce act, 
secs. 4(1), 5(15), 10(1), 15(1), 49 US.CA. 
secs. 4(1), 5(15), 10(1), 15(1). 

Federal district court had no jurisdic- 
tion to hear merits of complaint for 
order compelling Interstate Commerce 
Commission to reject its files or suspend 
operation of certain tariff schedules 
pending investigation into their law- 
fulness under interstate commerce act, 
and refusal of Commission to suspend 
assailed rate was not reviewable by court 
in such action, but plaintiffs still had 
remedy to proceed under section of in- 
terstate commerce act providing for in- 
vestigation by Commission of unjust dis- 
crimination and permitting Commission 
to declare such discrimination unlawful 
and to prescribe rate to be charged. In- 
terstate Commerce Act, Secs. 4(1), 5(15), 
10(1), 13(1), 15(1), 49 US.C.A. Secs 
4(1), 5(15), 10(1), 13(1), 15(1). (Bison 
Steamship Corp. v. United States, 182 
F.Supp. 63). 


* * * 


Supreme Court of Colorado, in Depart- 
ment 


Proceeding before Public Utilities 
Commission on request of common cat- 
rier by motor vehicle for enlargement of 
services that carrier could render. From 
a judgment of the district court of the 
city and county of Denver, Henry & 
Santo, J., sustaining an order of the 
commission authorizing extension of op 
erations by carrier, protesting carriet 
brought error. The Supreme Court 
Moore, J., held that evidence before com 
mission was insufficient to support col 
clusion that existing common carri@ 
service was inadequate. 

Judgment reversed and cause remand 
ed with directions. 

The validity of an order of the Publit 
Utilities Commission enlarging the serv 
ices that a carrier may render is to ® 
tested by the same rules as the rule 
governing the issuance of a new certifi 
cate to a new carrier. 


In proceeding before Public Utilities 
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June 4, 1960 
nission on request of common car- 
yy motor vehicle for enlargement of 
es that carrier could render, evi- 
before commission was insufficient 
pport conclusion that existing com- 
mon carrier service for hauling produce 
was inadequate. 


No finding of public convenience and 
necessity for common carrier services is 
justified in complete absence of some 
showing that there is inadequacy of 
service offered by common carriers 
already serving the area. 


In proceeding before Public Utilities 
Commission on request of common car- 
rier by motor vehicle for enlargement of 
services that carrier could render, evi- 
dence before commission was insufficient 
to support conclusion that existing com- 
mon carrier service was inadequate to 
supply needs of area for transportation 
of livestock in carload lots. (Denver & 
Rio Grande W. R. Co. v. Public Utilities 
Com’n., 351 F.2d 278). 
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loss and Damage Decisions 


Traffic Cases Recently Decided by 

State and Federal Courts 

> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Loss of or Injury to Goods 


Appellate Court of Illinois, First District, 

First Division 

Action by shipper against a carrier 
for recovery of value of air conditioners 
carrier failed to deliver to consignee, 
wherein carrier filed a third-party claim 
against a warehouseman. The Munici- 
pal Court of Chciago, Cook County, 
Eugene L. Wachowski, J., entered sum- 
mary judgment against carrier in favor 
of shipper, and entered summary judg- 
ment against carrier in favor of ware- 
houseman, and carrier appealed. The 
Appellate Court, McCormick, J., held 
that pleadings, motions, affidavits and 
depositions presented issues of fact as 
to delivery of goods to carrier, and as to 
whether warehouseman, in loading units 
in question on carrier’s trailer, was the 
agent of shipper, precluding summary 
judgments. 

Reversed and remanded. 


A shipper, who brought an action for 
recovery of value of air conditioners 
allegedly delivered to carrier but not 
delivered to consignee, had burden of 
proving delivery of the goods to and 
acceptance thereof by the carrier, but 
when shipper made out a prima facie 
case On such issue burden was on the 
carrier to prove nondelivery of the 
goods to it, 7 


A bill of lading is prima facie evidence 
of the matters contained therein, but 
insofar as a bill of lading is receipt for 
goods delivered to a carrier for purpose 
of transportation, it is, as between the 
original parties thereto, open to ex- 
planation and contradiction. 

When a shipper undertakes to load or 
Weigh or count goods when delivered 
” @ carrier, burden is on the shipper 
t show the amount delivered to the 
carrier. 

Where full control of loading of ship- 
per’s goods, including sealing of a loaded 
tailer, was handled by a warehouseman, 


and carrier’s agent stated in an affidavit 
filed in an action by shipper to recover 
for value of goods allegedly delivered to 
carrier but not delivered to consignee, 
that in executing a bill of lading indi- 
cating a certain number of units were 
loaded in the trailer, he relied solely 
upon representation of warehouseman’s 
agent as to amount of units in the trail- 
er, such explanation was sufficient to 
negate the bill of lading and destroy 
prima facie case of delivery which ship- 
per established by introduction of such 
bill. 

A carrier was not estopped from con- 
tradicting receipt of a certain number 
of units from a shipper, as set forth in 
a bill of lading, by action of carrier’s 
agent in initialing such bill of lading. 

The purpose of a summary judgment 
is not to try disputed issues of fact by 
affidavit but to provide a means to 
avoid the expense and delay of a trial 
when no sound defense exists, and such 
a judgment cannot be entered where 
there is a real issue of fact. 


In action by shipper against a carrier 
for recovery of value of air conditioners 
carrier failed to deliver to consignee, 
wherein carrier filed a third-party claim 
against a warehouseman, pleadings, mo- 
tions, affidavits and depositions pre- 
sented issues of fact as to delivery of 
goods to carrier, and as to whether ware- 
houseman, in loading units in question 
on carrier’s trailer, was the agent of 
shipper, precluding summary judgments. 
(Mitchell Manufacturing Co. v. Cooper- 
Jarrett, Inc., 165 N. E. 2d 723). 


* x * 


Supreme Court of Washington, Depart- 
ment 2 


Action against a motor carrier to re- 
cover for articles lost in transit. Judg- 
ment for the plaintiff for $70.20 in the 
Superior Court, King County, Lloyd 
Shorett, J., and the plaintiff appealed. 
The Supreme Court, Hill, J., held that 
where bill of lading for shipment of 
household goods with limited liability 
was mailed to the shipper’s agent and 
the agent knew that carrier’s tariff for 
which it contracted was based on limita- 
tion of liability to 30 cents a pound for 
each article and that it could contract 
without such a limitation but chose to 
accept and to carry its own insurance, 
proposed limitation was brought to the 
attention of the shipper and shipper’s 
right to recover for loss of household 
goods was limited by amount stipulated 
in bill of lading. 

Judgment affirmed. 


A carrier is liable for the value of 
goods lost in transit unless there has 
been a binding agreement limiting the 
liability but any limitation of liability 
must be brought to the attention of the 
shipper and a choice given to the ship- 
per to contract with or without the 
limitation of liability in movement of 
his goods. Interstate commerce act, sec. 
20(11), 49 U.S.C.A. sec. 20(11). 

Before a motor carrier in interstate 
commerce is entitled to limit its liability, 
the proposed limitation of liability must 
be brought to the attention of the ship- 
per, he must be given a choice to con- 
tract with or without the limitation, and 
the limitation of liability must be agreed 
to in writing. Interstate commerce act, 
sec, 20(11), 49 USE. sec. 20(11). 

Where bill of lading for shipment of 
household goods on motor carrier was 
not signed by either the shipper or his 
agent, signature was the best evidence 
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of an agreement but was not required 
and neither was delivery to and ac- 
ceptance of the bill by the shipper prior 
to the shipment necessary, and it was 
sufficient if the writing expressed the 
agreement of the parties. Interstate 
commerce act, sec. 20(11), 49 US.C.A. 
sec. 20(11). 


Where bill of lading for shipment of 
household goods with limited liability 
was mailed to the shipper’s agent and 
agent knew that carrier’s tariff for 
which it contracted was based on limita- 
tion of liability to 30 cents a pound for 
each article and that it could contract 
without such a limitation but it chose 
to accept and to carry its own insurance, 
proposed limitation was brought to at- 
tention of shipper and he was given a 
choice to contract with or without the 
limitation, and limitation of liability was 
agreed to in writing and shipper’s right 
to recover for loss of household goods 
was limited by amount stipulated in bill 
of lading. Interstate commerce act, sec. 
20(11), 49 U.S.C.A. sec. 20(11). (Holmes 
v. National Van Lines, Inc., 350 P.2d 
864). 


% * ® 


Supreme Court of Iowa 


Action by owner of punch presses 
which were damaged while being trans- 
ported in tractor-trailer by defendant, a 
common motor carrier. Defendant cross- 
petitioned against his insurer. The Har- 
rison district court, R. Kent Martin, J., 
entered judgment for plaintiff, and for 
defendant on the cross petition. The 
insurer appealed and the plaintiff cross- 
appealed. The Supreme Court, Thorn- 
ton, J., held that under the circum- 
stances the insurer was not liable for 
attorney’s fees and cost of defense and 
was not liable for transportation and un- 
loading charges but was liable for the 
value of the punch presses as found by 
the trial court. 

Affirmed in part, reversed in part, and 
remanded with instructions. 

In cross-action by common motor 
carrier transporting punch presses which 
were damaged when trailer containing 
presses passed under railroad viaduct 
over highway, against insurer whose in- 
land marine floater policy insured 
against loss by accidental collision of ve- 
hicle with object, evidence warranted 
finding that trailer collided with viaduct 
and that collision was not merely be- 
tween the presses and the viaduct, in 
that the trailer’s tarpaulin cover, which 
was torn in passing under the viaduct, 
was a part of the trailer. 

The findings of fact of trial court sit- 
ting without jury in law action are 
binding upon Supreme Court if there 
is substantial support in the evidence, 
and the Supreme Court considers the 
evidence in the light most favorable to 
the judgment of the trial court. 

Where inland marine ficater policy of 
motor truck cargo insurance issued to 
common motor carrier did not require 
insurer to defend action against carrier, 
insurer could not be required to pay the 
cost incurred by carrier in defending an 
action for loss which the insurer con- 
tended was not within the coverage of 
the policy. 

Where common motor carrier’s in- 
land marine floater policy provided that 
damaged goods should not be valued in 
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excess of net cost to shipper to replace 
the goods and that if replacement could 
not be effected the limit of the insurer’s 
liability was the invoice price of the 
goods to the consignee and that in the 
absence of an invoice, bill of lading or 
shipping receipt the value of the goods 
would not exceed the cash market value 
on date of shipment, transportation 
charges and handling costs in respect 
to goods damaged in transit were not 
proper items of damage. 


Where personal property is damaged 
to such an extent that the cost of re- 
pair would exceed the value, the measure 
of damages is the reasonable market 
value immediately before the damage, 
less salvage value, if any. 

In action by owner of punch presses 
which were damaged while being trans- 
ported by defendant, a common motor 
carrier, evidence warranted trial court’s 
finding that the value of the presses 
was $6,250 and that the transportation 
and handling charges were $465.20. 
(Brown Manufacturing Co. v. Crouse, 
102 N.W. 2d 154). 
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Warehousemen Decisions 


Cases Recently Decided by 
State and Federal Courts 


® Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 


SEOESEOUCECRREAEOCHREEREEEDODRGSESEOCRCOREE DORR H Oe REeRSReNOeCeERRREeeReRERTEREe® 


United States District Court, M. D. 
Georgia, Americus Division 


Action by United States against ware- 
houseman and its surety for breach of 
uniform grain storage agreements en- 
tered into between warehouseman and 
Commodity Credit Corp. The district 
court, Bootle, J., held that where uni- 
form grain storage agreement provided 
that warehouseman should be liable as 
an insurer and indemnify Commodity 
Credit Corp. for failure to load out or 
deliver grain, warehouseman which 
loaded out less than directed by Com- 
modity Credit Corp. because of spoilage 
of oats which were stored was liable to 
United States for its failure to deliver 
oats called for by load-out order, and 
that warehouseman was not in position 
to assert its alleged counterclaims 
against government for storage of grain 
for Commodity Credit Corp. where 


warehouseman had not theretofore pre- 
sented a proper invoice to Commodity 
Credit Corp. 

Judgment in accordance with opinion 

Under Georgia law, where warehouse- 
man failed to offer any justification for 
its failure to comply with load-out or- 
der, which constituted a demand by 
Commodity Credit Corp. for oats it had 
stored with warehouseman, warehouse- 
man was guilty of conversion and United 
States was entitled to recover as dam- 
ages the highest market value of oats be- 
tween date of conversion and time of 
trial, but since United States elected to 
recover highest market value, no in- 
terest would be allowed prior to date of 
peeomen. Code Ga. secs. 107-103, 111- 
410. 

In action by United States against 
warehouseman for alleged conversion of 
oats stored and handled commingled 
for Commodity Credit Corp., warehouse- 
man rebutted plaintiff’s prima facie 
showing of conversion. 

Under Georgia law, although a ware- 
houseman is generally liable only for 
failure to exercise ordinary care, he may 
increase his liability by contract. Code 
Ga. sec. 111-423. 

Where uniform grain storage agree- 
ment provided that warehouseman 
should be liable as an insurer and in- 
demnify Commodity Credit Corp. for 
failure to load out or deliver grain, 
warehouseman which loaded out less 
than directed by Commodity Credit 
Corp. because of spoilage of oats which 
were stored was liable to United States 
for its ed that they are held in custody in 
violation of their rights under the due 

In action by United States against 
warehouseman for value of oats that 
warehouseman failed to load out as di- 
rected by Commodity Credit Corp., 
wherein it appeared that loaded-out 
oats were weighed by representatives of 
railroad company and that such repre- 
sentatives were not qualified to de- 
termine official grades and weights 
called for by uniform grain storage 
agreement between Commodity Credit 
Corp. and warehouseman, evidence es- 
tablished that Commodity Credit Corp. 
only accepted railroad’s weights and 
grades for purpose of releasing ware- 
house receipts to warehouseman and 
not for purpose of settlement. 

In action by United States against 
warehouseman for amount expended by 
United States for weight and inspec- 
tion charges on various sales of oats 
loaded out pursuant to load-out order 
by Commodity Credit Corp., government 
failed to show by preponderance of evi- 
dence that it was entitled to recover 
such charges. 
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In action by United States agai 
warehouseman for amount allege 
paid by Commodity Credit Corp. in 
cess of amount actually due for sto 
of grain, evidence established that wa 
houseman had in storage some 6 
fewer bushels of oats than it shoy 
have had to cover outstanding war 
house receipts by Commodity Cre 
Corp. and that warehouseman recei 
payment for his storage charges 
such oats although he did not act 
have it in storage, but that warehouw 
man had no knowledge of falsity of 
claim when it submitted its invoice 
payment to Commodity Credit Corp., 
U.S.C.A. sec. 231. 


Where warehouseman submitted 
invoice for payment for storage of o 
to Commodity Credit Corp. when it } 
no knowledge of falsity of its claim, 
though Commodity Credit Corp. paid 
storage charges on some 6,000 bush 
of oats which warehouseman did 
actually have in storage, wareho 
man was not liable for double amoy 
of excess payments as damages 
$2,000 as forfeiture imposed by stati 
with respect to false claims. 31 U.S.C 
sec, 231. 

Where confirmation for sale of eé 
of three purchases of oats from Co 
modity Credit Corp. for resale contain 
provision that by signing acceptance 
contract and returning it to Commod 
Credit Corp., buyer certified grain wou 
be used for feed only, buyer’s signi 
and accepting of contract and return 
it to Commodity Credit Corp., was a ca 
dition precedent to application of pr 
vision with respect to resale, and wh 
purchaser signed only two of confirm 
tions, it was liable for breach with 
spect to only two contracts. 


Warehouseman’s claim for credit 
storage of grain for Commodity Cre 
Corp., could not be considered wh 
warehouseman had not complied 
statute by proving that its claim BE 
been disallowed in full or in part 
Commodity Credit Corp. 28 U.S.C.A. 
2406; Commodity Credit Corporat 
charter act, sec. 4(k), 15 U.S.C.A. 
714b(k). 


In action by United States again 
warehouseman for breach of conti 
warehouseman, who had not present 
@ proper invoice to Commodity 
Corporation, was not in a position 
assert its alleged counterclaims agaif 
government for storage of grain 
Commodity Credit Corp. 28 U.S.C.A. 
2406; Commodity Credit Corp. d 
act, sec. 4(k), 15 U.S.C.A. sec. 714b( 
(United States v. Farmers Seed 
Feed Co., 181 F. Supp. 475). 
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